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General 


Li Peng Meets IMF Managing Director in Beijing 
OW 2210143091 Beijing XINHUA in English 
1411 GMT 22 Oct 91 


[Text] Beiing, October 22 (XINHUA) —Chinese Pre- 
mier Li Peng met with Michel Camdessus, managing 
director of the International Monetary Fund (IMF), and 
his party, in Beijing today. 


Li expressed thanks to the IMF for the assistance it has 
provided to China, and weicomed the opening of a 
representative office of the organization in Beijing. 


The premier said that relations between China and the 
IMF are good, and that both sides have engaged in highly 
productive cooperation. He expressed hope that the 
organization will further strengthen cooperation with 
China and will continue to provide timely assistance. 


Li briefed the visitors on China’s current economic 
restructuring effort. He stressed that the country places 
priority on invigorating large and medium-sized state 
enterprises and on upgrading their efficiency. 


Li noted that both state-run and private enterprises 
should take active steps to open new markets. 


Along with the rectification of the economic order and 
improvements in the economic environment, Li said, 
China’s reform and opening efforts are continuing and 
are being developed even further. 


Li pointed out that the national economic growth has 
returned to normal, and that statistics show that, during 
the first three quarters of 1991, the GNP has gained 6.8 
percent compared to last year’s same period. 


China will continue the policies of reform and opening to 
the outside world, and will do an even better job in this 
regard in the future, said Li. 


Camdessus said that since his last visit to China, in 1989, 
China has recorded great progress in restoring and 
developing its economy and in controlling inflation. 


The IMF leader said his organization is willing to pro- 
vide more timely help to China in the future. 


State Councillor Li Guixian who is also governor of the 
People’s Bank of China, was also present at the meeting. 


Agreement Signed 


OW 2210135591 Beijing XINHUA in English 
1324 GMT 22 Oct 91 


[Text] Being, October 22 (XINHUA) —An agreement 
between the Chinese Government and the International 
Monetary Fund (IMF) concerning the establishment of a 
resident representative office in China was signed here 
today. 
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According to the agreement, the two sides agreed to 
setting up IMF's representacuive office in Beijing. They 
expressed the believe that this wow!d help enhance 
bilateral friendly relations and cooperation. 


Li Guixian, Chinese state councillor and governor of the 
People’s Bank of China, and visiting Managiig Director of 
IMF Michel Camdessus, signed the document and attended 
the opening ceremony for the representative office. 


Founded in 1944, the IMF has a total of 154 member states. 
China has maintained good relationship with the IMF since 
she resumed its seat in the organization in 1980. 


UN Delegate Praises Role of UNESCO 


OW2210190791 Beijing XINHUA in English 
1552 GMT 22 Oct 91 


[Text] Paris, October 22 (XINHUA) —A Chinese official 
said here today the international community attached 
growing importance to the role of the United Nations in 
finding solutions to global problems. 


Teng Teng, head of the Chinese delegation, made those 
remarks at the 26th session of the General Conference of 
the United Nations Educational, Scientific and Cultural 
Organization (UNESCO). 


He pointed out how UNESCO assumed its important 
functions in safeguarding world peace and promoting 
human development within its field of competence was a 
close concern of its member states. 


Teng Teng, who is deputy minister of China’s State 
Education Commission, noted that the growing eco- 
nomic gap between the developed and developing coun- 
tries, crushing debt burden, alarming reversed capital 
flow and deteriora‘ing trade terms had been seriously 
hampering the development of Third World countries. 


He called for UNESCO efforts to help and promote the 
development of education, science and culture in Third 
World countries so as to gradually bridge up the North- 
South gap. 


The Chinese official also urged UNESCO to strengthen 
its programs of vocational and technical education and 
secondary education which are of vital importance to the 
member states. 


Teng Teng reiterated that China would as always con- 
tinue to support UNESCO and hoped that the sound 
cooperative relations between UNESCO and China 
would be further consolidated. 
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Journal Views U.S., Soviet Disarmament Efforts 


U.S. Initiative Detailed 
HK2110032991 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 41, 14 Oct 91, pp 28-29 


[“Special dispatch” by Huang Yong (7806 3144) in 
Washington: “United States Makes Major Adjustment 
of Nuclear Strategy—Analyzing Bush’s Nuclear Cut- 
backs Initiative”’] 


[Text] In a nationally televised speech on 27 September, 
U.S. President Bush announced a wide-ranging nuclear 
disarmament plan. This was the first time the United 
States has unilaterally taken nuclear disarmament 
action. U.S. officials pointed out that the plan was 
“oriented toward the Soviet Union,” but at the same 
time it also indicated a “major change in the nuclear 
strategy that had been kept for more than 40 years.” 
Therefore, the announcement of the plan immediately 
attracted attention inside and outside the United States. 


Bush's nuclear disarmament plan was related to the three 
services, namely, the Army, the Navy, and the Air Force, 
and included both tactical and strategic nuclear weapons. 
Regarding tactical nuclear weapons, the United States will 
withdraw all nuclear artillery shells and short-range land- 
based nuclear missiles from Europe and other parts of the 
world and will destroy them together with similar weapons 
deployed at home. Moreover, it will also dismantle short- 
range nuclear weapons (including “Tomahawk” cruise mis- 
siles which carry nuclear warheads) deployed on warships 
and land-based naval planes, and will destroy part of these 
weapons and seal up the remainder for safekeeping in 
storehouses. According to this plan, about 3,000 nuclear 
weapons will be destroyed or dismantled, accounting for 14 
percent of the total quantity of nuclear weapons possessed 
by the United States. 


In the aspect of strategic weapons, the Untied States will 
lift the alert status of strategic bombers and part of the 
intercontinental missiles that will be destroyed 
according to the U.S.-Soviet treaty on reducing strategic 
weapons, stop the program to develop the MX and 
Midgetman mobile intercontinental missiles, and strive 
to reach an agreement with the Soviet Union on 
destroying land-based multi-warhead intercontinental 
missiles and on the deployment of weapons of the 
“Strategic Defense Initiative.” 


Part of Bush's nuclear disarmament plan has been and sill 
be put into practice, but a larger part of the plan will be 
contingent on the reaction of the Soviet Union. In his 
televised speech, Bush demanded that the Soviet Union 
take reciprocal action in response to every disarmament 
measure of the United States. U.S. Secretary of Defense 
Cheney said: If the Soviet Union does not respond to the 
call of the United States, the United States will retract part 
of the disarmament measures. “Some missiles will be 
reinstalled on warships, and the bombers will be returned 
to alert status.” 


FBIS-CHI-91-205 
23 October 1991 


Reportedly, Bush’s idea about disarmament was derived 
from his “philosophical” dialogue with his national security 
adviser, Brent Scowcroft, on a senes of such important 
issues as the world situation, the drastic changes in the 
Soviet Union, and the new world order. After that, Bush 
held several rounds of discussions on the concrete disarma- 
ment plan with Secretary of State Baker, Secretary of 
Defense Cheney, and Powell, Chairman of the Joint Chiefs 
of Staff. The contents of their talks and the details of their 
discussions were not known to outsiders, but according to 
the public statements of Bush and his aides and the analyses 
of various news media, the formulation of the plan was 
related to the following factors and considerations: 


First, they were worried that the Soviet nuclear weapons 
might be out of control. After 12 republics of the Soviet 
Union announced independence, the Unnied States was 
concerned about the ability of the USSR central govern- 
ment to effectively control nuclear weapons. A large 
quantity of tactical nuclear weapons, such as short-range 
nuclear missiles, nuclear mines, and nuclear artillery 
shells, were deployed widely inside the territory of the 
Soviet Union. These weapons were not strictly managed. 
This deeply upset the United States. If such weapons 
were used in the nationality disputes and conflicts or fell 
into the hands of some hostile countries, the conse- 
quences would be unimaginable. The leaders of the 
USSR central government and the former union repub- 
lics were also aware of the serious consequences should 
the nuclear weapons go beyond their control, and they 
told the West many times of the need to take necessary 
preventive measures. This time, the United States took 
the initiative in announcing nuclear disarmament and 
this was regarded as a gesture of giving a “face-saving 
opportunity” to the Soviet leaders, who would then be 
prompted to act correspondingly in order to remove the 
hidden peril related to the possibility of their nuclear 
weapons becoming out of control. 


Second, the United States needed to grasp the opportune 
moment to adjust its military strategy. Bush said: “The plan 
I have announced is based on the new defense strategy | put 
forward one year ago.” On 2 August last year, the same day 
the Gulf crisis broke out, Bush made public the outline of 
his “new defense strategy” and explicitly announced that 
“the danger of Soviet aggression against West Europe and 
the outbreak of a global war has become more remote than 
in any previous postwar period,” so the U.S. defense 
strategy “must be more and more directed at the needs of 
regional emergencies.” Bush adjusted his defense strategy 
mainly on the grounds of the full-scale retreat of the Soviet 
military force from overseas area the disintegration of the 
Warsaw Pact. and the occurrence of regional crises like the 
Gulf war. According to this strategy, over the past year, the 
U.S. military has undergone major restructuring, including 
a partial withdrawal from Europe and the closing of some 
domestic bases. At the same time, the United States and the 
Soviet Union concluded a treaty on reducing strategic 
weapons. The drastic changes inside the Soviet Union also 
led to the relaxation of U.S.-Soviet relations. Bush's nuclear 
disarmament plan was a step toward adjusting the U.S. 
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nuclear strategy precisely under such a new situation. It has 
the following characteristics. 1) The United States lifted the 
24-nour-alert status of its strategic bombers that had con- 
tinued unbroken for 34 years, and withdrew most of the 
tactical nuclear weapons used to confront the Soviet 
Union’s conventional weapons, which were superior in 
Europe, thus lowering the degree of nuclear confrontation 
with the Soviet Union and ruling out the possibility of the 
outbreak of a war in Europe in the near future. The United 
States, howeve:, still kept certain means against the Soviet 
Union. Bush stressed that the United States “will maintain 
effective airborne nuclear capacity in Europe because this 1s 
of great importance for the secunty of NATO.” Colin 
Powell, Chairman of the Joint Chiefs of Staff, also said that 
although the U.S. strategic bombers have stood down from 
the alert status, two-thirds of the U.S. nuclear submarines 
and hundreds of intercontinenta! missiles remain on alert 
and they can be used to handle an) emergencies. 2) Due to 
the end of the the MX and Midgetman mobile missiles 
programs and the proposed destruction of all U.S. and 
Soviet land-based multi-warhead intercontinental missiles, 
Bush will rely more on submarine-launched intercontinental 
missiles and the strategic air power while building up the 
United States’ “three-pronged” nuclear deterrent force. 3) 
Restrained by the current economic difficulties, the United 
States will have to “streamline” its military buildup through 
the strategic adjustment. That is, it will cut down on the size 
of the military buildup, scrap outmoded equipment, and 
concentrate resources on developing weapons suited to the 
neeas of the new military strategy. Most weapons to be 
scrapped in Bush's disarmament plan were those developed 
and produced in the 1950)’s and 1960's, which would be 
scrapped according to the original modernization program. 
While announcing the plaa for reducing nuclear weapons, 
Bush also urged Congress to support the appropriations for 
the development of B-2 stealth bombers and the “Strategic 
Defensive Initiative” in order to safeguard the United 
States’ status as the world’s strongest military superpower. 


Third, the United States needed to hold absolute supe- 
riority in the aspect of strategic weapons. Although the 
focus of U.S. military strategy has been shifted from 
tackling the Soviet Union's global challenge to tackling 
regional conflicts which may threaten U.S. interests, the 
strong military buildup of the Soviet Union is still 
upsetting the United States. The United States is worried 
that once there are changes in the situation, the Soviet 
Union will once again become a military superpower 
that can parallel the Untsed States. Therefore, the United 
States will continue to try hard to weaken the Soviet 
military force. The U.S. proposal on destroying all 
land-based multi-warhead intercontinental missiles pos- 
sessed by both sides and s.opping modernizing both 
sides’ mobile missiles was regarded as one “aimed at 
killing two birds with one stone.” This would not only 
prevent the Soviet Union's intercontinental missiles 
from being controlled by extremists and leading to the 
danger of triggering a nuclear war, but would also 
radically weaken the Soviet Union's superiority in the 
aspect of land-based intercontinental missiles. 


INTERNATIONAL AFFAIRS 3 


Fourth, the U.S. Government tried to ease up the domestic 
pressure from the demand for cutting down on the military 
budgets. After detente appeared in U.S.-Soviet relations, 
there was stronger demand inside the United States for 
cutting down on military budgets and shifting more 
resources to domestic problems. Although Bush's disarma- 
ment plan will not save any money in the near future, it is 
said that more than $20 billion can be saved in a few years. 


Whether Bush’s nuclear disarmament plan can be put into 
practice will be contingent on the attitude of the Soviet 
Union. The Soviet Union has put forward a corresponding 
disarmament scheme, and accepted most of tae U.S. pro- 
posals. There remain some obvious differences on certain 
key issues, however. For example, the Soviet Union pro- 
posed to comprehensively dismantle all tactical nuclear 
weapons and reduce strategic weapons and ban under- 
ground nuclear tests while U.S. officials explicitly indicated 
that the United States would not make concessions on the 
issue Of banning underground nuclear tests and reducing 
submarine-launched multi-warhead intercontinental muis- 
siles. This is because underground nuclear tests concern the 
upgrading of nuclear weapons and the United States has got 
the upper hand in the area of submarine-launched intercon- 
tinental missiles. To what degree nuclear disarmament will 
be carried out will still depend on the development of the 
relevant events. 


After Bush announced his nuclear disarmament plan, it was 
welcomed by domestic and international opimion because 
nuclear disa: mament is better than arms expansion. Many 
U.S. congressmen, however, pointed out that Bush's plan 
did not touch many weapons systems that the United States 
decided to develop at staggering costs in the last years of the 
Cold War, so some congressmen demanded that the produc- 
tion of such weapons be frozen so that more money will be 
saved for settling domestic problems. Public opinion in 
some countries held that since the United States and the 
Soviet Union possess over 95 percent of the world’s nuclear 
weapons, they bear special responsibility for nuclear disar- 
mament, so they are hoped to take actual disarmament 
action so that the world can really build a new order of peace 
and security. 


Motivations Analyzed 


HK2110063891 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 41, 14 Oct 91 p 25 


[By Huai Chengbo (2037 2052 3134): “United States, 
Soviet Union Speed Up Pace of Nuclear Disarmament”) 


[Text] U.S. President Bush announced a ‘arge-scale plan for 
reducing nuclear weapons during a televised speech on 27 
September, and he urged the Soviet Union to take reciprocal 
action. On 5 October, Soviet President Gorbachev gave a 
televised speech and made an official seven-point reply to 
Bush's proposal. The new nuclear disarmament proposals 
put forward by the United States and the Soviet Union were 
welcomed by various countries. 


The United States and the Soviet Union signed the START 
treaty in July this year. After that, they lost no time in 
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putting forth their respective plans for substantial reduc- 
tions in nuclear weapons. This showed that both sides 
wished to speed up the process of nuclear disarmament 


For the United States, Bush’s plan was, first of all, a 
component of the U.S. plan for adjusting its nuclear 
strategy. In the several decades since the end of World War 
Il, the United States and the Soviet Union continued to take 
Europe as the main arena for their contention for world 
hegemony. In order to contain the Soviet Union and pre- 
vent it from “advancing westward” by relying on its con- 
ventional forces, which had overwhelming supenority, the 
United States and NATO deployed a large quantity of 
tactical nuclear weapons in some frontline countries. Along 
with the changes in the political situztion of the East 
European countnes and the Soviet Union in recent years, 
and especially with the disintegration of the Warsaw Pact 
and the withdrawal of Soviet troops from Eastern Europe, 
the battlefield nuclear weapons deployed by the West have 
lost their “battlefield” targets. Moreover, the West Euro- 
pean countries, mainly Germany, where such nuclear 
weapons were deployed, have more and more strongly 
demanded their withdrawal, and have been in discord with 
the United States on this issue. Obviously, by changing its 
containment strategy in Europe and withdrawing the shori- 
range missiles, the United States can, first, remove the 
allies’ misgivings and, second, save more money for devel- 
oping other “more useful” nuclear weapons. When 
announcing his plan, Bush said that the aim was to “ensure 
that we have necessary funds to adjust our (strategic) force,” 
that 1s, to go all owt to develop the B-2 stealth bomber and 
the Strategic Defense Initiative (Star Wars). 


Second, by taking advantage of the political unrest in the 
Soviet Union, the United States may weaken Soviet military 
strength and consolidate its own superior nuclear position in 
the world by taking the initiative in nuclear disarmament. 
After the Soviet incident [shi bian 0057 6239], the United 
States felt that there were too many uncertainties in the 
future of the Soviet Union. If the central government fails to 
control the situation and various republics go independent, 
there may be “nuclear proliferation,” and nuclear weapons 
may even flow out of the Soviet Union. This will lead to no 
end of trouble in the future. Therefore, the United States 
regarded it as necessary to lose no time in completely 
destroying all tactical nuclear weapons which had the 
“strongest mobility” and were “the most liable to leave their 
control” and hoped to exchange its initiative for the Soviet 
Union's reciprocal action, thus eliminating the hidden per! 
once and for all. In addition, the United States also thought 
that while facing a serious economic crisis before the advent 
of the cold season, the Soviet Union was anxious to get 
urgent assistance in huge quantities from the West, and this 
undoubtedly provided an opportune moment for the United 
States to put forward new demands and conditions on the 
issue of arms control. ').S. Secretary of Defense Cheney 
openly declared that the Soviet Union's action to reduce its 
own nuclear weapons as Bush demanded in his announce- 
ment is “a major precondition” for United States assistance 
to the Soviet Unmon. In addition, although Bush proposed 
that the United States and the Soviet Union hold talks on 
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elim inat‘ng land-based multiple-warhead intercontinental 
ballistic mussiles, he did not mention anything about sea- 
based multiple-warhead missiles, as the United States pos- 
sesses 5,400 such warheads and has the upper hand in this 
aspect. His proposal was only dir . 7% at the aspect of 
land-based multiple-warhead missin ‘ere the Soviet 
Union has superionty. TIME magazine. §_ United States 
said that as Washington is trying to keep the sea-based 
multiple-warhead missiles, 1 thus keeps a kind of superi- 
ority that will upset the Soviet Union. 


Third, Bush's plan was also a domestic political need. Since 
Bush came to power in 1989, he has recorded remarkuble 
diplomatic achievements, and has a reputation as a “diplo- 
matic president.” Relatively speaking, his performance in 
handling domestic affairs 1s less impressive. After the end of 
the East-West Cold War, the Bush administration still did 
not want to reduce the military budget by a big margin. 
According to the five-year military budget submitted by 
Cheney in 1990, U.S. military expenditure in the next five 
years will still be as high as $1.2 trillion. The United States 
is not far from its 1992 elections, and the Democratic Party 
was criticizing the Bush administration for not bringing 
“peace dividends” to the people and disregarding the peo- 
ple’s well-being. By proposing the destruction of short-range 
missiles, Bush could make the American people believe that 
his government was able to lower the military budget. As a 
matter of fact, Bush's plan will not bring any substantial 
benefit to his country’s economy and his people's well- 
being. Les Aspin, chairman of the House Armed Services 
Committee, said that Bush's plan would only save $500 
million from this year’s military budget of $291 billion. 
Bush even warned that the “peace dividends” he was 
seeking would not be measured in dollars. In the near future, 
“some measures may even cosi more money.” 


For the Soviet Union's part, in order to shake off the 
increasingly serious economic crisis, it hoped to lessen 
the heavy burden of the nuclear arms race and also 
hoped to obtain assistance from the West. However, for 
the sake of its national interests, it will not completely 
follow Washington's directive. In his counterproposal, 
Gorbachev announced that the Soviet Union will sus- 
pend nuclear tests for one year, and also suggested that 
the United States and the Soviet Union hold another 
summit meeting. He also demanded that the United 
States completely destroy its Navy's tactical nuclear 
weapons according to the principle of reciprocity. This 
proposal undoubtedly put the ball in the U.S. court. 


In their all-out arms race, the United States and the 
Soviet Union built more and more nuclear weapons, 
which seriously threatened the world’s peace and secu- 
rity. More and more countries and peoples in the world 
have been demanding the complete abolition and thor- 
ough destruction of nuclear weapons. People welcomed 
the latest U.S. and Soviet nuclear disarmament pro- 
posals, and hoped that this would help in achieving the 
above-mentioned objective. It should be noticed that 
although the two countries’ proposals were manifold, 
they still touched only a small part of the huge nuclear 
arsenals of the United States and the Soviet Union. Even 


FBIS-CHI-91-205 
23 October 1991 


if the two countries put their disarmament plans fully 
into practi. ~clear weapons possessed by the two 
countries coulu ith destroy each other and the world 
many times over. Therefore, the world’s people will still 
have to wage prolonged and arduous struggle to strive for 
a nuclear-free world. 


Soviet Response Discussed 


HK2310094891 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 42, 21 Oct 91 pp 26-27 


[Report by Zhu Chengjun (4555 2110 6511): “Why Does 
Soviet Union Respond Promptly to U.S. Nuclear Disar- 
mament Proposal?”’} 


[Text] Moscow, 8 Oct—On the night of 5 October, Soviet 
President Gorbachev issued a statement through the Ceniral 
Television Station announcing the Soviet Union's “corre- 
sponding measures” in response to U.S. President Bush's 27 
Septezaver nuclear disarmament proposal. 


These measures can be summed up in three parts: 


On the question of tactical nuclear weapons, the Soviet 
Union will destroy all nuclear shells, nuclear mines, and 
tactical nuclear warheads and dismantie all tactical 
nuclear weapons on warships and submarines. The 
Soviet Union also proposed that the United States 
destroy all its naval tactical nuclear weapons. 


On the question of strategic nuclear weapons, the Soviet 
Union will, like the United States, lift the alert status of 
heavy bombers and store its nuclear weapons in ware- 
houses. It will stop the manufacture of improved short- 
range nuclear missiles to equip heavy bombers and the 
manufacture of small mobile intercontinental ballistic 
missiles (ICBMs); it will not increase the number of launch 
pads for box-track [xiang gui 1666 6510] ICBMs or mod- 
ernize them, it will lift the alert status of $03 ICBMs, and 
apari from three nuclear submarines equipped with 44 
missiles, another three nuclear submarines equipped with 
48 missiles will be withdrawn from service. The Soviet 
Union will reduce strategic nuclear warheads by 5,000 
within seven years, about 1,000 more than the number of 
Strategic weapons to be reduced according to a strategic 
arms reduction treaty recently signed by the United States 
and the Soviet Union. The Soviet Union proposed that 
after approval of the strategic arms treaty, talks should be 
held immediately on further reducing strategic weapons by 
a half of the total, adding that the treaty would be 
approved as soon as possible. The Soviet Union expressed 
its readiness to discuss the U.S. proposal on a nonnuclear 
antimissile defense system and dec'ded to suspend nuclear 
testing for a year. 


On troop reductions, the Soviet Union welcomed the 
U.S. program and is ready to reduce its troops by 
700,000 in the coming years, 200,000 more troops than 
.be number proposed by the United States. To discuss 
both sides’ disarmament programs, Gorbachev 1s pre- 
pared to meet U.S. President Bush again. 
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It was only a week between Bush's new nuclear disarma- 
ment proposal and Gorbachev's “corresponding mea- 
sures.” This response was quite rapid. The scope of 
disarmament and some numbers for reduction proposed 
by the Soviet Union went beyond U.S. demands. There 
are a number of reasons why the Soviet Union did this. 


First, tactical nuclear weapons are short-range weapons, 
generally within 200 km. As a matter of fact, they can be 
used within one’s own country or an allied country. 
Therefore, in the past some people described these 
weapons as “mulitary surplus products” in the cold war. 
The situation has now fundamentally changed following 
Soviet troop withdrawals from East European countries. 
The disposition of these weapons in Europe has become 
unnecessary. There ‘as also controversy over the use of 
these weapons at «x. Some military theorists said this 
could lead to the “s: cide” of naval vessels. 


Viewed from the characteristics of tactical nuclear 
weapons, it is difficult io strictly control them. The 
Soviet Union has about 15,000 to 20,000 tactical nuclear 
warheads deployed in different regions. It is difficult to 
ensure that these weapons will not fall into the hands of 
local leaders. At a time when there 1s political unrest in 
the Soviet Union and its ethnic contradictions are wors- 
ening, these weapons constitute a tremendous hidden 
danger, causing worry to the West. During a recent visit 
to Moscow, U.S. Secretary of State Baker stated on 
several occasions the U.S. concern over the destiny of 
nuclear arsenals on Soviet soil. It was against this back- 
ground that Bush asked the Soviet Union to dismantle 
and destroy all land-based nuclear weapons, including 
the abovementioned nuclear shells and tactical nuclear 
warheads. Moscow also had a similar worry and wished 
to destroy these weapons to dispel misgivings. Both sides 
happened to hold the same views on this question. 


The Soviet Union and the United States are both over- 
saturated with strategic nuclear weapons. According to 
the strategic nuclear arms reduction treaty signed noi 
long ago, both sides will reduce only one-third of they 
Strategic nuclear weapons, there are still many for both 
countries to reduce. In addition, some people in the West 
are of the opimon that four nuclear republic: may 
possibly arise in the Soviet Union: The Russian, Ukra- 
nian, Belorussian, and Kazakh Republics. It 1s sull not 
known whether Moscow can withdraw from service the 
Strategic nuclear weapons deployed in the latter three 
republics. If it can, this will conform with Moscow's 
intention to put nuclear buttons in its own hands. 


Second, a huge expenditure 1s necessary to mainiain a large 
amount of weapons, equipment, and troops. The Soviet 
Union 1s debt-ndden, senously short of commodities, suf- 
fering 29 economic crisis, and is cApenencing 3 Continuous 
declme in production. Such being the cr ic, it 1s naturally 
willing to carry out large-scale disarmament to solve its 
domestic problems with the money saved from this disar- 
mament. apart from being able to ease people's <issatisfac- 
tion with military overspending in recent years. 
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Lastly, Gorbachev's position dropped after the August 
incident. This was quite unfavorable to his presdential 
position. Bush's proposal has served a3 2 good opportu- 
nity for him to turn this unfavorable situation around. At 
the beginning of his statement, Gai bachev explained 
that he took the “corresponding measv‘es” after con- 
sulting with Russian President Yeltsin and leaders -. 
other republics, suggesting that he still has the say in 
Soviet diplomatic and defense policies and is stull con- 
trolling the Soviet political situation. He also mentioned 
holding another summit with Bush, so that the people in 
the country would pay attention to him. 


One more point is noteworthy. Although both sides have 
made statements, there is still a gap between their 
Statements and reality. For example, all tactical nuclear 
weapons in Europe fall into the category fo 2limination 
but the real situation is different. The U.S. Air Force 
alone preserve more than ten thousand tactical nuclear 
warheads. Both sides have promised to reduce their 
nuclear weapons but are not ready to stop the research 
and manufacture of new nuclear weapons. Moreover, 
they still hold differences on sea-based strategic weapons 
and halting nuclear tests. Therefore, future disarmament 
remains difficult to accomplish. 


Li Guixian Welcomes Business Symposium Delegates 
OW 2210135691 Beying XINHUA in English 
1331 GMT 22 Oct 91 


[Text] Beijing, October 22 (XINHUA)}—More than 150 
entrepreneurs from 25 countries and regions gathered 
here today to explore the possibilities of economic co- 
operation and technological exchanges in this decade at 
the | lth International Business Leaders Symposium. 


Li Guixian, state councillor and governor of the People’s 
Bank of China—China’'s central bank, extended a warm 
welcome to the delegates, who wi!’ ‘are expenence in 
business management while discussi.,, co-operation in trade 
and jot ventures, and economic and technical co- 
operation. 


The two-day symposium 1s jointly sponsored by the 
China Enterprise Management Association (CEMA) and 
the World Economic Forum. 


Colette Mathur, Executive Board director of the World 
Economic Forum, said that discussions and exchanges 
among business leaders will be of the utmost utility to all 
and lead to long-term fnendship and business links 
profitable to all parties. 


Yang Changji, deputy director of the Production Office 
of China's State Council, briefed delegates about China's 
economic outlook in the 1990s. 


He said that China's GNP [gross national product} will hit 
3.110 billion yuan by the year 2000, with the annual growth 
rate averaging six percent in the coming 10 years. The total 
output value of industry and agriculture will grow by 6.1! 
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percent each year, with that of agriculture expected to grow 
by 3.5 percent and that of industry by 6.8 percent. 


“We will make vigorous efforts to readjust the ir.dustrial 
structure, giving pnority to strengthening agriculture, 
basic industry and infrastructure, and to the restruc- 
turing, renovation and improvement of the processing 
industry,” he explained. “In this effurt, we will put the 
development of the electronics industry in a prominent 
place,” he added. 


Xiang Huaicheng, vice-minister of finance, outlined China's 
financial prospects at the meeting. He said that China's 
financial policy 1s a success because the deficit has been 
controlled within less than one percent of the GNP. 


Taking questions from foreign business leaders, he said 
that there are some problems, such as inefficiency in 
State-owned enterprises. 


However, he noted, China will not take the path of 
privatization. Some industrial enterprises will adopt a 
share-holding system and welcome foreign businesses to 
buy shares within a certain scope. 


Chen Jinhua, minister in charge of the State Commis- 
sion for Restructuring the Economy, said in his report to 
the forum that the goal of China's reform is to set up a 
new system of socialist planned commodity economy, 
combining state planning with market regulation. 


Chen said that to realize the goal of China's economic 
development in the 1990s, the country will focus on 
reform of the state-run industrial enterprises, making 
them more vigorous and raising their efficiency. 


He said that China will continue its policies concerning 
the special economic zones, comprehensive cxperi- 
mental zones and economic and technological zones in 
the coastal areas. 


China, he noted, will actively promote the border trade in 
China's northeast, northwest and southwest, enhancing the 
economic links of the country with its neighbors. 


Symposium on Disaster Prevention Held in Beijing 


OW 2110130791 Beyine XINHUA in English 
1247 GMT 21 Oct 91 


[Text] Beyng, October 21 (XINHUA}—China 1s calling for 
more international cooperation to prevent geological haz- 
ards, according to an international symposium here today. 


Scientists from 17 counines and regions will exchange 
their views on geological disaster prevention and show 
their achievements. They will also seek chances for 
further cooperation. 


The symposium is a reaction to the international disaster 
reduction activity set by the United Nations, said Zhu 
Xun, Chinese minister of geology and mineral resources. 
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Zhu said, earthquake, landslide a>d other geological 
hazards cause a loss of some 10 bil jon yuan in China 
every year. 


A landslide last month in southwestern China's Yunnan 
Province took 216 lives. 


China pow has completed a survey of the basic geological 
situation of ifs main cities, transport lines, mvers and 
major mincs since it launched a disaster reduction plan 
in late 1980s, and some successful forecasts of earth- 
quakes and landslides have been reported, Zhu said. 


However, more international exchanges are still needed 
because geological disaster is a global problem, the 
symposium was told. 


Beijing Hosts Law, Economic Development Symposium 
OW 2110142991 Beiying XINHUA in English 
1308 GMT 21 Oct 91 


{Text} Beying, October 21 (XINHUA}—How to make 
law serve economic development is the theme of the 
“Law and Social and Economic Development” interna- 
tional symposium which opened here today. 


Over 60 scholars from China, the United States, Japan, 
Germany, the Netherlands, Canada and Hong Kong 
region attended the symposium sponsored by the Chi- 
nese Academy of Social Sciences (CASS). 


Participants at the symposium wil) touch upon the relations 
between law enforcement and economic development. 


Speaking at the symposium, scholars believed that al! 
modern countries should stick to the principle of using 
law to guarantee economic and social development. 


Jiang Liu, vice president of CASS, said in his opening 
speech that China is now adopting measures to 
strengthen law enforcement in the country in order to 
ensure smooth economic development. 


Bet~ecen 1979 and 1990, China made 103 laws, 520 
administrative regulations and over 2,000 local laws and 
regulations, according to him. 


Law and legislation have proved to be conducive to the 
social and economic development of nations, scholars at 
the symposium said. 


Shanghai Hosts Asian Development Zone Seminar 


OW 2110142391 Beying XINHUA in English 
1356 GMT 21 Oct 9! 


{Text} Shanghai, October 21 (XINHUA)}—A seminar on 
the development of scientific and industrial zones in the 
Asia-Pacific region opened today in Shanghai, China's 
leading industrial city. 


This marks the first occasion on which the the Pacific 
Economic Cooperation Conference (PECC) has held a 
meeting in China. 
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Some 100 representatives from the United States, Canada, 
Peru, Japan, South Korea, the Soviet Unior Singapore, 
Australia, New Zealand and China, as well as the Council of 
Economic and Social Commission for Asia and the Pacific, 
the Asian Development Bank, the Macao Monetary Fund 
and the United Nations Center for Transnational Corpora- 
tions, attending today’s opening session. 


During the four-day meeting, representatives from the 
High-Tech Development Experimental Zone in Being, 
the Caohejing High-Tech Development Zone in 
Shanghai and the Scientific and Technological Zone in 
Shenzhen will present their expenences and plans for the 
further development of the zones. They will also 
exchange experiences with their counterparts from other 
countnes and regions. 


The PECC, which was founded in 1980, now has a 
membership of 20 countries and regions, and has 
become one of the most important non-governmental 
international organizations in the Pacific region. China 
joined the organization in 1986. 


Al present, the organization's 10 groups specialize in a 
number of areas, including science and technology and 
economy. 


Alan Bickle, the chairman of the Science and Technology 
Group, presided over today’s opening ceremony. 


Representatives Attend World Petroleum Conference 


OW 2210064191 Beijing Central People's Radio 
Network in Mandarin 1700 GMT 21 Oct 91 


[From the “International News and Current Events” 
program] 


[Text] The 13th world Petroleum Conference opened in 
Buenos Aires, capital of Argentina, on 20 October. More 
than 2,000 petroleum experts, scholars, and entrepre- 
neurs from over 50 countries and regions over the world 
attended the conference. 


Chinese representatives attended the conference, which 1s 
the first of its kind held in a South American country. 
Argentine President Menem presided over the opening 
ceremony. He reiterated that Argentina will continue to 
carry out the policy of economic liberalization. He said 
Argentina hopes to make use of foreign funds and import 
advanced technologies to speed up the country’s petroleum 
industrial development. 


The conference 1s regarded as the most important inter- 
national petroleum conference since the Gulf war ended. 
It will discuss current, mid-term, and long-term prob- 
lems relating to petroleum prospecting, exploitation, 
shipping, refining, and trade, as well as environmental 
protection, in all localities in the world. 
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Soviets Promise Help in Honecker Extradition 


OW 2310020091 Beijing XINHUA in English 
0124 GMT 23 Oct 91 


[Text] Moscow, October 22 (XINHUA}—Gerr-an Justice 
Minister Klaus K:nkel said here today the Soviet authorities 
have promised to help Germany over the extradition of 
former Democratic German Leader Ench Heaecker. 


Kinkel told this to reporters after talks with Soviet 
Justice Minister Mikhail Vyshinskiy and the Russian 
Federation’s Justice Minister, Nikolai Fyodorov. 


But he said the Soviet side had yet to give a final reply. 


He said the German justice authorities want to see 
Honecker stand tral in Germany. 


Honecker, 79, fled to the Soviet Union in March from a 
Soviet military hospital near Berlin with the help of the 
Soviet armed forces. 


Environmental Report Prompts Worldwide Meetings 
OW 2110223891 Beying XINHUA in English 
1814 GMT 21 Oct 91 


[Text] Beying, October 21 (XINHUA) —Thousands of 
government officials, scientists and environmentalists 
held meetings today in major cities around the world to 
mark the publication of an document calling for greater 
care of the earth. 


The meetings were held in major cities of more than 60 
countries around the world, including Beying, London, 
Moscow, New York, and Tokyo. 


“Caring for the Earth: A Strategy for Sustainable 
Living,” was published jointly by che World Conserva- 
tion Union, United Nations Environmental Program 
and the Worldwide Fund for Nature. The document calls 
on rich nations to provide assistance to poorer nations 
by reducing their debt burden and helping them to create 
conditions for a sustainable living standard. 


According to the report, the entire world population of 
aver 5.3 billion people, especially the one billion people 
in the wealthiest nations, are misusing natural resources 
and causing serious stress to the earth's ecosystems.” 


The report goes on to say that the “world population 
may well double within the next 60 years, and that the 
earth will be unable to suppert such large numbers unless 
the population is less wasteful and less extravagant.” The 
report stresses that “there must be a more open and 
equitable alliance between the nch and the poor.” 


“Even then the likelihood of a satisfactory life for all is 
remote unless the present rate of population increases is 
drastically reduced.” 


The report urges wealthy nations to sharply reduce the 
emissions of sulphur dioxide, nitrogen oxides, carbon 
monoxide and hydrocarbons. “By the year 2005 carbon 
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dioxide emissions from wealthy nations should be 
reduced by 20 percent from the 1990 level.” 


In addition, the report points outs that “more than ever 
before are suffering from hunger, and the number is 
continuing to grow.” Tuc report also warns that “large 
areas are currently affected by land degradation resulting 
from misuse.” 


The report urges ali countries to adopt good husbandry 
practices, in addition to decreasing the use of chemical 
fertilizers, pesticides aud herbicides 25 percent .ver unit 
of p~>4uction by the er.d of the the century. 


According to the report, an estimated 47 billion dollars is 
needed during 1992 for activities related to “caring for 
the earth,” and over 1,288 billion dollars will be needed 
over the next decade. 


According to the report, these funds sum could be ra: 

by reducing military expenditures—currertly es’. 

at 900 billion U.S. dollars per year—by five pe — wu. 
1991 and by 18 percent by the end of the cent 


United States & Canada 


Aircraft Orders Said To Boost U.‘s. Relations 


HK1910062091 Beijing CHINA DAILY in English 
19 Oct 91 pl 


[By staff reporters Hu yong and Li Hong) 


[Text] China is to buy 13 Boeing 737-300 airliners to 
expand its air transport fleet. The Civil Aviation Admin- 
istration of China (CAAC) announced the $500 million 
order in Beijing last night. 


This wil! ‘ring the total number of Boeing aircraft 
bought by China since the early 1970s, to 125, approxi- 
maiely valued at $6 billion, according to a CAAC source. 


“The deal is an important item in Sino-American trade,” 
said Zho Yuna, an official with the China Aviation 
Supplies Corporation (CASC), which bought the planes 
for CAAC. 


Increasing purchases of big American airliners from 
Boeing and McDonnell Douglas are seen as an indication 
that China wants to improve trade relations with the 
United States. 


Yesterday's order for 13 more Boeing twin-engine air- 
liners is the third big deal China has concluded this year 
with the Boeing Commercial Airplane Group. 


In April, CAAC signed a $110 million order for three 
737-300s, and, on August 14, converted options for 13 
additional Boeing 757- 200s, for $800 million. 


According to Li Zhao, deputy director-general of CAAC, 
China wouldn't hesitate to divert hard currency from its 
reserves to buy advanced air carriers to improve its 
domestic air transport fleet. 
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He also said at the signing ceremony yesterday in Beijing 
that the new deal was another sign that Sino-U.S. avia- 
tion trade relations had further improved. 


Chinese air companies and airplane manufacturers have 
also maintained good relations with another big U.S. plane 
company, the McDonnell Douglas Corporation (MDC). 


Earlier this month, when celebrating their co-production 
in China of the 25th MD jetliner, the Shanghai Aviation 
Industrial Corporation and MDC said they hoped to 
co-produce 150 trunk-route airliners in Shanghai. The 
final negotiations on that deal are under way. 


If the deal goes through, Shanghai will be responsible for 
the general assembly of the MD-90 series, with engines 
and electronic equipment from the U.S. 


A big share of the MD planes will go to Chinese airlines. 
At present, 30 MD-82s are being flown by China Eastern 
and China Northern airlines. 


Signing the Boeing order yesterday were Liu Yuanfan, 
president of CASC, and Ron King, vice-president of 
Boeing Commercial Airplane Group. Vice-Minister of 
the State Planning Commission Gan Ziyu was also 
present at the ceremony. 


Under CAAC administration, Air China, China 
Southern, China Southwest, Yunnan and Xiamen air- 
lines are flying 38 Boeing 737s, of which nine are leased. 
By the year 2000, CAAC’s airlines are projected to have 
72 Boeing 737s in their fleets. 


Official Assesses Trade 


HK2310093591 Hong Kong WEN WEI PO 
in Chinese 23 Oct 91 p 15 


[Article by Sun Zhenyu, director of North America and 
Oceania Department of Ministry of Foreign Economic 
Relations and Trade (MOFERT): “China Explains 
Issues of Trade With United States”’} 


[Text] The issue of the recent unfavorable Sino-U.S. 
trade balance has drawn increasingly more of the peo- 
ple’s attention. According to U.S. statistics, the U.S. 
trade deficit was $6.2 billion in 1989 and increased to 
$10.4 billion in 1990. It is estimated that the U.S. trade 
deficit is likely to reach $15 billion this year. 


However, according to statistics of China’s customs, in 
1989, the amount of our exports was $4.4 billion, the 
amount of our imports was $7.8 billion, and China’s 
deficit was $3.4 billion; in 1990, the amount of China’s 
exports was $5.2 billion, the amount of imports was $6.6 
billion, and China’s deficit was $1.4 billion. 


Proceeds From Hong Kong Transit Trade Mistaken for 
China’s Surplus 


Such a great difference between China’s statistics and 
U.S. statistics is mainly a result of their different statis- 
tical methods for calculating China’s commodities trans- 
mitted to the United States via Hong Kong. According to 
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China’s statistics, these commodities were exported to 
Hong Kong; but, according to U.S. statistics, they were 
imported from China. According to Hong Kong's statis- 
tics, in 1990, the amount of China’s products trans- 
mitted to the United States by Hong Kong was $10.4 
billion. Of these Chinese products, about 70 percent 
became products after processing materials imported or 
supplied by foreign businessmen. That is, some Chinese 
enterprises with offices abroad imported raw materials 
from abroad, exported products after processing, and 
only collected certain processing fees. Although such a 
method plays a certain active part in local economic 
development and the employment of workers, the for- 
eign exchange actually received by the Chinese side is 
very limited. The average processing fee is generally only 
7 to 8 percent of the amount of the products. Therefore, 
China has not taken much of this part of foreign 
exchange. It is unreasonable to calculate the amount of 
money earned by Hong Kong from transit trade as 
proceeds earned by China. In addition, the differences 
between China’s statistical prices and statistical time and 
those of the United States was also a reason for the 
inconsistent statistical figures of both sides. 


Attachi 
Special 


Importance to Import Without Imposing 

estrictions 

Of course, we must admit that although there were compar- 
atively great differences between the statistical figures of 
both sides, our imports from the United States really 
dropped by 16 percent last year. Meanwhile, our imports 
from Japan and West Europe also universally dropped. This 
was mainly because of our country’s domestic economic 
readjustment, financial and credit curtailment, and drop in 
the exchange rate of renminbi. The United States unilater- 
ally applied sanctions against China, restricted the export of 
advanced technology and products, and failed to financially 
support American enterprises expanding exports to China. 
These are surely important reasons. 


The Chinese Government attaches great importance to the 
expansion of imports from the United States without 
imposing any special restrictions on imports from the 
United States. Last year, to put an end to the situation of a 
drop in imports from the United States, China sent a 
large-scale purchasing group to the United States and con- 
cluded import contracts at a value of $700 million. China 
has recently organized another purchasing group to the 
United States. 


Devoted to Strengthening Protection of Intellectual 
Property Rights 


The Chinese Government attaches great importance to 
the protection of intellectual property rights. In a short 
period of some 10 years, we have successively promul- 
gated the PRC “Patent Law,” “Trademark Law,” and 
“Copyright Law.” The “Regulations of Protection of 
Computer Software” and “Detailed Rules and Regula- 
tions for the Enforcement of the Copyright Law” were 
published before | June after examination, discussion, 
and adoption. We have also officially joined the “Paris 


10 INTERNATIONAL AFFAIRS 


Industrial Property Rights Protection Convention,” 
“Madrid International Agreement on Trademark Regis- 
tration,” and “World Intellectual Property Rights Orga- 
nization.” In only some 10 years, we have basically 
formed a complete system to protect intellectual prop- 
erty rights and accomplished things that some Western 
countries took 100 to 200 years to complete. 


Up to the present, foreign countries have submitted over 
30,000 applications for patents, of which some 10,000 have 
been submitted by the United States. Over 1,400 applica- 
tions have been approved. Over 30,000 foreign applications 
for trademark registration in China, including 12,000 U.S. 
applications, are all protected by the law of our country. Of 
course, as Our country is a developing country, the degree of 
the protection of intellectual property rights is unlikely to be 
completely separated from the level of our country’s eco- 
nomic development. We admit that our law of the protec- 
tion of intellectual property rights still has insufficiently 
perfect places and we are assiduously studying and are 
prepared to revise the “Patent Law” and are seriously 
studying the possibility of joining the “Universal Copyright 
Convention” and “Berne Literary and Art Works Protec- 
tion Convention.” 


‘Roundup’ Views NDP Electoral Successes 


OW 2210225191 Beijing XINHUA in English 
1855 GMT 22 Oct 91 


[“Roundup: New Democrats Score Major Political Gains in 
Canada (by Yuan Rongsheng)’—XINHUA headline] 


[Text] Ottawa, October 22 (XINHUA) —With a land- 
slide victory in Monday’s provincial election in 
Saskatchewan and a similar one four days earlier in 
British Columbia, Canada’s New Democratic Party 
(NDP) has become a political force every Canadian has 
to reckon with. 


The latest victories are a further boost to the NDP which 
had already captured Canada’s most important province 
of Ontario in September last year. 


It now has under its administration three provinces 
representing a total of 13.6 million people, or 52 percent 
of Canada’s total. 


This will drastically change the country’s political equa- 
tion and have profound consequences on major issues 
because fifty percent is a magic number in the constitu- 
tional affairs. 


Most of constitutional changes, which now dominate the 
Canadian political arena, require the approval of seven 
provinces representing 50 percent of the total popula- 
tion. Canada has 10 provinces and two territories. 


The triumphant push of the New Democratic Party, the 
third largest political party in Canada, began last year in 
Ontario, Canada’s industrial heartland and the most 
populous province. 
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The New Democrats led by Bob Rae defeated the liberals 
in the September 6 election, winning 74 of the 130 seats 
in the provincial legislature. 


That was the first time the New Democratic Party had ever 
become the governing party in Ontario. Premier Bob Rae’s 
year-long administration since then has largely dispelled the 
fears of business community and has proved to Canadians 
that the NDP could be as pragmatic as any other party when 
dealing with economic realities. 


This has produced a convincing impact a year later on 
the voters in the two elections in British Columbia and 
Saskatchewan this month. 


On October | 7, British Columbia, Canada’s third most 
important province, joined the NDP fold when Mike 
Harcourt and his supporters ousted the scandal-stricken 
Social Credit Party in a sweeping victory. The New 
Democrats captured 51 of the 75 seats. 


And as expected, the New Democrats led by Roy 
Romanow swept Saskatchewan last night, winning 55 
seats out of the total 66. The nine year rule of the 
Progressive Conservative Party has left the province, 
which has only one million people, with a crushing 5.2 
billion dollar deficit and a crippled farm economy. 


The New Democratic Party, founded in 1961, is a 
democratic socialist party based on cooperative move- 
ments, labor unions and other social groups. 


In domestic affairs, it is committed to a moderate form 
of socialism and a mixed economy, and favors govern- 
ment planning and public ownership. It has always been 
a forceful exponent of social security measures such as 
universal medical care, old-age pensions, workers’ com- 
pensation and unemployment :nsurance as a means to 
reduce class inequalities. 


In external affairs, the NDP has manifested strong 
pacifist tendencies, opposing Canada’s involvement in 
NATO and its alliance with the United States. It is 
critical of the high rate of foreign, particularly American, 
ownership of Canadian industry. 


Although the NDP had formed provincial governments in 
British Columbia and Manitoba in the 1970s and domi- 
nated Saskatchewan’s political life for many years, it has 
never assumed such national importance as it does today. 


At the federal level, the NDP is running almost neck and 
neck with the Liberal Party in repeated opinion polls, 
with the ruling Conservative Party’s popularity col- 
lapsing to only about 15 percent. 


However, it is still an open question whether the NDP 
could do as good in the next 1993 general election as they 
have done in the above three provinces. 
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Canadian Demonstrates New Surgery Method at Forum 


OW2210181591 Beijing XINHUA in English 
1517 GMT 22 Oct 91 


[Text] Beijing, October 22 (XINHUA) —A new method 
of open heart surgery, where the heart can be opened at 
normal temperature, 37 degrees celsius, is being intro- 
duced in China. 


Dr. Samuel Lichtenstein, a professor of surgery from the 
University of Toronto in Canada, presented his new 
concept of “warm heart surgery” at a Sino-Canadian 
symposium on cardiac surgery here today. 


The new technology was developed based on the princi- 
ples of electromechanical arrest and normothermic aer- 
obic perfusion using continuous warm blood cardiople- 
gia, Dr. Lichtenstein explained. 


With this method of myocardial protection the heart is 
maintained at 37 degree celsius throughout the opera- 
tion, he added. 


This approach constitutes a major shift in the conduct of 
open heart surgery. In the past, open heart surgery had to 
be carried out at temperatures below 32 degrees celsius. 


During the four-day meeting which opened yesterday, 
Dr. Lichtenstein and his Chinese colleagues will conduct 
joint “‘warm heart surgery” on Chinese patients in the 
Number 514 Hospital of the Commission of Science, 
Technology and Industry for National Defense. 


The symposium was jointly sponsored by the Canadian 
OCI Group Corporation, China Xiaofeng Corporation 
and Number 514 Hospital. 


Soviet Union 


State Council Reorganizes Security Organs 


OW2310024091 Beijing XINHUA in English 
0224 GMT 23 Oct 91 


[Text] Moscow, October 22 (XINHUA)—The State 
Council of the USSR passed the following three deci- 
sions today to reorganize state security organs, the TASS 
news agency reported. 


First: Deactivate the State Security Committee (KGB). 


The local committees in the republics and their subsidiaries 
will now come under the sovereignty of those republics. 


Second: Establish new centrally-managed organizations 
based on the former State Security Committee. 


These are to include the Central Reconnaissance Depart- 
ment which will take charge of security in the republics 
and the Soviet Union as a whole; the Inter-Republic 
Security Department which will coordinate between the 
security departments of the individual republics and also 
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cooperate with the individual republics on anti- 
espionage operations and the Frontier Guards’ Com- 
mittee, directly under the command of the Frontier 
Force, which will guard the nation’s borders and eco- 
nomic zones within the union. 


Third: Cancel laws enacted in May, 1991 concerning 
State security organs. 


Finance Ministry Moves To Reduce Budget Deficit 


OW2310022791 Beijing XINHUA in English 
0213 GMT 23 Oct 91 


[Text] Moscow, October 22 (XINHUA) —The Soviet 
Finance Ministry has decided to grant 30 billion rubles 
(about U.S.$16.66 billion at the Soviet official exchange 
rate) in loan to the State Bank to reduce the climbing 
budgetary deficit in the country. 


The deficit may hit 300 billion rubles (about U.S.$166.6 
billion) this year, according to a government report. 


To help ease the problem, the report said, the govern- 
ment is planning to sell many enterprises worth a total 
value of 150 billion rubles (about U.S.$83.3 billion) to 
purchasers at home and abroad. 


Some experts suggest that the government change the 
existing tax system and levy consumer tax so as to create 
an additional 100 to 120 billion rubles (about U.S.$55.5 
to 66.6) for the federal budget. 


Northeast Asia 


Article Criticizes U.S. Policy Toward DPRK 


HK2210111591 Beijing LIAQWANG in Chinese 
No 37, 16 Sep 91 p 45 


(“Special dispatch” from Pyongyang by special corre- 
spondent Li Nengqing (7812 5174 3237): “Dialogue on 
Making Korean Peninsula Nuclear-Free Zone Should Be 
Opened as Soon as Possible’’} 


[Text] On 26 August, a spokesman of the Foreign Ministry 
of the Democratic People’s Republic of Korea [DPRK] gave 
a speech in which he said: The U.S. State Department and 
South Korean Ministry of Foreign Affairs recently stated 
that they agreed with a Korean Government proposal to 
make the Korean peninsula a nuclear-free zone and that the 
Korean Government welcomed the change in attitude of the 
United States and South Korea. 


When did the United States start transporting nuclear 
weapons to South Korea, and how many of them have 
been deployed in South Korea? This has remained a 
carefully guarded secret up until now. Minute 111 of the 
125th session of the South Korean National Assembly 
held in 1985, said that the United States had deployed a 
total of 1,720 nuclear weapons in South Korea. The 
United States and South Korean did not deny or refute 
these reports and criticisms and have always kept silent. 
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To relieve tension on the Korean peninsula and bring 
sustained peace, the Korean Government put forward a 
three-point initiative on 23 June 1986 to make the 
Korean peninsula a nuclear-free zone: |) No nuclear 
weapons may be experimented on, produced, stored, or 
imported on the Korean peninsula, and no foreign 
nuclear weapons are allowed to pass through the territo- 
rial land, airspace, and waters of the Korean peninsula; 
2) the United States should stop transporting new types 
of nuclear weapons into South Korea, and those already 
deployed in South Korean should be dismantled in 
stages; and 3) the Korean Government is prepared to 
Carry Out negotiations, without formal restrictions, with 
the United States and South Korea on the issue of 
building such a nuclear-free zone. 


On | November 1989, the DPRK representatives and US. 
representatives met in Beijing and discussed the issue of 
making the Korean peninsula a nuclear-free zone. On |0 
November, the Korean Foreign Ministry published a state- 
ment suggesting that a meeting be held between Korea and 
the United States in Geneva and, if an agreement was 
reached on the withdrawal of the U.S. Army and nuclear 
weapons, the north and south of Korea could sign a decla- 
ration on building a nuclear-free zone. They also forwarded 
a proposal on relevant legal safeguards. 


For five years the United States has paid no attention to 
the proposals put forward by the Korean Government, 
has imposed an economic blockade, and has adopted a 
policy of political and diplomatic isolation toward North 
Korea. Under the influence of the trend of detente, the 
Situation in the Korean peninsula has gone through 
significant changes in the past year or so. The premiers 
of the two sides have held three rounds of talks; differ- 
ences ON some major issues Concerning the improvement 
of bilateral relations are narrowing gradually; the two 
sides formed joint table tennis and soccer teams to take 
part in major international games; they joined the 
United Nations together recently; and their economic 
relations and trade have also achieved a breakthrough. 
According to a report, by the end of July 1991, the 
volume of trade between the north and south of Korea 
was 12 times that of last year, approximately $100 
million. The mode of trade is also evolving from indirect 
trade to direct trade. On 27 July 1991, South Korea 
exported 5,000 metric tons of rice to the north, which 
was directly shipped to Najin Port in North Korea. The 
north, on the other hand, exported cement and anthra- 
cite to the south. The two sides of Korea are carrying out 
multifaceted exchange and contacts, official, nongovern- 
mental, political, and economic. Only the military con- 
frontation has shown no sign of relaxation. The United 
States stations over 40,000 troops in South Korea, who 
hold large-scale military exercises each year and often 
open fire on the military demarcation line. The Korean 
Military Armistice Committee is organizationally para- 
lyzed. Under such circumstances, if the United States 
and South Korea are truly willing to hold dialogue with 
the Korean Government on the establishment of a 
nuclear-free zone, it will have a positive impact on the 
state of affairs on the Korean peninsula. 
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First of all, it 1s conducive to building a foundation for 
mutual trust. President Kim Il-song has stressed many times 
that the principal issue facing the Korean peninsula is to 
create an atmosphere for peaceful unification, and the crux 
is for foreign troops to pull out of South Korea and put an 
end to all hostile military exercises. Although the United 
States produced a plan for a limited, piecemeal military 
withdrawal from South Korea, major weapons and equip- 
ment will be transferred to other military bases in South 
Korea, leaving its fighting capability unchanged. It was for 
this reason that North Korean representatives proposed 
Signing a declaration of mutual nonaggression at the high- 
level talks between the North and South. If the United 
States withdraws its troops and nuclear weapons from South 
Korea under the condition that there is no threat of aggres- 
sion to either side of Korea, North and South Korea could 
come together and discuss the issue of unification on the 
basis of mutual trust. 


Second, it 1s conducive to improving Korean-U.S. relations. 
The United States deserves most of the blame for the 
division of Korea. For a long time, it persisted in the policy 
of two Koreas and went all out to support the South against 
the North. To reverse the lopsided U.S. policy, the Korean 
Government has made many appeals for direct dialogue 
with the United States on improving Korean-U.S. relations. 
If the United States gave no military aid to South Korea, the 
main stumbling block to the normalization of Korean-US. 
relations would no longer be there. 


Third, it is conducive to propelling the development of 
Korean-Japanese relations. Four rounds of talks have been 
held on the normalization of Korean-Japanese relations. 
Considering the strategic interests of the United States in 
Asia, Japan put forward some conditions that have no 
bearing on the normalization of bilateral relations, such as 
Korea accepting the international nuclear inspection. If 
Korean-U.S. relations improve, Japan can develop its ties 
with North Korea independently. 


U.S. To Withdraw 6,000 Troops from South Korea 


OW 2210091691 Beijing XINHUA in English 
0831 GMT 22 Oct 91 


[Text] Pyongyang, October 22 (XINHUA) —A South 
Korean Defense Ministry official said Monday that the 
United States will withdraw 6,000 soldiers deployed in 
South Korea from 1993 to 1995. 


A Radio Seoul report today quoted the official as saying 
that the number of American soldiers deployed in South 
Korea will be reduced from the present 43,000 to 30,000 
by the end of 1995. 


In September 1990, the United States announced a 
three-phased partial withdrawal of its soldiers in South 
Korea. The two sides have reached an agreement on the 
withdrawal of 7,000 American non-combatants before 
1992 in the first stage. 
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The official disclosed that the United States proposed 
the plan to withdraw 6,000 soldiers including combat- 
ants as the second stage pullout at a working meeting 
held in Hawaii early this month. 


After the third-phase withdrawal in 1996, the number of 
American soldiers remaining in South Korea will not 
exceed that of a brigade. 


DPRK Politburo Appraises Kim I1]-song Visit 


HK2210100391 Beijing RENMIN RIBAO in Chinese 
18 Oct 91 p6 


[By reporter Zhou Bizhong (0719 1801 1813): “Workers’ 
Party of Korea Politburo Highly Appraises Kim Il-song’s 
Visit to China”’] 


[Text] Pyongyang, 17 Oct (RENMIN RIBAO)}—The 
Central Politburo of the Workers’ Party of Korea [WPK] 
held a meeting yesterday at which it highly appraised and 
expressed satisfaction over the fine success of Comrade 
Kim Il-song’s recent visit to China. 


RODONG SINMUN today published a press commu- 
nique on this meeting. 


According to the communique, the Politburo meeting 
held on 16 Oct was chaired by Comrade Kim Il-song. 
WPK Central Politburo Standing Committee members, 
Politburo members, and alternate members attended the 
meeting. The secretaries of the Central Committee were 
present as nonvoting delegates. 


The communique says that this meeting discussed the 
result of Comrade Kim Il-song’s recent visit to China. 
The meeting emphasized that it has been a long tradition 
for party and state leaders of Korea and China to pay 
frequent visits to each other for the purpose of strength- 
ening trust, unity, and cooperation. The communique 
points out: Comrade Kim Il-song’s China trip came at 
the right moment. It once again demonstrates that the 
friendship between the Korean and Chinese parties and 
the two peoples is unbreakable and will be consolidated 
and developed day by day. 


The communique says: During his visit, Comrade Kim 
Il-song met with Chinese party and state leaders, 
including Jiang Zemin, Yang Shangkun, and Li Peng, 
and held many talks with them. The leaders of the two 
countries agreed that they would firmly safeguard and 
promote the socialist cause under all conditions and 
circumstances. They also agreed that mutual support, 
both concrete and abstract, between the two countries 
will energetically inspire and encourage the two peoples 
in building socialism and pursuing national unification. 


According to the communique, the Chinese party and state 
leaders highly appraised the WPK’s effort to strengthen its 
organizational and ideological building and unite the party 
with the people. President Kim Il-song highly appraised the 
tremendous achievements that the Chinese people have 
made in upholding the four cardinal principles, adhering to 
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reform and opening up, and building socialism with Chinese 
characteristics under the leadership of the CPC, centering 
round Comrade Jiang Zemin. 


The communique notes that during the meetings and talks, 
the leaders of the two countries exchanged views on inter- 
national issues and expressed understanding and support 
for upholding the principle of maintaining independence 
and initiative in foreign relations by the respective parties 
and governments. They stressed the importance of the 
principles of opposing hegemonism, respect.ng equality, 
and noninterference in each other's internal affairs. 


The communique also says: The Politburo believes that 
Comrade Kim Il-song’s recent visit to China has fur- 
thered the comradely friendship and trust between the 
Korean and Chinese parties and the two peoples and has 
added a new, glorious chapter to the annals of Korean- 
Chinese friendship. 


Li Tieying, Others Watch DPRK Orchestra 


OW2210190591 Beijing XINHUA in English 
1603 GMT 22 Oct 91 


[Text] Beijing, October 22 (XINHUA) —A visiting light 
music orchestra from the Democratic People’s Republic of 
Korea (DPRK) staged its first performance here this 
evening. 


The 51-member orchestra performed dances and songs, 
both Korean and Chinese, and drew repeated applause 
from the audience. 


Li Tieying, chinese state councilor and minister in 
charge of the State Education Commission, Seypidin 
Aze, vice-chairman of the Standing Committee of the 
National People’s Congress, and Chu Chang Jun, DPRK 
ambassador to China, watched the performance. 


Jiangsu Delegation Departs for DPRK Visit 


OW 2110123491 Beijing XINHUA in English 
1022 GMT 21 Oct 91 


[Text] Beijing, October 21 (XINHUA)}—A delegation 
from the Jiangsu provincial committee of the Chinese 
Communist Party (CPC) led by Shen Daren, member of 
the CPC Central Committee and secretary of the CPC 
Jiangsu provincial committee, left here by air today on a 
friendly visit to Korea at the invitation of the Korean 
Workers’ Party. 


The delegation was seen off at the airport by Zhu 
Shanqging, deputy head of the International Liaison 
Department of the CPC Central Committee. 


South Korean Prime Minister Visits North 
OW 2210091391 Beijing XINHUA in English 
0844 GMT 22 Oct 91 


[Text] Pyongyang, October 22 (XINHUA)—South 
Korean Prime Minister Chon Won-sik arrived here at 
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noon via the military demarcation line at Panmunjom 
for the fourth round of the high-level North-South talks 
scheduled for Wednesday. 


Chon, the second South Korean prime minister to hold 
talks with the North side, was greeted by Yon Hyong- 
muk, premier of the Democratic People’s Republic of 
Korea (DPRK), at the guesthouse. 


The two premiers expressed the desire to make the talks 
successful through joint efforts. 


Speaking at a press conference soon after the arrival, 
spokesman for the South Korean delegation Lee Dong- 
bok [name as received] said in a statement that the 
simultaneous entry in the United Nations by the two 
sides last month has opened way to common prosperity. 


He also expressed the hope that by taking advantage of 
this opportunity, the relations between the two sides 
would be normalized as soon as possible and the condi- 
tions would become more mature for reunification. 


The spokesman said that the two sides should no longer 
waste their strength in the split and confrontation so as 
to help and cooperate with each other. 


The two sides will meet on Wednesday and Thursday to 
explore ways of relaxing tension in the Korean Peninsula. 


The last round of talks was held in Seoul last December 
with no agreement reached. 


[Beijing XINHUA in English at 0731 GMT on 22 Oct ina 
similar report adds: ““Chon...was greeted by an Byong Su 
[name as received], director of the Secretariat of the DPRK 
Committee for the Peaceful Reunification of the Father- 
land, and Kim Gwang Jin [name as received], vice-minister 
of the DPRK People’s Armed Forces at Tongil House North 
of the truce village of Panmunjom.”’) 


Feted by DPRK Premier 


OW 2210225391 Beijing XINHUA in English 
1935 GMT 22 Oct 91 


[Text] Pyongyang, October 22 (XINHUA)}—Premier 
Yon Hyong-muk of the Democratic People’s Republic of 
Korea said today that he hopes the forthcoming premier 
level talks between the North and South will produce 
positive results through earnest consultations in accor- 
dance with the spirit of mutual understanding and trust. 


At a banquet in honor of the South Korean delegation 
headed by Prime Minister Chon Won-sik, Yon said the talks 
will provide an important opportunity for the two sides, as 
compatriots and brothers, to clear up distrust, strengthen 
understanding and know the true situation of each other. 


The Koreans have been a single nation living in the same 
land since ancient times, he said. 


However, he noted, precious time was lost since the two 
sides failed to meet in the past year and their stances 
remained unchanged. 
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He said the historic trend of reunification is pressing the two 
delegations to accelerate talks and achieve positive results. 


South Korean Prime Minister Chon said that though no 
apparent progress was made in the premier level talks 
themselves, limited exchanges were made in economic, 
cultural and sports areas. 


The two sides could no longer be confined in the shackles 
of confrontation and distrust, Chon said. 


Instead, Chon added, both sides should try to work for 
the normalization relations and reach substantial agree- 
ments On non-aggression on the basis of mutual respect 
and establishing confidence. 


Chon also urged more cooperations and exchanges in 
wider areas between the North and the South. 


Yon and Chon are scheduled to have talks on 
Wednesday and Thursday. 


North Korean Articles Views Foreign Policy 


Basic Stance Relayed 


HK2210091191 Beijing RENMIN RIBAO in Chinese 
1] Oct 91 p6 


[XINHUA report: “Korea’s NODONG SINMUN Says 
Korea To Adhere to Foreign Policy of Independence, 
Peace, and Friendship”’} 


[Text] Pyongyang, 10 Oct (XINHUA}—An article carried in 
Korea’s NODONG SINMUN today stressed that the 
Korean Government will adhere to a foreign policy of 
independence, peace, and friendship, and will make efforts 
to attain normal development in international relations. 


The article said that independence is the core of Korea's 
foreign policy. Privilege and arrogance are impermis- 
sible in international relations. Based on total equality, 
all countries should respect each other. 


The article said that the lofty conviction of Korea's 
foreign policy is defending peace. The most pressing task 
at present is to realize disarmament, destroy nuclear and 
large-scale lethal weapons, and withdraw aggressive mil- 
itary bases and troops from the territories of other 
countries. The Korean Government will continue to 
make efforts to turn the Korean Peninsula into a nuclear 
free zone. 


The article insisted on the necessity to establish a new, 
just international order in the political, economic, and 
cultural fields. At present, Korea is paying special atten- 
tion to developing relations of friendship and coopera- 
tion with the Asian countries. 
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Nonagreesion Declaration Urged 


OW’'1810171891 Beijing XINHUA in English 
1542 GMT 18 Oct 91 


[Text] Pyongyang, October 18 (XINHUA) —A leading 
journal in the Democratic People’s Republic of Korea 
said today that the conclusion of a non-aggression dec- 
laration between the North and South is the only way 
toward reunification of Korea. 


*“RODONG SINMUN” put forward these remarks prior 
to the fourth summit meeting between the two sides later 
this month in Pyongyang. 


The journal said in an article that during the working 
sessions for the summit the South evaded North’s pro- 
posals of removing political and military conflicts and of 
the conclusion of a non-aggression declaration as precon- 
ditions for the reunification. 


On the other hand, the article said, Seoul's advocation of 
“exchanges first’’ will not solve the fundamental 
problem because under the present conflict such 
exchanges could not be materialized. 


The aim of the dialogue between the two sides is to put 
an end to the split of Korea. However, such a dialogue 
would be fruitless if one side intends to take it for the 
purpose of maintaining the split, the article said. 


The summit will be held from October 22 to 25. 


Economic Officials Hold Talks With Japanese 


OW 1810141191 Tokyo KYODO in English 
1248 GMT 18 Oct 91 


[Text] Tokyo, Oct. 18 KYODO—China will basically 
pursue a planned economy, unlike the Soviet Union and 
East European countries that are moving toward a 
market economy, Chinese officials said in Tokyo Friday. 


But the officials of China’s State Planning Commission said 
in an annual meeting with their counterparts of Japan's 
Economic Planning Agency that their country also plans to 
introduce more elements of a market economy to increase 
industrial productivity, conference sources said. 


The Chinese officials said China has successfully 
increased agricultural productivity but has failed to 
boost industrial productivity. 


The meeting was held to discuss macroeconomic issues 
between the two countries. 


The sources said the Chinese officials showed strong 
interest in the roles that the government has played in 
Japan’s postwar industrial expansion. 


The Japanese told the Chinese officials that the govern- 
ment has played only supplementary roles in the 
economy and is moving to cause structural changes in 
the industries through deregulation. 
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The five-man Chinese delegation to the talks was led by 
Sheng Shuren, vice minister of the State Planning Com- 
mission. 


CPPCC Official Meets Japanese Delegation 


OW 2110125091 Beijing XINHUA in English 
1124 GMT 2/ Oct 91 


[Text] Beijing, October 21 (XINHUA) —Zhao Puchu, 
vice-chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
met here today with a goodwill mission from Japan's 
Kyoto Prefecture, which is led by prefectural assembly 
speaker Zenichi Tokuda. 


The Kyoto Prefecture established ties of friendship with 
China’s Shaanxi Province in 1983. As guests of the 
Shaanxi provincial government, the group is in China on 
a 10-day visit to further mutual understanding and 
discuss the exchange program for i992. 


Japanese Minister Views Disputed Islands 


OW'1910184091 Beijing XINHUA in English 
1448 GMT 19 Oct 91 


[Text] Tokyo, October 19 (XINHUA) —Japanese Foreign 
Minister Taro Nakayama said today Japan will deal more 
closely with the Russian Federation to win the return of four 
disputed islands off Hokkaido, northern Japan. 


Speaking to the Japan Broadcasting Corp. (NHK), 
Nakayama said the talks between Japan and the Russian 
republic should include the status of about 28,000 Rus- 
sian residents living on the islands which are under the 
jurisdiction of the republic. 


The islands of Shikotan, Kunashiri, Etorofu, and the 
Habomai Group have been occupied by the Soviet 
Union since the end of World War II. 


Meanwhile, Kiichi Miyazawa, a promising candidate of 
Japan's next prime minister, said in a televised press 
conference today that Japan must assure the Soviet 
residents on the islands that they will have a “bright 
future” even tf the islands are returned to Japan. 


Nakayama and Russian Federation President Boris 
Yeltsin agreed in Moscow on October 15 to accelerate 
negotiations to conclude a peace treaty. 


Nakayama stressed that the territorial dispute over the 
four islands should be resolved by the year 2000. 


Yeltsin reportedly said that he would like to speed up a plan 
for resolving the dispute but he did not give further details. 


In a weeklong visit to Moscow, Nakayama invited 
Yeltsin to visit Japan and the Russian president satd he 
would consider such a visit in 1992. 
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Southeast Asia & Pacific 


Cambodian Peace Conference Continues in Paris 


Qian Qichen Meets French Minister 


OW2310035091 Beijing XINHUA in English 
0232 GMT 23 Oct 91 


[Text] Pars, October 22 (XINHUA) —Chinese Foreign 
Minister Qian Qichen said here today the political settle- 
ment of the Cambodia issue set a fine example for peace- 
fully resolving regional conflicts and international disputes. 


In reference to the signing of the four peace accords on 
Cambodia, Qian said they were of special significance 
for the current unstable international situation. 


Qian’s remarks came in a meeting with his French 
counterpart Roland Dumas. 


The two men reviewed the successful cooperation 
between China and France in tackling the Cambodia 
issue and expressed satisfaction at the Wednesday 
signing by participants to the Paris Conference. 


The two ministers also exchanged views on bilateral 
relations. 


Dumas reiterated the French stand that it only acknowl- 
edges one China, the People’s Republic of China. 


Qian said China and France shared common ideas on a 
variety of international questions besides that of Cambodia. 


Consults With Ali Alatas 


OW 2310035291 Beying XINHUA in English 
0327 GMT 23 Oct 91 


[Text] Paris, October 22 (XINHUA)}—Chinese Foreign 
Minister Qian Qichen today discussed preparations for 
Wednesday's reconvening of the Paris Conference on 
Cambodia with his Indonesian counterpart Ali Alatas. 


The two men also discussed other topics of mutual 
concern during talks held at the Chinese Embassy here. 


Qian commended efforts by Indonesia and other 
member countries of the Association of Southeast Asian 
Nations (ASEAN) to settle the Cambodia problem by 
political means. 


He said under the current unstable international situa- 
tion, the eventual and comprehensive political settle- 
ment of the Cambodia problem was of great significance. 


Alatas, who is also co-chairman of the Paris Conference 
on Cambodia, said the political settlement of the Cam- 
bodian conflict would bring about a new epoch of peace 
and security in the Southeast Asian region. 
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Khieu Samphan Views ‘Great Event’ 


BK2210122691 Beijing Radio Beijing in Cambodian 
1030 GMT 22 Oct 91 


[Text] Khieu Samphan, member of the Cambodian 
Supreme National Council and chairman of the Party of 
Democratic Kampuchea, said the Cambodian peace agree- 
ment to be signed on 23 October is a great event with 
historic significance. He firmly believes in the achievement 
of peace and Cambodian national reconciliation. 


During an interview with reporters in Paris on 2! October, 
Khieu Samphan said the signing of the peace agreement is a 
sign that Cambodia will have independence based on peace 
and national reconciliation. Khieu Samphan said: We will 
comprehensively implement the Cambodian peace agree- 
ment and fully fulfill our duties and obligations. He 
expressed the hope that all parties signing the agreement will 
actively cooperate with the UN Transitional Authority in 
Cambodia to create necessary conditions for the establish- 
ment of the headquaters of the Cambodian Supreme 
National Council [SNC] and to ensure secunty for other 
SNC members in Phnom Penh. 


Article Discusses Settlement 
HK2310072791 Being RENMIN RIBAO 
OVERSEAS FD) "!ON in Chinese 23 Oct 91 p 6 
[By Xiao Ling (0879 7227): “ ’eace for Cambodia in 
Sight] 

[Text] Hope has emerged f r+ a final solution to the 
protracted Cambodian issue. 


On 28 August 1990, the five permanent members of the UN 
Security Council drafted the framework documents for a 
comprehensive political settlement of the Cambodian issue 
in New York and laid down the principles and direction for 
such a comprehensive political settlement. While the four 
Cambodian factions had repeatedly indicated that these 
documents constituted the basis for the settlement of the 
Cambodian issue, they had serious differences about the 
essential problems concerning the provisional political 
authority during the transition period, the disposition of the 
armies of the various Cambodian factions, and the role of 
the United Nations as provided for in the draft agreements 
formulated by the five permanent members of the Security 
Council and the two chairmen of the Paris Conference on 
the basis of the framework documents on 26 November. It 
was primarily the Phnom Penh side which had greater 
reservations, the process of political settlement was thus 
forestalled. 


Since June of this year, an “encouraging situation” has 
appeared in the political settlement of the Cambodian 
issue. The two Phatthaya meetings of the Supreme 
National Council [SNC] of Cambodia proposed and 
chaired by Prince Norodom Sihanouk as well as the two 
unofficial meetings in Beijing and New York achieved 
positive results. The second Phatthaya conference of the 
Supreme National Council of Cambodia reached a unani- 
mous opinion on the following issues: Concerning the 
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disposition of the armies of the various Cambodian fac- 
tions, it was agreed that the forces would be reduced by 70 
percent before the genera! elections, while the remaining 
30 percent would be controlled by the UN authoritative 
organ. In the event that a unanimous decision cannot be 
reached by the members of the SNC, a final decision will 
be made by Pmnce Sihanouk. The conference also reached 
a unanimous opinion on the wording on the question of 
protection of human mghts as contained in the draft 
agreement, the future political structure of Cambodia, and 
other issues. The final issue concerning the electoral 
system was also resolved by the four Cambodian factions 
at the New York conference in September. 


The ‘wo chairmen of the Paris conferences have now 
»rovided each participating country with an amended 
wopy of the draft agreement, which is also the final 
version. A ministerial meeting will be held in Paris on 23 
October where the international agreement on the settle- 
ment of the Cambodian issue will be signe. 


The resolution of this vastly complicated Cambodian 
issue may be attributed to the joint efforts of the inter- 
national community and of the four Cambodian fac- 
tions. With the profound changes taking place in the 
international situation, the warring parties in Cambodia 
as well as the concerned sides reached a consensus that 
further prolongation of the Cambodian war would ben- 
efit no one and that an early realization of the compre- 
hensive settlement of the Cambodian issue represented 
the common aspirations of the Cambodian people, the 
Southeast Asian countries, and of the people of the 
world. The five permanent members of the UN Security 
Council, the two chairmen of the Paris conferences, and 
the ASEAN all exerted relentless efforts in the search for 
a comprehensive, just, and fair political settlement of the 
Cambodian issue. In line with the greater nationalist 
interest, the four Cambodian factions adopted a prac- 
tical and flexible approach and manifested a sincerity to 
resolve the issue. In particular, Prince Sihanouk played a 
unique role by using his intellect, skills, and mch political 
experience to unite the different factions. Meanwhile, 
Vietnam in September 1989 announced its decision to 
withdraw its troops from Cambodia and indicated its 
willingness to accept UN supervision and examination, 
thus contributing its own efforts in the final stage of the 
settlement. As one of the five permanent members of the 
UN Security Council, China upheld its principles 
without giving up flexibility and played a necessary role 
to spur an early settlement of the Cambodian issue. 


The Cambodian peace agreement 1s about to be signed in 
Paris. Future tasks will principally involve the following: 
All concerned parties should honor the agreement real- 
istically,; comply strictly with the vanous provisions of 
the agreement; and ensure that a peaceful, stable, and 
excellent political environment will prevail during the 
transition period and that the general elections will be 
held smoothly. The international community sincerely 
hopes that Cambodia will become a truly independent, 
peaceful, and prosperous country which 1s also neutral, 
nonaligned, and enjoys territorial integrity. 
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Deo Muoi Discusses Normalization of Ties 
OW2310070591 Beying XINHUA in English 
0643 GMT 23 Oct 91 


[Text] Hanoi, October 23 (XINHUA}—The normaliza- 
tion of the relations between Vietnam and China not 
only conforms to the fundamental interests of their 
peoples, but also contributes to regional and world 
peace, the Vietnamese party leader said Tuesday. 


Do Muoi, general secretary of the Vietnamese Commu- 
nist Party, told a party meeting in Ho Chi Minh City that 
Vietnamese people are grateful to the Chinese people 
who supported Vietnam in its struggle for independence. 


Vietnam will develop its fnendly relations with China on 
the basis of mutual respect for each other's sovereignty 
and territorial integrity, non-interference in each other's 
internal affairs, mutual benefit and peaceful co- 
existence, he said. 


The general secretary also said his country will develop its 
ties with neutral, independent and non-aligned Cambodia. 


In his speech which ts carned in today’s NHAN DAN 
newspaper, Do Muoi told the gathering that the party will 
continue to make efforts to find a correct mode of socialism 
based on the freedom and happiness of the people. 


SRV Provincial Delegation Visits Guangxi 
HK2210075391 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 14 Oct 91 


[Text] In accordance with the spirit of the consultations 
between the Chinese and the Vietnamese foreign minis- 
ters, at the invitation of the Guangxi Zhuang Autono- 
mous Regional People’s Government, a Vietnamese del- 
egation from four Vietnamese provinces and cities, 
including Lang Son, Quang Ninh, Cao Bang, and 
Haiphong, arrived in Nanning through the Friendship 
Pass on 9 October for provincial-level talks. 


The provincial-level talks between the local governments 
of the two countnes represented a step forward toward 
normalization of Sino-Vietnamese relations and sig- 
nalled the restoration of normal border contacts between 
the two countnes after experiencing twists and turns for 
more than a decade. 


At 0820 on 10 October, Cheng Keye and Chen Ren, 
chairman and vice chairman of the Guangxi Zhuang 
Autonomous Regional People’s Government, Liang 
Chengye, adviser to the regional people's government, 
and some other leading comrades met with Nguyen 
Minh Quat, governor of Lang Son Province and leader of 
the Vietnamese delegation, (Long Hong Tai). governor 
of Cao Bang Province and deputy leader of the Viet- 
namese delegation, (Li Wen Yuan), vice governor of 
Quang Ninh Province and deputy leader of the Viet- 
namese delegation. (Du Jiabo). vice mayor of Haiphong 
city and deputy leader of the Vietnamese delegation. and 
some delegation members 
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After the meeting, the Guangxi border talks delegation, 
headed by Cheng Keyie and deputy leaders Chen Ren and 
Liang Chengye, began talks with the Vietnamese delegation. 


In the evening, Chairman Cheng Kejie held a banquet to 
express a warm welcome to all the comrades from the 
Vietnamese delegation. 


On 11 October, both sides held pane! discussions on 
border trade and maintaining border security. 


During their stay in Nanning, the Vietnamese delegation 
toured Jinjushan, a famous scenic spot, the Commercial 
Building, and the Jilan Market in Nanning. They also 
visited the Nanning Walking Tractor Factory and the 
Wanlhi Brewery and watched a movie entitled: “Found- 
ing Ceremony.” 


On 13 October, both sides adopted a “Summary of Talks on 
Border Trade and Economic and Technological Coopera- 
tion” and held a signing ceremony. Cheng Keyie. leader of 
the Guangxi delegation, and Nguyen Minh Quat, leader of 
the Vietnamese delegation. signed the summary 


After concluding their talks in Nanning, the Vietnamese 
delegation returned to Vietnam by road through the 
Friendship Pass on | 4 October 


Further on Provincial Delegation 


BK 2010103791 Hanoi Vietnam Television Network 
in Vietnamese 1200 GMT 19 Oct 9! 


[Text] At the invitation of the chairman of the Guanga: 
Zhuang Autonomous Region, a delegation from 
Haiphong and the three Vietnamese provinces of Lang 
Son, Cao Dang, and Quang Ninh paid a working visit to 
Nanning city, the capital of the autonomous region 


The delegation was headed by Comrade Nguyen Minh 
Quat, chairman of the Lang Son provincial people's 
committee. Accompanying the delegation were experts 
from the Foreign Ministry, economic specialists from 
Haiphong city and the three provinces, and a represen- 
tative of the State Planning Commission. 


Welcoming the delegation at the Nanning City Guest- 
house were Comrades Cheng Kejic, chairman of the 
Guangxi Zhuang Autonomous Region People's Govern 
ment, Chen Ren, vice chairman of the autonomous 
region, Wang Rongzhen. political advisor to the auton- 
omous region. and large numbers of leading cadres of 
various committees and sectors of Guangxi Province 


Comrade Tran Hieu., first secretary of the Vietnamese 
Embassy in China, was also on hand at the reception 
From 10 to 13 October 1991 the two delegations held 
talks on reorganizing trade, order, and security im the 
border area During its stay in Nanning the delegation 
had various meetings and contacts to exchange economic 
management experiences and views on business and 


trade. The delegation was also offered an observation - 


tour of the city, various industrial complexes and trade 
centers, and some of the city’s landscapes 
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SRV Opens ‘Largest’ Trade Fair in Hong Kong 
OW 2210111691 Beying XINHUA in English 
1104 GMT 22 Oct 91 


[Text] Hong Kong, October 22 (XINHUA)}—More than 
40 companies from Vietnam opened a trade fair, the 
largest of its kind ever held outside the country, at the 
New World Plaza here today. 


On display are a full range of export commodities 
including agricultural, forestry and sea products, arts 
and crafts, bamboo and rattan articles, light industnal 
products and minerals. 


Speaking at the opening ceremony, Doan Ngoc Bong, 
secretary general of the Chamber of Commerce and 
Industry of Vietnam, said the four-day fair would help 
businessmen in Hong Kong understand the export 
potentiality of Vietnamese traders. 


He also briefed the participants on the latest achieve- 
ments in the economic renovation in Vietnam over the 
past five years. 


The fair was organized by the Chamber of Commerce 
and Industry of Vietnam and co-sponsored by the China 
Promotion Exhibition Lid., and was supported by rele- 
vant ministnes of Vietnam. 


During the fair. eaght seminars and business discussions will 
be held on different topics including general trading, 
tourism, textile and garment, arts and crafts, minerals, 
investment law, seafood and agncultural products, elec- 
tronics and electrical articles, and leather and plastic goods. 


Government To Sign Boundary Treaty With Laos 
OW 2310093491 Beying XINHUA in English 
0908 GMT 23 Oct 91 


[Text] Beying, October 23 (XINHUA)}—Chuinese Pre- 
muier Li Peng and visiting Lao Prime Minister Khamtai 
Siphandon announced here today that China and Laos 
will sign a boundary treaty. 


According to a Chinese Foreign Ministry official, Siph- 
andun said during his meeting with Li here this morning 
that the signing of the treaty will be an “epoch-making 
historncal event” for the steady development of bilateral 
relations. 


He expressed the belief that the signing of the treaty 
would spur the development of good-neighborly and 
frendly relations between the two countries, thus 
making the Chinese-Lao boundary “one of peace, fnend- 
ship and co-operation”. 


He went on, “The party, government and people of Laos 
have a deep appreciation of the sincerity of the party, 
government and people of China concerning the settle- 
ment of the boundary issue.” 
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Premier Li said the signing of the treaty is a major event 
in the history of the two countries’ relations, and is the 
result of common efforts. 


“The establishment of a stable boundary is of great 
significance for the further development of good- 
neighborly and fnendly relations between China and 
Laos,” Li noted. 


State Councillor Meets Indonesian Press Group 


OW2210121091 Beying XINHUA in English 
1118 GMT 22 Oct 91 


[Text] Beijing, October 22 (XINHUA) —Chinese State 
Councillor Li Tieying met here this afternoon with an 
Indonesian press delegation which 1s led by Minister of 
Information Harmoko. 


As guests of China's Ministry of Radio, Film and Televi- 
sion, the delegation 1s here on a one-week visit primanly to 
discuss the development of cooperation and exchanges. 


After Being, the group will go on a tour of Shanghai and 
Guangzhou. 


Procuratorate Delegation Leaves for Indonesia 


OW 2210090891 Beying XINHUA in English 
0838 GMT 22 Oct 91 


[Text] Beying, October 22 (XINHUA)}—A delegation of 
Chinese Procuratorate left Being today for a goodwill 
visit to Indonesia. 


The delegation, led by deputy procurator-general of the 
Supreme People’s Procuratorate of China Feng Jinwen, 
is going there at the invitation of the Supreme Procura- 
torate of Indonesia. 


Scientists Receive Fellowships in Singapore 
OW 22101108591 Beyineg XINHUA in English 
1089 GMT 22 Oct 91 


[Text] Singapore, October 22 (XINHUA)}—Three young 
scientists from China have received the inaugural Lee 
Kuan-yew post-doctoral fellowship. 


The three winners are Dr. Wen Longping, Dr. Yang Xiao- 
hang and Dr. Xie Min. Wen and Yang are with the Institute 
of Molecular and Cell Biology, while Xie 1s working in the 
Industral and Systems Engineering Department of the 
National University of Singapore (NUS). 


In a bref interview with XINHUA, Wen expressed 
happiness at his being granted the Lee Kuan-yew fellow- 
ship together with two other Chinese scientists. 


They were introduced to Senior Minister Lee Kuan-yew 
by NUS Vice-Chancellor Lin Pin on Monday before 
receiving their certificates from Lee. 


The fellowship will be held concurrently with the cand)- 
date’s appointment as a research staff member in either 
the NUS or Nanyang Technological University. 
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A monthly allowance of 1,500 U.S. dollars «ll be 
granted to each of them in addition to the usual terms of 
appointment as research staff. 


Philippines Seeks Gradual U.S. Base Withdrawal 


OW2210114391 Beying XINHUA in English 
1131 GMT 22 Oct 91 


[Text] Manila, October 22 (XINHUA)}—F hilippine Presi- 
dent Corazon Aquino today reiterated tho: her government 
is seeking an orderly, gradual withdrawa! of U.S. military 
forces from the country after the Senate jected a Philip- 
pine-U_S. military bases treaty last month. 


The Aquino government Iau Friday notified the United 
States to start “as soon as possible” talks for a three-year 
U.S. withdrawal from Subdic, some 89 km aorthwest of 
Manila. 


“We do not have any hard line position and hope that we 
can mutually agree on all matters brought to the talks,” Mrs. 
Aquino said in a bref press statement this afternoon. 


Mrs. Aquino’s statement was in response to questions 
from Filipino reporters whether her government will 
give the U_S. three years even if washington requires only 
one and a half years. 


“We will be approaching the talks with the end in view of 
achieving a gradual, orderly withdrawal leading to the 
conversion of the bases for commercial operations,” 
Mrs. Aquino explained. 


Earlier, the Aquino government threatened to hold a 
referendum to overturn the Senate rejection of the 
proposed 10-year treaty on September 16. 


So far, there is no official response from Washington on 
the Philippine three-year withdrawal proposal. 


Philippine Executive Secretary Franklin Drilon said on 
Monday that an executive agreement will be reached 
within twe months on the three-year U.S. withdrawal 
from the country starting from September 17 this year. 


UN Human Rights Expert Visits Burma 
OW 2210082891 Beying XINHUA in English 
0817 GMT 22 Oct 91 


[Text] Yangon, October 22 (XINHUA)}—Professor Yogo 
Yokota, an independent expert of the United Nations 
Commission on Human Rights, arrived here to investi- 
gate Myanmar’s [Burma's] human nghts condition. 


This is the second time for the U.N. commission to send 
an expert to the country for this purpose since the 
Myanmar military government, the State Law and Order 
Restoration Council (SLORC), took over the power on 
September 18, 1988. 
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In November last year the commission sent Professor 
Sadako Ogata, also an independent expert, to Myanmar 
to carry out a week-long investigation on the country’s 
human nghts’ situation. 


NPC Group Meets With Australian Delegation 


OW 2110100291 Beying XINHUA in English 
0805 GMT 21 Oct 91 


[Text] Beying, Oct ver 21 (XINHUA}—Liu Danian, 
member of the Star.iing Committee of China's National 
People’s Congress (NPC), held working talks with a 
delegation from the Australia-China group of the Aus- 
tralian Parliament here today. 


Both Liu, also chairman of the China-Australia Fnendship 
Group of the NPC, and Bryant R. Burns. the Australian 
group chairman and leader of the delegation, briefed each 
other on their respective countries’ parliaments. 


Liu and other Chinese group members also gave accounts of 
China's current economic situation and its policy of opening 
to the outside world as well as tne country’s system of 
multi-party cooperation and consultations under the lead- 
ership of the Chinese Communist Party. 


On China-Australia relations, Liu said: “We have always 
attached great importance to the development of Sino- 
Austrian relations. To maintain such relationship is not 
only in the fundamental interests of the two peoples but also 
conducive to peace and stability in the Asia-Pacific region.” 


The delegation arrived here on October 19 for a goodwill 
visit to China at the invitation of the China-Australia 
Friendship Group of the NPC. 


West Europe 
EC Official Frans Andriessen Visits Beijing 


Speaks Prior to Trip 


OW 1910155191 Beying XINHUA Domestic Service 
in Chinese 0733 GMT 18 Oct 91 


[By reporter Yang Yuanhua (2799 0337 5478)} 


{Text} Brussels, 17 Oct (XINHUA}—Frans Andriessen, 
vice chairman of the EC Commission in charge of 
foreign relations, said in Brussels on 17 October that the 
EC is willing to strengthen its economic, trade, and 
technological cooperation with China. 


Andriessen will leave on 22 October for China to attend 
a meeting of the EC-China mixed ministerial committee. 
Before his departure, he told the press that he will discuss 
with the Chinese trade cooperation between the two 
sides and ways to improve cooperation. He hoped his 
visit will strengthen the EC's cooperation with China in 
economic, trade, technological, and other fields, espe- 
cially cooperation in the agrotechnological field. 
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Andriessen also did not rule out the possibility of dis- 
cussing with Chinese leaders issues concerning political 
cooperation between the two sides. 


After his visit to China, Andriessen will continue his trip 
to Malaysia, Indonesia, and India. 


‘New Start’ Sought in Ties 
HK2310054891 Beijing CHINA DAILY in English 
23 Oct 91 p 2 


[By staff reporter Qu Yingpu] 


[Text] The Chinese hope to strengthen economic rela- 
tions with the European Community when a top EC 
official arrives in Beijing today for a three-day visit. 


Vice President Frans Andriessen, the highest ranking EC 
official to visit China since 1989, will “exchange views 
on world economic situation and trade” with Chinese 
Foreign Trade Minister Li Langing. 


Andniessen’s 32-member delegation will join its Chinese 
counterpart in an annual meeting of the Sino-EC Joint 
Commission on T,ade and Economic Co-operation, said 
Shao Xuzhen, an official with the Ministry of Foreign 
Economic Relations and Trade (Mofert). 


“We hope Andriessen’s visit will mark a new start in the 
development of bilateral relations and lead to an overall 
resumption and further development of trade and eco- 
nomic cooperation between the two sides,”’ Shao said. 


CHINA DAILY learned that Andnessen, who comes to 
China at Li's invitation, is also expected to meet with top 
Chinese leaders during his stay. 


Andriessen’s visit comes at a time when most EC 
member countries are once again extending loans and 
free aid to China. As a result, a local analyst said the visit 
is expected to add fuel to a new stage of Sino-EC 
co-operation. 


But the topic of greatest concern at the joint meeting, the 
analyst said, will be China's imports from the EC. The 
European Community has said it suffers a trade deficit 
with China. Chinese statistics, however, suggest other- 
wise. Each side measures trade differently, and discrep- 
ancies occur mostly because of entrepot trading through 
Hong Kong, which the Chinese do not include in their 
statistics. 


Shao noted that China's imports from the EC have 
increased this year, after the Chinese took extensive 
steps to improve the situation. Earlier this year, China 
sent to the EC a buying delegation, which ordered $1.56 


billion in goods. 


According to the national customs office, China's 
imports from the EC during the first half of this year hit 
$3.7 billion, an increase of about 8 percent from the 
same period last year. 
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The import growth rate was slower than the rise in 
exports, which grew 27.6 percent in the same period. 
However, statistics showed China still suffered ¢ trade 
deficit of $624 million with the EC. 


Shao said the import growth indicated a gradual increase 
from last year when imports were only $8.1 billion or 
11.2 percent less than the previous year. 


“If both sides make efforts, China’s imports from the EC 
are expected to grow as the country’s market demand 
pick up,” she said. 


Shao urged the EC to take “active measures” to support 
its members’ sales to China, which plans to import “a big 
quantity” of advanced foreign technology, equipment 
and raw materials to complete projects listed in the 
country’s Eighth Five-Year Plan period (1991-95). 
Investment in capital construction and technical renova- 
tion projects alone would hit 1,390 billion yuan ($262.3 
billion) during that period. 


She explained that the drop in imports last year was 
caused by reasons from both sides. In China, economic 
readjustment efforts slowed down market demand, 
which Shao said was caused by the country’s economic 
Situation, and not by a government decision to cut 
imports. In the European Community, Shao said its 
suspension of new export credit and guarantees also hurt 
its exports to China. 


China's imports from the EC have included: machinery, 
equipment, technology, chemical raw materials and steel 
products. The EC has imported from China textiles, 
cereals, oils, foodstuffs and animal by-products. 


Andriessen Arrives, Meets Minister 


OW 2310092491 Beijing XINHUA in English 
0846 GMT 23 Oct 91 


[Text] Beying, October 23 (XINHUA)}—Li Langing. 
Chinese minister of foreign economic relations and 
trade, met with Andriessen, vice-president of the Euro- 
pean Community (EC), here this afternoon. 


The two sides exchanged views on bilateral economic 
and trade relations and international economic and 
trade issues of Common interest. 


Andriessen arrived here today to attend the | Ith session 
and the Sth ministerial meeting of the Sino-EC mixed 
committee. 


Pierre Duchateau, EC ambassador to China, was also 
present at today’s meeting. 


Lord Caithness Calls on Zou Jiahua in London 


OW 2210213991 Beijing XINHUA in English 
2118 GMT 22 Oct 91 


[Text] London, October 22 (XINHUA) —Visiting Chi- 
nese Vice Premier Zou Jiahua said today China hopes 
that the improvement of Sino-British relations would 
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bring about “concrete results” in cooperation in irade, 
economic, technological and cultural areas. 


Zou, who arrived here today for a week-long visit to 
Britain, said this when British Minister of State for the 
Foreign Office Lord Caithness called on him at the Hyde 
Park Hotel where the Chinese vice premier ts staying 
during his stay in London. 


Zou said that British Prime Minister John Major's visit 
to China in September was a success and the Sino-British 
relations have been further improved since then. 


The Chinese vice premier said that his visit is armed at 
enhancing mutual understanding, furthering bilateral 
relations and promoting cooperation. 


He hoped his visit would further develop the relations 
between the two countries and bring about concrete 
results in cooperation, especially in econemic, trade, 
technological and cultural fields. 


Lord Caithness said that Britain wants closer relations 
with China and increased confidence between the two 
countnes. Britain and China now enjoy a good relation 
and a good atmosphere, he added. 


Caithness, who is un charge of Far Eastern affairs at the 
Foreign Office, said that Britain is looking forward to 
more contacts with China at senior leve ‘9 the future. 


On Wednesday, Zou will have talks with Foreign Secre- 
tary Douglas Hurd, and Trade and Industry Secretary 
Peter Lilley. 


During his stay in London, Zou will also meet Prime 
Minister John Mayor and former Prime Minister Marg- 
aret Thatcher. 


Swiss Chemicals Company Signs Cooperation Accord 
OW'1910130091 Beyine XINHUA in English 
12358 GMT 1° Oct 91 


[Text] Beying, October 19 (XINHUA)}—An agreement 
was signed here today between the Ministry of the 
Chemical Industry and a Swiss company on long-term 
co-operation in research, environmental protection, pro- 
duction management and training of chemical industry 
personnel 


According to the agreement, China and the Swiss enter- 
prise, Ciba-Geigy Ltd, will co-operate in such fields as 
dyestuffs, pigments and plastics through joint research, 
technical exchanges and transfers, and establishment of 
joint ventures. 


To ensure such long-term cooperation, the two sides are 
ready to form a coordinating group. 


According to a munistry official, Ciba-Geigy, a large 
chemicals enterprise, has set up several joint ventures in 
China already, for the production of medicines and 
electronic scales over the past few years. 
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Ambassador to San Marino Presents Credentials 


OW 2210065391 Beijing XINHUA in English 
0322 GMT 22 Oct 91 


[Text] San Marino, October 21 (XINHUA)—Li 
Baocheng, China's first ambassador to San Marino, 
submitted his credentials today to this tiny republic's 
joint heads of state Edda Ceccoli and Marino Riccardi. 


Speaking of behalf of the two captains-regent, Foreign 
Minister Gabriele Gatti said at the ceremony that a 
strengthening of bilateral relations would bring benefits 
to both countnes. 


Li Baocheng, who arrived here on Sunday, said China 
respects the peace and neutrality policy pursued by the 
San Marino Government and mainiains that all coun- 
tnes, large or small, are equal. 


A new world order should be established on the basis of 
the Five Principles of Peaceful Coexistence, he said. 


He expressed a desire to work with the San Marino 
Government for global peace and development. 


Following the cerer “ny, the foreign minister gave a 
luncheon in honor o: Li Baocheng and his wife. 


Relations between the two countries have developed 
steadily since May 1971, when consular links were first 
established. 


During Gatti's trp to China in May this year, the two 
countries agreed to open embassies in each other's cap- 
itals later in the year. 


Norway Announces Expulsion of Soviet Diplomats 


OW 2210101291 Beying XINHUA in English 
0987 GMT 22 Oct 91 


[Text] Stockholm, October 22 (XINHUA)}—The Norwe- 
gian Foreign Ministry announced Monday the expulsion 
of eight Soviet diplomats for activities “incompatible 
with their diplomatic status.” 


According to a report in local newspaper DAGNES 
NYHETER today, five of the Soviets have already left 
Norway and the remaining three will leave before 
November 15. 


East Europe 


Further Reportage on Skubiszewski-Qian Meeting 


LD1810003191 Warsaw PAP in English 1704 GMT 
17 Oct 91 


[Text] Beying, Oct. | 7—Polish Foreign Minister Krzysztof 
Skubiszewski, now on a four-day official visit to the People’s 
Republic of China, held a three-hour talk here Thursday 
with his Chinese counterpart Qian Qichen. 


The Polish minister said the first part of the talk was held 
in private in order to discuss some questions concerning 
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the role of the People’s Republic of China in the U.N. 
and security in Asia as these problems were of interest 
for Poland due to her participation in a supervisory 
commission of neutral countries in Korea and her future 
participation in a U.N. mission in Cambodia. 


Next, the two sides held plenary talks during which they 
discussed bilateral relations concerning political, eco- 
nomic, cultural, consular and air transport issues. 


“We agreed with Minister Qian Qichen that the state of 
Polish-Chinese economic relations was unsatisfactory. 
Though the Chinese minister said it was better than 
shown by the statistics I brought here but in my opiaion 
there is much to be done in this field,” Krzysztof 
Skvubszewski told PAP. 


The Polish minister said the question of Polish President 
Lech Walesa’s visit to the People’s Republic of China 
was not discussed but the sides agreed the Polish- 
Chinese political dialogue should continue. 


The second part of the plenary talks focused on interna- 
tional issues. 


In the opinion of the Chinese foreign minister whose 
Statement on the meeting was published by the 
XINHUA agency the Chinese Government always 
attached significance to relations with Poland and 
stressed relations between countries should develop irre- 
spective of ideological and systemic differences. 


Qian Qichen also stres-ed the will of the Chinese author- 
ities to develop friendly cooperation with Poland and to 
seek new ways to consolidate economic and trade links 
between the two countries. 


Supreme Court Leader Meets Hungarian Counterpart 
OW 2210140191 Beijing XINHUA in English 
1327 GMT 22 Oct 91 


[Text] Beying, October 22 (XINHUA}—Ren Jianxin, 
president of the Chinese Supreme People’s Court, met 
with his Hungarian counterpart Pal Solt here this 
evening. 


They agreed to increase mutual contacts and promote 
mutual understanding. 


The Hungarian visitors arrived here earlier today and are 
scheduled to visit Shanghai, Guangzhou and Shenzhen. 


Albania Recognizes ‘Republic of Kosovo’ 
OW2210131991 Beying XINHUA in English 
1258 GMT 22 Oct 91 


[Text] Tirana, October 22 (XINHUA) —The People’s 
Assembly of Albania has decided to recognize the 
Republic of Kosovo, a Yugoslav autonomous province. 


The Albanian People’s Assembly said in a statement 
issued on Monday that it recognizes Kosovo as an 
independent and sovereign state. 
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The assembly also recognizes the provisional govern- 
ment of Kosovo led by Bujar Bukosh as the legitimate 
one, said the statement, which was carried in the news- 
paper “THE VOICE OF PEOPLE” today. 


Latin America & Caribbean 


Venezuelan Foreign Minister Continues Visit 


Meets Li Peng 
OW2210!44091 Beijing XINHUA in English 
1432 GMT 22 Oct 91 


[Text] Beijing, October 22 (XINHUA) —Chinese Pre- 
mier Li Peng said here today that China is willing to 
develop further its friendly relations with Latin Amer- 
ican countries, including Venezuela. 


Li made the remark during a meeting with visiting 
Venezuelan Foreign Minister Armando Duran at the 
Great Hall of the People here today. 


China and Latin American countries share great cooper- 
ation potentials, Li said. 


According to Chinese Foreign Ministry sources, the 
premier extended a warm welcome to Duran, and 
expressed his belief that Duran’s visit will surely enhance 
mutual understanding and friendship between the two 
peoples and further promote development of friendly 
cooperation between the two countries. 


Both China and Venezuela are developing countries, Li 
said. The two countries have much in common and share 
common ground on many major international issues. 


Li expressed his appreciation of the achievements Ven- 
ezuela has made in its economic development and also 
briefed the guests on China’s domestic situation and the 
achievements China has made in the course of reforms 
and opening to the outside world. 


The Venezuelan foreign minister said that his country 
attaches great importance to the bilateral cooperation. 


He said it is of vital importance to promote close 
cooperation between developing countries in the current 
international situation, which he said is really fair and 
reasonable. 


He said Venezuela and China enjoy good political rela- 
tions, and are continuously strengthening and deepening 
their relations of cooperation and exchanges in the fields 
of economy and trade. 


During the meeting, Duran conveyed Venezuelan Pres- 
ident Carlos Andres Perez's greetings to the Chinese 
leaders and the Chinese people. 


Chinese Vice Foreign Minister Liu Huaqiu attended the 
meeting. 
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Urges Cooperative Ties 


OW 2210190091 Beijing XINHUA in English 
1554 GMT 22 Oct 91 


[Text] Beijing, October 22 (XINHUA)—Visiting Vene- 
zuelan Foreign Minister Armando Duran said today in 
Beijing that developing cooperative relations with China 
and other countries in the Asian region is part of his 
country’s foreign policy. 


Duran made the remark during a press conference held 
this evening at the Venezuelan Embassy. 


According to Duran, cooperative relations with China 
have great potential, and the primary goal of his current 
visit is to further strengthen the traditional friendship 
between the two countries. 


In addition, he said that the development of political 
relations and economic and trade cooperation, as well as 
cooperation in a number of other areas, can be further 
expanded. 


Duran said that Venezuela and China have entered into 
cooperative agreements related to agriculture, animal 
husbandry and fisheries. The Venezuelan foreign min- 
ister said he was also very “optimistic” about coopera- 
tion in the area of petrochemicals, a major sector of the 
Venezuelan economy. 


Concerning bilateral cooperation, Duran said: “There is 
a great deal we can do, and Venezuela can benefit from 
China’s experiences.” 


Duran and his party began an official visit to China 
yesterday at the invitation of his Chinese counterpart 
Qian Qichen. 


Speaks With Wan Li 


OW2310094091 Beijing XINHUA in English 
0922 GMT 23 Oct 91 


[Text] Beijing, October 23 (XINHUA)—Wan Li, 
chairman of China’s National People’s Congress (NPC) 
Standing Committee, met with visiting Venezuelan For- 
eign Minister Armando Duran at the Great Hall of the 
People here today. 


Wan thanked Duran for his efforts to promote bilateral 
relations. 


“We appreciate that Venezuela, being one of the impor- 
tant countries in Latin America and in the Third World, 
is now playing a positive role in international affairs,” 
Wan said. 


China and Venezuela share many stands on major inter- 
national issues, Wan said, and it is in accordance with 
the common desire and fundamental interests of the two 
peoples that the two countries should strengthen co- 
operation in political, economic and other fields. 
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Wan said that he hoped the friendly relations between 
China and Venezuela would become an example of 
South-South co-operation. 


Wan also expressed his satisfaction with the friendly 
contacts between the congresses of the two countries, 
saying that the exchanges have helped enhance mutual 
understanding and friendship. 


Duran said Venezuela and China have very close rela- 
tuuons. He noted that Venezuela has always promoted 
South-South co-operation and stood for the establish- 
ment of a fair and reasonable new international order. 


He expressed the belief that Venezuelan-Chinese 
friendly relations would be continuously and compre- 
hensively developed as the two countries have many 
points in common. 


At the end of the meeting, Wan asked Duran to convey 
his regards to the leaders of the National Congress of 
Venezuela. 


Chinese Deputy Foreign Minister Liu Huaqiu was 
present at the meeting. 


Yesterday evening the Chinese and Venezuelan sides 
signed a supplementary agreement for a co-operation 
agreement on oil exploration and development. 


Earlier this morning, He Chunlin, deputy secretary- 
general of the State Council and director of the Special 
Economic Zones Office under the State Council, met 
with Duran and his party. He briefed them on China’s 
reform and open policy, as well as the situation in the 
special economic zones. 


Duran and his party are scheduled to leave Beijing for 
Xian this afternoon. 
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Goodwill Delegation Leaves for Bolivia, Uruguay 


OW 1610050991 Beying XINHUA in English 
0325 GMT 16 Oct 91 


[Text] Beijing, October 16 (XINHUA)—A goodwill del- 
egation of the Chinese Communist Party (CPC) led by Li 
Shuzheng, alternate member of the CPC Central Com- 
mittee and deputy head of the committee’s International 
Liaison Department, left here by air this morning on a 
visit to Bolivia and Uruguay. 


The delegation is paying the visit at the invitation of the 
ruling parties of the two countries, the Nationalist Dem- 
ocratic Action of Bolivia and the Blanco Party of Uru- 
guay, respectively. 


Chilean Parliament Establishes Friendship Group 


OW1310193991 Beijing XINHUA Domestic Service 
in Chinese 0445 GMT 12 Oct 91 


[By XINHUA reporter Sun Guangying (1327 0342 5391) 
and International Radio reporter Wang Yinfu (3769 
6892 4395)] 


[Text] Santiago, 11 Oct (XINHUA)}—Jose Antonio 
Viera-Gallo, president of the Chilean Chamber of Dep- 
uties, disclosed here today that the Chilean Chamber of 
Deputies has formally inaugurated a Chilean-Chinese 
parliamentary friendship group. 


The disclosure was made to Chinese reporters covering 
the 86th Congress of the Interparliamentary Union 
[IPU]. At a luncheon in honor of a delegation of the 
Chinese National People’s Congress yesterday, the 
Chilean delegation to the IPU congress announced the 
names of members of the Chilean-Chinese parliamen- 
tary friendship group. 


Emphasizing the significance of inaugurating the friend- 
ship group, Carlos Dupre, deputy to the Chilean 
Chamber of Deputies and incumbent president of the 
League of Latin American Parliaments, said that the 
group will help strengthen bilateral ties. 
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Political & Social 


Yang Shangkun’s Son: Deng, Yang in Good Health 
HK2310024491 Hong Kong THE STANDARD 
in English 23 Oct 91 p A-6 


{By Alan Nip] 


[Text] Chinese President Yang Shangkun is not a conserva- 
tive leader, his son claimed yesterday, blaming biased media 
portraits of his father as lacking understanding. 


“| don’t think my father is conservative, as (the local 
media) has been saying. I believe this is due to a lack of 
understanding the situation,” said Yang Shaoming. 


The junior Yang, already a frequent visitor to Hong 
Kong, was in the territory to promote a photographic 
book, A Day in the Life of Shanghai, of which he was the 
chief editor. 


Mr Yang said his father, 84, was in good health. 


The elder Yang, also vice-chairman of China's Central 
Military Commission, was believed to be the second 
most powerful leader in China after Deng Xiaoping. He 
was reported to be the main backer of the 4 June 1989 
crackdown on pro-democracy demonstrators. 


President Yang was twice put in hospital this year. 


“My coming to Hong Kong proves that my father’s 
health is good, otherwise I wouldn't be here,’ Mr Yang 
said, unwilling to reveal more details. 


He added Mr Deng, 87, also enjoyed good health and he 
had taken some pictures of the retired leader during a 
recent function. 


“As he has already retired, it is not good for me to say on 
what occasions these pictures were taken,” Mr Yang said. 


He would not describe the relationship between his 
father and Mr Deng, saying he was too busy to be 
involved with those matters. 


Mr Yang denied he was a secretary for Mr Deng’s office 
though he did not deny the existence of such an office. 


The junior Mr Yang was on Monday appointed vice 
chairman of the semi-official China Photographer's 
Association. 


Jiang Urges Eradication of Drug Use, Trafficking 


HK23!10134391 Hong Kong AFP in English 1259 GMT 
23 Oct 91 


{Text} Beijing, Oct 23 (AFP)}—The eradication of the use 
and trafficking of drugs is ‘a question of life and death,” 
the CHINA YOUTH NEWS [ZHONGGUO QING- 
NIAN BAO] quoted Communist Party chief Jiang 
Zemin as saying in its Wednesday edition. 


This was the first time Jiang had been quoted making 
such a strong statement on the drug problem, which has 
been a taboo topic in recent years, observers said. 


Such comments are usually reserved to condemn ideo- 
logical destabilisation, threats from abroad or bad eco- 
nomic results. The newspaper did not say on what 
occasion Jiang made the remark. 


The newspaper also said that several drug traffickers 
would be executed and a large quantity of drugs would be 
burned at the end of the week in the southern province of 
Yunnan, which borders the “Golden Triangle” drug 
producing area in Burma, Laos and Vietnam. 


No details were given of the number of executions, 
which were being “waited for impatiently by the popu- 
lation,’ according to the paper, which also did not say 
whether those to be executed had already been judged. 


Some 800 central and local government officials have 
been meeting since Monday in Kunming, the provincial 
capital, to discuss the results of a 10-year campaign 
against drugs. 


They will also draw up new measures to combat the use 
and trafficking of drugs, according to press reports. 


A large amount of the heroin that comes from the 
Golden Triangle transits through China. It is then largely 
shipped to North America and Japan, international 
experts said. 


Yunnan Vice Governor Zhao Tingguang was quoted by 
the CHINA YOUTH NEWS as saying the situation in 
the province was “critical.” 


The province has tens of thousands of hard drug users of 
which some 20,000 mostly young addicts are addicted to 
number four heroin, which is 90 percent pure, the 
newspaper said. 


The father of one drug trafficker in the autonomous 
region of Dehong, bordering Burma, was quoted as 
saying by the paper: “I’m not able to kill him myself, but 
if | could get someone to do it for me, I'd pay them 500 
yuan (90 dollars).” 


Some parents tried to use family connections to get 
drug-addicted children put in re-education camps, a 
policeman in this badly hit province said. 


The CHINA NEWS SERVICE [ZHONGGUO 
XINWEN SHE] said Monday that 80 percent of opium 
users and 90 percent of heroin addicts were to be found 
in Yunnan. Some 90,000 people had been treated in the 
province's 85 detoxification centres. 


The southern province of Guangdong had also been hit by 
the drug problem, the PEOPLE'S PUBLIC SECURITY 
NEWS [RENMIN GONGAN BAO] said Wednesday. 


Trafficking was rife in the province because of the 
number of ports, notably Guangzhou, that were near 
Hong Kong and Macao. 
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Some 2,000 traffickers were arrested in the province 
between 1981 and 1990 the paper said, adding that the 
majority of users were young people. 


The unemployed and private traders made up 72.2 
percent of user, it said. 


Political Education of Tibetan Monks To Intensify 


HK2110144691 Hong Kong AFP in English 
1402 GMT 21 Oct 91 


[Text] Beijing, Oct 21 (AFP) - Chinese Communist Party 
leaders want to strengthen the political education of Tibet's 
monks, the TIBET DAILY [XIZANG RIBAO} reported. 


“It is still necessary to educate a minority of monks from 
certain monasteries so that they abandon their illusions, 
stop acting as enemies of the people and return to the 
arms of the people,” said the October 5 edition of the 
paper, received here Monday. 


The local party branch in Lhasa, Tibet's capital, had 
recently arranged to strengthen “the education of monks 
in patriotism, respect for the law and national unity” and 
to apply party policy on religion rigourously, the news- 
paper said. 


““Whoever discovers a monastery or a monk who does 
not respect the law must prevent this immediately,” the 
newspaper added. 


The Chinese authorities are clearly concerned by the 
activities of Tibetan nationalists and the international 
prestige of the Dalai Lama, Tibet's exiled spiritual and 
political leader. 


Diplomatic sources and recent visitors to the region, 
report security measures have been heightened in Lhasa 
following the end of communist domination in the 
Soviet Union. 


China celebrated in May the 40th anniversary of Tibet's 
“peaceful liberation” by Chinese troops in 1951. Foreign 
journalists based in Beijing are forbidden from travelling 
to Tibet. 


Buddhist monks constitute the spearhead of Tibetan 
nationalism, enjoying great prestige amongst Tibet's 
ultra-religious population. 


After the massacres and massive destruction of religious 
sites by Red Guards during the Cultural Revolution 
(1966-76), freedom of religious belief is now officially 
guaranteed by the Chinese state. But religious wor- 
shiping, especially in Tibet, remains subject to a high 
degree of surveillance. 


The Tibet Daily said October 7 that certain communist 
leaders in Tibet supported the Dalai Lama and were 
working to end Chinese rule in the region. 


Writing in the same issue, Zhaxi Pingcuo, chief of 
Lhasa’s civil affairs bureau, said some high party cadres 
had abandoned Marxism for Buddhism. 
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The Chinese media normally stress continually the situ- 
ation in Tibet remains stable and the region owes its 
development to Chinese help. 


Article on Theory, Demands of Socialism 


HK2310090491 Beijing GUANGMING RIBAO 
in Chinese 29 Sep 91 p 3 


{Article by Zhou Changcheng (0719 7022 1004) and Sun 
Xiangzhu (1327 0686 4376): “Understanding Theory 
and Basic Demands of Building Socialism With Chinese 
Characteristics”’} 


[Text] In the second part of his “speech at the rally 
marking the 70th anniversary of the CPC founding,” 
Comrade Jiang Zemin completely, profoundly, and sys- 
tematically expounded the theory, objective, and basic 
demands of building socialism with Chinese character- 
istics, which is another leap forward in our party's 
understanding the law of China’s socialist construction 
and of important theoretical value and practical signifi- 
cance. This brilliant theory underwent a process of 
gradual formulation, improvement, and deepening in 
practice and went through roughly the following several 
stages of development: 


The foundation of the theory of building socialism with 
Chinese characteristics was laid in the period between the 
Third Plenary Session of the | 1th CPC Central Committee 
and the 12th CPC National Congress. The Third Plenary 
Session of the 11th CPC Central Committee resumed and 
determined the practical and realistic ideological line; 
brought complete order out of chaos; seriously summed up 
the positive and negative experiences and lessons, particu- 
larly the bitter lesson of the “Great Cultural Revolution,” 
since the founding of our country; seriously corrected the 
“Leftst” mistakes; and understood China's national condi- 
tions anew. Under the guidance of such ideology, the Third 
Plenary Session of the | 1th CPC Central Committee made 
efforts to explore the road to building “Chinese-type social- 
ism" and scored important achievements. The important 
halimark was the “Historical Resolution on a Number of the 
Party's Problems Since the Founding of Our Country” 
adopted by the Sixth Plenary Session of the I ith CPC 
Central Committee in June 1981. The resolution announced 
that our party had determined a correct road to socialist 
construction suiting the situation in our country, namely, 
the “10 major aspects,” thus laying the foundation of the 
theory of building socialism with Chinese characteristics. 


The scientific proposition and the gist of the theory of 
“building socialism with Chinese characteristics’ were 
put forward in the period between the |2th and | 3th 
CPC National Congresses. In his opening speech at the 
12th CPC National Congress in September 1982, Com- 
rade Deng Xiaoping formally put forward the scientific 
proposition of “building socialism with Chinese charac- 
teristics.”’ In October 1984, the Third Plenary Session of 
the 12th CPC Central Committee adopted the “CPC 
Central Committee Decision on Reform of the Eco- 
nomic Structure’; put forward for the first time that the 
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socialist economy was the planned commodity economy 
built on the foundation of the public ownership of the 
means of production; and put forward a series of prin- 
ciples and policies for reform of the economic structure, 
which became the theoretical basis for economic reform. 
In September 1986, the Sixth Plenary Session of the | 2th 
CPC Central Committee adopted the “CPC Central 
Committee’s Decision on Strengthening Socialist Spiri- 
tual Civilization”; determined the strategic role, funda- 
mental tasks, and guiding principle of socialist spiritual 
civilization; and stressed the idea of grasping the two 
civilizations simultaneously. During this period, Com- 
rade Deng Xiaoping also put forward and emphasized 
that: The four cardinal principles must be adhered to and 
bourgeois liberalization must be combated; in the light of 
China’s national conditions, reform of the political 
structure had to be carried on; the method of one 
country, two systems had to be used to reunify our 
motherland; a peaceful diplomatic policy of maintaining 
independence and keeping the initiative in our own 
hands had to be implemented; and so on, thus estab- 
lishing the gist of the theory of building socialism with 
Chinese characteristics. 


The theory of the initial stage of socialism was put 
forward in the period between the | 3th CPC National 
Congress and the Fourth Plenary Session of the 13th 
CPC Central Committee. In October 1987, the 13th 
CPC National Congress officially put forward for the 
first time the scientific thesis that our country was at the 
initial stage of socialism; established the party's basic 
line of “taking economic construction as the center, 
adhering to the four cardinal principles, and insisting on 
reform and opening up”; laid stress on further reform 
and opening up; and put forward the “six-point guiding 
principle”’ for the initial stage of socialism and | 3-point 
measures for economic and political reform. However, 
some party leaders party adopted a negative and even 
resistant attitude toward criticism of bourgeois liberal- 
ization, though Comrade Xiaoping repeatedly laid 
emphasis on criticism of bourgeois liberalization. 


The theoretical system of building socialism with Chinese 
characteristics has been advanced since the Fourth Plenary 
Session of the 13TH CPC Central Committee. The party 
central leadership collective of the third generation, repre- 
sented by Jiang Zemin, has pooled the wisdom of the whole 
party and stood on the plane of combating peaceful evolu- 
tion. It has summed up the experiences and lessons in the 
practice and understanding of our country’s socialist mod- 
ernization construction, reform, and opening up, since the 
Third Plenary Session of the | 1th CPC Central Committee, 
and especially the profound lessons from bourgeois liberal- 
ization running rampant on several occasions, in the nation- 
wide disturbance and Being counterrevolutionary rebel- 
lion when spring was changing into summer, and in 
“stressing material progress at the expense of cultural and 
ideological progress” in the course of reform and opening 
up. It has completely and systematically put forward the 
theoretical system and basic demands of building socialism 
with Chinese characteristics, which is another leap forward 
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in Our party's understanding of the law of China’s socialist 
construction. It is embodied in the further understanding of 
our country’s national conditions and the law of economic 
construction contained in the resolution by the Fifth Ple- 
nary Session of the 13th CPC Central Committee. In his 
speech at the 1989 National Day, Comrade Jiang Zemin 
expounded the “10 relationships” that should be properly 
handled in our country’s socialist construction, particularly 
the “12 principles” on the theory of building socialism with 
Chinese characteristics that were put forward at the Seventh 
Plenary Session of the 13th CPC Central Committee. The 
“12 principles” have formed the framework, or outline, of 
the theory of building socialism with Chinese characteris- 
tics. This “! July speech” further completely, systemati- 
cally, and profoundly expounded the theory, objective, and 
basic demands of building socialism with Chinese charac- 
teristics, thus forming a relatively complete scientific theo- 
retic system. 


Compared with the party’s documents since the Third 
Plenary Session of the | 1th CPC Central Committee, the 
theory and basic demands of building socialism with 
Chinese characteristics, as expounded in this speech by 
Comrade Jiang Zemin, have the following three remark- 
able characteristics: 


1. From the social structure angle, his speech puts 
forward the essence, characteristics, and basic demands 
of the socialist economy, politics, and culture with 
Chinese characteristics. Socialism with Chinese charac- 
teristics is the organic constitution of three realms—the 
economy, politics, and culture (referring to ideological 
culture). The second part of the “1! July speech” summa- 
rizes and expounds the basic demands of the socialist 
economy, politics, and culture with Chinese characteris- 
tics, each of which has three points, namely, the “nine 
musts.’ These nine points of the three aspects fully 
embody the organic combination of the basic principles 
of Marxist socialism with the realities of China's socialist 
modernization construction and with China’s national 
conditions and characteristics. The socialist essence and 
characteristics were summarized by the 12th CPC 
National Congress into “six points” and later summa- 
rized into “eight points” by the “Outline of a Number of 
Socialist Issues for Study,’ compiled by the Central 
Propaganda Department. They are: Elimination of the 
exploiting system and public ownership of the means of 
production; distribution according to work; planned and 
proportionate development of the national economy; 
political power of the working class and laboring people; 
highly developed productive forces and higher labor 
productivity than that of capitalism; socialist spiritual 
civilization with communism as the core; nationality 
equality and nationality solidarity; and a peaceful diplo- 
matic policy of maintaining independence and keeping 
the initiative in our own hands. The specific form and 
method of these basic principles are “nine must’s.” They 
fully embody the essence and characteristics of the 
socialist economy, politics, and culture with Chinese 
characteristics. They both stipulate the orientation and 
essence of China's socialism and disclose the clear-cut 
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characteristics of China’s socialism, which is different 
from the socialism of other countries and nations. For 
example, we insist on taking public ownership of the 
means of production as the main aspect, determine the 
socialist nature of ownership, and stick to the basic 
characteristics of socialism; we encourage and permit the 
other economic sectors to develop properly to suit the 
existing development level of China’s productive forces 
and the existing development stage of China’s commu- 
nity. The combination of both embodies the character- 
istics of China’s socialist ownership. If the “nine musts” 
are discarded, it is not socialism and there are no 
Chinese characteristics. 


2. This theory and basic demands are filled with the spirit of 
thorough materialist dialectics. Each aspect and each point 
embodies the organic combination of the doctrine that 
everything has two aspects and the doctrine of key points, 
combats both the “Left” and mght, and now gives promi- 
nence to combating “peaceful evolution” and bourgeois 
liberalization. For instance, regarding the ownership issue, 
they stress that it is necessary to insist on taking socialist 
public ownership of the means of production as the main 
aspect and to permit and encourage the other economic 
sectors to develop properly at the same time. We cannot 
pursue the unitary system of public ownership that is 
divorced from the development level of productive forces, 
as we did before the Third Plenary Session of the | 1th CPC 
Central Committee. Nor can we pursue private ownership 
as advocated by the elitists engaged in bourgeois liberaliza- 
tion in previous years. If the principal role of the public 
ownership of the means of production is shaken, the 
socialist economic foundation will be fundamentally 
shaken, not to mention socialism. It is, therefore, necessary 
first to guarantee the principal role of the public-owned 
economy, especially to consolidate and develop through 
reform and opening up the large and medium state-owned 
enterprises as the backbone force of the socialist economy, 
as well as collective agriculture as the foundation of the 
national economy. To build socialist politics with Chinese 
characteristics, it 1s essential to attach importance to putting 
democracy and the legal system on a sound basis. We cannot 
go in for the past “Leftist” stuff, nor can we weaken and 
forsake people's democratic dictatorship and pursue the 
parliamentarian multipartism. The “speech” also repeat- 
edly stressed that the basic task of socialism is to develop the 
productive forces and that, in the course of socialist mod- 
ernization construction, it is imperative to always take 
economic construction as the center and to particularly 
attach importance to and develop science and technology— 
the first productive force. All aspects of the party and state 
must serve and be subordinated to economic construction— 
the center—and cannot depart from and interfere with this 
center. Meanwhile, we must attach great importance to the 
tremendous reaction of spirit on materials, of social con- 
sciousness on social existence, of productive relations on 
productive forces, of the superstructure on the economic 
base, and of politics on the economy. We must really bear in 
mind the lessons in “stressing material progress at the 
expense of cultural and ideological progress.” We must 
further strengthen and improve party leadership and give 
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full play to the strong point that our party attaches impor- 
tance to ideological and political work. The theory of 
socialism with Chinese characteristics itself is an unremit- 
tingly developing scientific system. This theory and the 
basic demands will develop with the development of the 
practice of our country’s socialist modernization construc- 
tion and will not be solidified and remain unchanged. 


3. The specific principles and policies stipulated by these 
basic demands are clear, definite, and very operable. The 
objectives, limits, and key points of the socialist 
economy, politics, and culture with Chinese characteris- 
tics, are expounded more specifically than before. For 
example, with the distribution issue, it is necessary to 
first guarantee the principal role of distribution 
according to work and also to recognize and adopt the 
other forms of distribution. Regarding the issues of 
unfair distribution, including the phenomena of egalitar- 
ianism and the excessively wide gap now existing in 
income and distribution, our policy 1s that questions in 
respect of the principle of distribution according to work 
must be gradually solved through reform of the labor and 
wages system; questions in respect of the other forms of 
distribution must be solved through improvement of the 
relevant policies, laws, and regulations; and some people 
and some places must be allowed and encouraged to 
become rich first through honest labor and lawful oper- 
ations. It is also essential to advocate that those who 
have become rich first must help others to get rich later. 
The aim is to cause all people to become rich. Lawful 
income must be guaranteed, excessively high income 
must be regulated through the form of taxes, and acts of 
unlawful operations to reap colossal profits must be 
banned. Moreover, our principle and policy toward 
national traditional culture is that the essence is to be 
selected and the dross discarded. This principle and 
policy should develop in conjunction with the special 
feature of the times. We must make the past serve the 
present, weed through the old to let the new grow, and 
oppose national nihilism and a_ back-to-the-ancients 
mentality. Our principle and attitude toward all foreign 
culture (including the military theory) is that we must 
critically absorb all outstanding cultural fruits created by 
mankind, including all useful elements of the present 
Western bourgeois culture. We must make foreign things 
serve China and meld them with socialist culture with 
Chinese characteristics. We must combat total Western- 
ization and blind exclusivism. These principies and 
policies are specifically clear to facilitate mastering and 
implementation. 


GUANGMING RIBAO on Democratic Centralism 


HK1810143591 Beying GUANGMING RIBAO 
in Chinese 7 Oct 91 p 3 


[By Wang Puqu (3769 3184 0507): “On Essence of 
Democratic Centralism”’} 


[Text] Democratic centralism is the organizational prin- 
ciple for a proletarian state and political party. Under- 
standing the essence of democratic centralism is the key 
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for a correct understanding and grasping of the nature 
and operationai modes of a proletarian state and polit- 
ical party. Therefore 1 has also been the focus of 
theoretical contention within political science circles. 


So far, much of the dispute on the essence of democratic 
centralism within these circles has concentrated on whether 
democratic centralism is democracy or a centralist system. 
The attackers say it is in fact a centralist, or even a 
totalitarian, system. The defenders say ut 1s in essence a 
democratic system. In my opinion, this kind of debate and 
Struggle on the nature of the system has not completely and 
accurately touched on the essence of democratic centralism. 
The analysis of the essence of democratic centralism should 
be done in the following principles and ways: First, demo- 
cratic centralism is a specific application of the basic 
materialistic dialectic law of unity of opposites to the 
organizational principles of proletarian states and political 
parties. Therefore, in analyzing the essence of democratic 
centralism, we should take the law of the unity of opposites 
as the guiding principle. Second, democratic centralism ts 
established according to the internal interests of proletarian 
States and political parties and a structure of understanding 
based on such an interest relationship. As Comrade Deng 
Xiaoping said: “The relationship between democracy and 
centralism and that between mghts and obligations are, 
ultimately, the political and legal expressions of the inter- 
relationships of various interests.” (Selected Works of Deng 
Yiaoping (1975-82), pp 161-2). Therefore, to grasp the 
essence of democratic centralism, we should take as the 
basic analytic approach interest relationships and a struc- 
ture of understanding thereot! 


According to the principles and ways of analysis described 
above, we believe that democratic centralism is in its 
essence a political consultative system and a decision 
options system among the people and Communist Party and 
between different interest claims and views and opinions. It 
differs from common democratic systems as well the 
bureaucratic centralism or autocratic totalitari@vism in 
countries of exploiting classes, 11 1s an internal organic unity 
of proletarian democracy and centralism 


The essence of democratic centralism is, tirst of all, exhib- 
ited in its premises of interests and ideological under- 
standing. Because of various factors such as nationalities, 
faiths, regions, social division of labor, economic relations, 
levels of social development and history, there are a variety 
of interests among the people, and on this variety are based 
various political claims and wills. We believe that all legit- 
imate interests, claims, and wills trom the people have, 
within a specific time-space, their own rationality. Mean- 
while, among the people, there are people's long-term inter- 
ests and overall interests which, when compared with other 
interests, carry fundamental! significance and are the foun- 
dations and conditions for al! other interests. On the other 
hand, despite the differences—or contradictions—between 
various interests among the people. deep down they have a 
unity, a relationship that permits “regulation according to 
the principle of coordination and equal consideration” 
(ibid). From this unity is born a people's common will, or 
public will. The various differences and the inherent unity 
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within people's interests and wills are the very foundation 
for democratic centralism in a proletarian state. 


Apart from the multiple unity of interests, claims, and 
wills, democratic centralism is also premised on a differ- 
ence of understanding as exhibited in different opinions, 
views, and outlooks, but also on the homogeneity of 
objects of knowledge. Among the people, and especially 
within the Communist Party, for reasons of different 
levels of understanding, angles, methods and back- 
grounds, people often have different views on the same 
problem or thing. In these views, there are always those 
which are relatively correct, and those relatively incor- 
rect, comprehensive or segmented, and those concerned 
with parts or wholes. On the other hand, the funda- 
mental point of departure and ultimate purposes of these 
understandings among the people and Communist Party 
are identical, and this provides the foundation for 
achieving consensus between these different understand- 
ings. This is another difference—homogeneity is the 
foundation of democratic centralism. 


The essence of democratic centralism ts also exhibited in 
the process of its implementation and operation. Viewed 
overall, the implementation and operation of democratic 
centralism have the following three characteristics: 


First, the implementation of democratic centralism is an 
organic combination of two processes of coordination and 
selection. The real operation of democratic centralism 
can be divided into two processes: One democratic and 
the other centralist. The democratic process is in fact one 
in which the interests, wills, claims, opinions, and view- 
points of sides and sectors are expressed, exchanged and 
coordinated. The cent-alist process is a second coordi- 
native process in which the coordinated and exchanged 
interests and views from all sides are coordinated with 
people’s fundamental interests. Or we may say it is a 
process of selecting from among different views in an 
overall perspective. It is this coordination and selection 
that organically unite democracy and centralism. 


Second, in the overall implementation and operation of 
democratic centralism, both the status and roles of the 
democratic and centralist processes are changing. Some- 
times there is more of the forme+ and sometimes the latter. 
Generally speaking, the change is determined by the 
degree of correspondence between the various interests 
and views and people’s fundamental interests, and that 
between the relative and overall views. However, under al! 
circumstances, we must insist on having the two pro- 
cesses—democratic and centralist; neither one 1s to be 
missing. Undeniably, on some occasions, at certain 
times and under some circumstances, there is the need to 
sacrifice individual, local, or current interests in order to 
satisfy people's fundamental or common interests, or the 
need to reserve, restrict or even give up other opinions in 
order to obey the unified view. However, all these only 
serve to better realize different interest claims and 
ensure a better understanding of our goals. 
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Third, democratic centralism is a repeated two-way pro- 
cess. In political life, democratic centralism is made up 
of an organic combination of a number of democratic 
and centralist processes, which means that there can be 
repeated coordination between various and fundamental 
interests, and continual additions and selections between 
different opinions and relatively correct opinions. From 
this we can see that the process of democratic centralism 
is in fact continually moving toward the best point of 
combination between different interests and toward the 
correct opinion and a decisionmaking mechanism. 


Lastly, the essence of democratic centralism is also exhib- 
ited in its implementation and the results of the imple- 
mentation. Generally speaking, all organizational princi- 
ples are ultimately judged by their effects on the 
decisionmaking process. Therefore, decisionmaking 
effect is the most realistic basis for evaluating all orga- 
nizational principles. Regarding democratic centralism, 
its essence determines that the various resolutions, pol- 
icies, and decisions reached according to democratic 
centralism wall necessarily correspond with the interests, 
claims, and wills of the broad mass of people and party 
members. ““Correspondence’’ means basically two 
things. One 1s that these decisions can embody not only 
the interests and claims of different sides and levels, but 
also people’s common and long-term interests and 
demands. They not only can give consideration to dif- 
ferent viewpoints and opinions, but also fulfill better the 
goal of arriving at decisions scientifically. Two, these 
decisions match the level of awareness and under- 
Standing of the masses. In implementing democratic 
centralism and the decisionmaking process, some ideas 
and viewpoints do represent people's fundamental inter- 
ests or the correct understanding. But the masses may for 
a time fail to understand them or to do so clearly enough. 
And this calls for constant propaganda, education, and 
work to change the ideology, instead of arriving at and 
implementing the decision in a hurry. Therefore, under 
normal circumstances, whenever policies, decisions, or 
resolutions do not fully embody people's interests and 
claims, coordinate very well various interest relation- 
ships and fully consult different opinions, or fail to 
consider mass levels of understanding and awareness, 
their effects will certainly not be good, and therefore they 
will not correspond with the spirit of democratic cen- 
tralism. Similarly, whenever policies, decisions, or reso- 
lutions consider only various local and current interests 
at the expense of people’s common and long-term inter- 
ests, or are formed on partial and superficial views, in a 
long-range and overall view their effects will necessarily 
be bad, though they may have temporary and local 
effects. Obviously, then, they also run counter to the 
principles of democratic centralism. 


From this we can see that, if we understand democratic 
centralism as a contradictory, as well as unified, interest 
relationship among the people and Communist Party 
and a relationship of ideological understanding based on 
such an interest relationship, then we can grasp relatively 
profoundly and comprehensively its essence, the foun- 
dation on which it was built, its mode of operations, and 


FBIS-CHI-91-205 
23 October 1991 


results from such operations. At the same time, such a 
grasp can help us avoid some muisunderstandings con- 
cerning the essence of democratic centralism. Chiefly 
these are: 


One, it can help us clarify or avoid a partial under- 
standing of democratic centralism. It shows that the 
premise for the establishment and principle of opera- 
tions of democratic centralism recognizes the multiple 
and different nature of interests among the people, and 
at the same time emphasizes the unity of these interests 
and the leading status of one single basic interest among 
them. It also recognizes the objective existence of dif- 
ferent viewpoints among the people and the Communist 
Party and the rational functions these viewpoints have 
for decisionmaking, and at the same time emphasizes the 
necessity of the scientific nature of decisionmaking. 
Therefore, negating the multiple nature of interests 
among the people and difference in ideological under- 
standing 1s not a historical materialistic attitude. In the 
same vein, negating the existence of a fundamental 
interest and public view among the people, the monistic 
nature of the correct understanding, and the leading and 
determinative status of this interest and understanding, 
also violates socialist political reality and objective law. 
Obviously, both these two attitudes in nature run 
counter to democratic centralism. 


Two, such a grasp can help us clarify or avoid too mechan- 
ical an understanding of democratic centralism. It shows 
that democratic centralism is in fact two organic coordina- 
tion and selection processes. Through the expression and 
assembly of interests and the expression, reflection, selec- 
tion, absorption, and concentration of opinions, the two 
processes are organically connected. Therefore, viewing 
democratic centralism as simply “democracy” plus “cen- 
tralism” ignores the inner connections of democratic cen- 
tralism and therefore 1s not dialectic. 


Three, such a grasp can help us clarify or avoid a 
superficial understanding of democratic centralism. It 
shows that any political systems and political organiza- 
tional principles are crystallizations and recognition of 
specific political relationships. And the foremost and 
fundamental element in specific political relationships is 
specific interest relationships. When our thinking pene- 
trates these relationships, we are then in a position to 
reveal tellingly the substance of a political system and 
the ultimate cause for its birth and development. With 
democratic centralism, revealing the true face of its 
interest relationships and ideological understanding 
thereof can help us get rid of a superficial understanding 
of, and endless debate on, the system of democratic 
centralism, and thereby prove that the whole meaning of 
democratic centralism 1s realizing to the largest possible 
extent people's interests, wills, and claims and a demo- 
cratic and scientific decisionmaking process. 
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Article on Two Kinds of Guidance Readings 


HK1810111291 Beying RENMIN RIBAO in Chinese 
8 Oct 91 ps 


{Article by Wang Xiangdong (3769 0686 2639) “Two 
Kinds of “Guidance Readings”) 


{Text} After learning that a guidance reading which has 
serious mistakes has been openly criticized by newspa- 
pers, | suddenly “mused over things of the past,” and 
searched the bookshelf for a guidance reading which | 
have always cherished as a treasure in the past several 
decades. On the slightly yellowed cover, the characters 
“On Practice’ Explained” were still very smart. Holding 
this guidance reading, which was written by Comrade L: 
Da some 40 years ago, and thinking about the “Guidance 
Reading on the Selected Works of Mao Zedong (Second 
Edition), which was criticized by newspapers, I have 
various feelings. 


Comrade Li Da’s “On Practice’ Explained” 1s a guid- 
ance reading aimed at helping the grass-roots cadres and 
people to study Mao Zedong Thought. The first part o— 
the work was first carried by issue No. 6 of Volume 3 of 
XIN JIANSHE [NEW CONSTRUCTION] in 1951, to 
solicit opinions extensively. The second part of the work 
was submitted by the author directly to Comrade Mao 
Zedong for inspection. Comrade Mao Zedong sent a 
letter to Li Da on 27 March '951, and said: “This 
‘explanation’ is very good, it has a big role in publicizing 
materialism in simple language,” and “on the matter of 
propagandizing dialectical materialism in simple lan- 
guage, we did very little in the past, but this is badly 
needed by the broad masses of young students and work 
cadres, and I hope you can write more.”’ Here we can see 
that regardless of whether we speak about Comrade Mao 
Zedong or Comrade Li Da, they all treated the compula- 
tion of guidance readings and explanatory works as a 
very solemn task, and held a very serious attitude toward 
the work of compilation. 


Regrettably, this kind of solemn and serous attitude 
toward the problem of theory has already disappeared 
completely among some people. In recent years, due to 
the influence of bourgeois liberalization thought, the 
Strange theories preaching that Marxism is “outdated” 
and “scholastic” have run rampant. Judged from the 
actual situation, the international hostile forces have not 
relaxed the pursuing of the strategy of peaceful evolution 
for a single day, while the practice of reform and opening 
up, and of development of commodity economy inside 
the country has raised new problems for us everyday. 
Under these new historical conditions, the CPC and the 
broad masses of the people, who insist on walking the 
socialist road with Chinese characteristics, badly need 
the theoretical guidance of Marxism-Leninism-Mao 
Zedong Thought, and long for some guidance readings 
which are serious and not perfunctory, and which inte- 
grate theory with practice and are not merely citing from 
here and there. Regrettably, it 1s now a common phe- 
nomenon that before a leading comrade makes his 
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speech, the orders for the “guided reading” on hus speech 
are sent at various levels. It 1s even stranger to see that 
for the same speech, the central government has 
someone compile a reading guide. the provincial level 
has someone do the same job, and the city level also 
follows suit. Why ts there such a phenomenon” It 1s 
certainly for the purpose of making money by expanding 
subscriptions by admunistrative measures, as a com- 
rade’s report in a newspaper revealed. However, the 
basic reason for this phenomenon, as far as I can see, 1s 
the extent to which we have abandoned the good style of 
study of Marxism-Leninism 


Comrade Mao Zedong said in his article “Improve the 
Party's Work Style” that “what we need is the style of 
study of Marxism-Leninism... [ellipses as published) so 
the question of style of study is a question of first 
importance.’ Today, as the international situation 1s 
rapidly changing, and as we are confronted with this 
“question of first importance.” what kind of answer 
sheet should we hand over” A review of Comrade Li Da’s 
“On Practice’ Explained” is certainly a beneficial 
enlightenment to us. 


Reader's Letter Questions Award for Short Story 
HK231002079!1 Beyine WENYI BAO in Chinese 
14 Sep 91 p4 


[Reader's Letter by Shen Ping (1957 1627)) 
{Text} Comrade Editor 
How are you” 


Good works have been cropping up in recent years and 
socialist arts and literature are prospering and thriving. 
which 1s encouraging. | think this has to do with the 
promotion of frequent art and literature award activities. 
Awards, 1f a correct standard 1s adhered to and quality of 
works are the focus of attention, can have the function of 
increasing Motivation and promoting prosperity. 


There are problems with individual art and literature award 
activities, however. For instance, the first of the awarded 
short stories im the fourth (1989-90) Hundred Flowers 
Award, carned in the seventh edition of this year's 
XIAOSHUO YUEKAN [NOVEL MONTHLY], was “Hard 
Thin Gruel.”” This, in my opinion, was very improper 


“Hard Thin Gruel” was published in the second edition 
of ZHONGGUO ZUOJIA [CHINESE WRITERS) in 
1989. | beleve that all of us still vividly remember the 
political climate of the ume. Around the winter of 1988 
or early 1989. a very small number of people sticking 
with bourgeois liberalization preached that the way out 
for reform lay in changing the public ownership order 
and pursuing privatization. Some Hong Kong and 
Macao newspapers were also clamoring that “the old 
masters of the house can now retire.” The short story 
“Hard Thin Gruel” was published at this time and, 
incidentally, was about reforms. The story was about a 
big, family of four generations in the throes of “reform” 
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in “tamuly aflairs” and trying to push through “catering 
mprovement.” “Catering improvement,” im fact, 1s 
nothing more than the intention to give a little vanety to 
the usual breakfast diet of “thin grue! and pickles.” But 
in describing such a petty matter, the author employs a 
variety of big political terms, and shows us how the 
80-year old “grandpa” leads and manipulates the 
“reform” behind and before the scene, and how the 
trequent change of the “hosts of family affairs” 1s made 
at his authorization. consent or tacit permission. The 
procedures for “family affairs” and breakfast diet also 
change frequently After repeated fuss. the family mem- 
bers finally understand that the essence of the “reform” 
i$ that “theory, methods and names may constantly be 
changing But there will forever be the same order” And 
so everybody ceases caring for “reform” and their break- 
fast remains “gruc! and pickles.” 


In the seventh edition of this year's XIAOSHUO YUE- 
KAN. reviewers told us that “Hard Thin Gruel” 1s a 
“fable” in a “hight comedy” style and from we can 
deiect “troubled thoughts on the difficulty of China's 
reform.” In fact, according to the short story's moral, not 
only us there “difficulty for China's reform”, there 1s 
simply no hope for 1. Even the “thin gruel and pickles” 
in the morning cannot be “reformed,” and the problem 
hes with the “family.” the “grandpa” and “order.” 
Therefore, this kind of “reform” does not deserve con- 
cern and care 


ZHONGGUO DALL [MAINLAND CHINA] of 
Tarwan carned “Hard Thin Gruel” in its entirety last 
April, capping the story with an editonal remark that 
“this story criticizes on the fashion of satire the CPC 
system under Deng \:aoping’s leadership.” It seems that 
this editor had a much sharper political acumen than a 
certain number of people 


We should tully affirm the results achieved in the new 
era inaugurated by reform and opening up. In any case. 
the veiled attacks and jibes by “Hard Thin Gruel” at our 
country’s socialist reform are politically not recommend- 
able Why were there magazines willing to publish such a 
story. which was then cited and awarded, just when we 
were about to conduct reform and opening up with 
greater efforts and perfect and develop socialism” Is ut 
good or bad for writers’ Is this meant to be encouraging 
and promote prosperity or stir up energy to do bad 
things” | hope that the award organizers will give it 
serious consideration 


1 am not at al! sure if the opinion above 1s reasonable, 
but, at the msk of bemg impolite, | pul 1 to you im 
anticipation of your correction 


Wang Binggian on Ideological, Political Work 
HK2310072591 Xian Shaanxi Peoples Radio 
Network in Mandarin 0500 GMT 16 Oct 91 


[Teat] The national conference on exchanging political, 
ideological, and clean government building work experi- 
ences of financial departments at al! levels opened in 
Xian yesterday . 
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Zhang Youcai, vice minister of finance, read oul a 
written speech made by Wang Bingqian. state councillor 
and minister of finance. 


Vice Governor Xu Shanlin attended the conference and 
bnefed the conference deputies on our provincial eco- 
nomic development. 


Wang Binggian pointed out in his written speech. Since 
the third plenary session of the |ith party Central 
Committee, and especially since the fourth plenary ses- 
sion of the 13th party Central Committee, financial 
departments at all levels have made unremitting cflorts 
to end the phenomenon of stressing one aspect to the 
neglect of the others and have done a loi of work with 


respect to strengthening ideological, political. and clean 
government building work 


Wang noted Given the present mgorous financial situation 
and arduous financial tasks. 11 1s all the more important io 
further strengthen ideological. political, and clean govern- 
ment building work. He called on financial departments at 
all levels to carry out in-depth education on basic Marxist 
theones and the party's basic line and meticulously. car- 
nestly. and successfully carry out clean government building 
within financial circles. The discipline inspection and super- 
vision organs within financial departments at all levels must 
undertake responsibilities, concentrate on investigating all 
sorts of discipline violation cases. especially major and 
senous ones, in an unreserved and thorough-going manner. 
strictly deal with such cases in accordance with state regu- 
lations, and show no mercy to those involved in such cases 


Official on Reform in Administration, Personnel 


HK2310010791 Beyine ZHONGGUO AINWEN SHE 
in Chinese 1139 GMT 14 Oct 9! 


[By reporter Wang Xiaohui (3769 2556 2547)) 


[Text] Being, 14 Oct (ZHONGGUO XINWEN SHE}— 
Zhang Zhiyian, vice minister of personnel, today stressed 
that in administrative reform, the relationship between 
reform and stability should be properly handled 


Since China began to carry oul economic structural 
reform in the late 1970's, 1 has become more and more 
obvious that the administrative structure 1s not suited to 
the development of the economic situation. So adminis- 
trative reform has been included in the government's 
routine work schedule 


It 1s learned that the reform of the administrative siruc- 
ture in the last three years has achieved marked results in 
changing the functions of the institutions. strengthening 
the overall controlling capacity, smoothing out relations. 
and strictly controlling the staffing size of the adminis- 
trative institutions. Corresponding personne! reform has 
also substantially enhanced the quality of 33 millon 
State cadres. 


Most provinces, autonomous regions, and municipalities 
in China and more than 40 departments of the State 


FBIS-CHI-91-205 
23 October 1991 


Council have now adopted the examination system for 
recruiting new cadres. In 1989 and 1990, more than 
30.000 government workers were employed after they 
passed the recruitment examinations. 


In addition, the state’s civil servant system, which has 
attracted public attention, 1s also being established. The 
work of establishing the civil servant system has been 
carned out positively and prudently in the past few years. 


Although China's reform of its administrative and per- 
sonne! systems has made certain progress, Zhang Zhan 
frankly conceded that the future tasks un this regard will 
remain arduous, and many problems have yet to be 
studied and solved. 


He said: In the process of administrative reform in the 
future. it us mecessary to properly balance the relation- 
ship between reform and stability in keeping with the 
needs in China's socwoeconomic development and eco- 
nomic structural reform and with China's national con- 
ditions. This ts a principle that must be followed in the 
Next step of reform 


China's local governments are divided into four levels, 
namely, the provincial, city (prefectural), county, and 
township levels. Therefore, there are more than 300 
cities, nearly 2.000 counties, and more than $0,000 
townships. Economic development in various localities 
is uneven 


Zhang Zhiyian said: Like reform in other fields, admin- 
istrative reform must be in keeping with our country’s 
own historical and cultural tradition and the character- 
istics Of Our social system. Consideration must be given 
to the actual conditions. 


Zhang Zhiynan particularly stated at an international confer- 
ence im Beying that like reform in other fields, China's 
administrative reform represents the self-improvement and 
selt-development of the socialist system. 


He said: Whether reform can succeed will not only depend 
on whether the reform principles are correct, but will also be 
contingent on whether there 1s a stable social environment 
for reform. Without a stable environment, it will be very 
difficult to adopt any correct reform measures, moreover, 
the positive results that have been achieved may also be 
ruined 


if no reform is carned out, however, it will be hard for 
governments to do their work well, and it will also be 
hard to deepen the economic structural reform and 
maintain political stability and unity. China’s adminis- 
trative reform raust adopt the principle of advancing 
both positively and prudently. 


Experts Meet To Discuss Project Administration 
OW 2310074891 Beying XINHUA in English 
0709 GMT 23 OCT 91 


[Text] Shanghai, October 23 (XINHUA)}—Over 70 
experts met in Shanghai, the largest industrial city in the 
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country, early this month to share their views on the 
administration of large-scale projects. 


Projects such as the Shanghai Baoshan iron and steel 
complex and the | Ith Asian Games requires advanced 
administrative skills, according to experts. 


The meeting, the first of its kind ever held in China, also 
marks the beginning of the country’s study of the theo- 
nes and methods obtained from the administration of 
many large-scale projects in the country, according to 
some experts. 


As an important branch of the modern sciences, the 
administration of large-scale projects has become one of 
the hottest topics for the world’s scientific society. China 
started the research in 1989 advocated by Qian Xuesen, 
father of the country’s nuclear technology. 


During the past decade, when the country adopted reform 


and open policies, a great number of large-scale projects 
have been constructed, giving China certain expenences. 


Some experts said that China should set up its own 
theoretical system of administration of large-scale 
projects based on the experiences it gained in the past 
few years, which will be helpful for the modernization 
and future construction of the country. 


XINHUA Publishes Li Peng Economic Speech 


OW 2110130991 Beying XINHUA Domestic Service 
in Chinese 1020 GMT 21 Oct 91 


[Text] Bening, 21 Oct (XINHUA}—A separate edition of 
the speech delivered by Li Peng at the central work meeting 
on 23 September 1991, entitled “Issues Concerning Current 
Economic Situation and Further Improvement of State- 
Owned Large and Medium-Sized Enterprises,” has been 
published by the People's Publishing House and will be on 
sale in all XINHUA Book Stores successively throughout 
the country early next year. 


Jiang Zemin, Others Meet Armed Police Units 


OW 1510030291 Beying XINHUA Domestic Service 
in Chinese 0851 GMT 14 Oct 91 


[Text] Beying, 14 Oct (XINHUA)}—This afternoon, 
Jiang Zemin, Liu Huaqing, Wang Fang, and others met 
with representatives who are attending a meeting of 
representatives of the advanced collectives and individ- 
uals in building armed police grass-roots units at the 
Great Hall of the People. They also had a group photo 
taken with the representatives. 


Comrade Qiao Shi, who is now not in Beying, placed a 
special telephone call to the meeting. He wished it success 
and congratulated the commended units and individuals. 
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Strengthened Police Party Committees Urged 
HK2310012591 Beying RENMIN RIBAO in Chinese 
11 Oct 91 p3 


[“Special commentary” by Xu Shouzeng (1776 1108 
1073), political commissar of the Chinese People’s 
Armed Police Forces: “Step Up Building of Armed 
Police Forces, Be Loyal Sentinels of the Pany”] 


[Text] Al present, our country is at a critical period in the 
development of its history. Our party shoulders the 
historic mission of uniting and leading the people of all 
nationalities in the country to engage in self-reliance and 
hard struggle in order to build our country into a 
prosperous, Cemocratic, and civilized modern power. In 
the struggle tc Jefend the political power of the state and 
safeguard social stability, our Armed Police Forces are 
constantly in the “front line,” assuming a difficult but 
glorious mission. In order not to disappoint the party's 
and the people's earnest expectations of us, party orga- 
nizations and party members at all levels of the Armed 
Police Forces should give full play to the role of the party 
committees as core leaders, the role of party branch 
committees as fighting fortresses, and the role of party 
members as exemplary models, and lead the entire body 
of officers and men in a relentless effort to uphold the 
party's absolute leadership over the forces, abide volun- 
tarily by the command of the party, and serve as the loyal 
sentinels of the party and the people. 


To step up the building of the Armed Police Forces, it 1s 
necessary to strengthen the party's leadership over them 
in terms of politics, ideology, and organization. This 
concerns the fundamental question of the direction of 
the Armed Police Forces’ building and the preservation 
of its proletarian character. To uphold the party's abso- 
lute leadership over the Armed Police Forces, it is 
necessary to integrate their tasks and grasp the building 
of party committees and party branch committees at all 
levels and of the ranks of party members. 


To build the party committees at all levels of the Armed 
Police Forces into solid cores which are politically firm, 
united, honest and upright, and realistic, it 1s necessary 
first to demand that the members of the party commit- 
tees study and master the fundamental theories of Marx- 
ism-Leninism-Mao Zedong Thought, earnestly study the 
theories, lines, guidelines, and policies on the building of 
socialism with Chinese characteristics; upgrade their 
Marxist level, and step up their ability to resist corrosion 
by various erroneous ideas. Furthermore, it 1s impera- 
tive to carry out conscientiously the party's principles on 
democratic centralism, uphold the system of division of 
work among officials under the unified and collective 
leadership of the party committees, perfect the party's 
system of democratic methods and of democratic super- 
vision, and enhance unity among members of the party 
committees. Finally, it is necessary to comply realisti- 
cally with the demands repeatedly stressed by the leading 
comrades of the Military Commission. That is, “work 
stvle should be down to earth and work should be 
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implemented,” foster a realistic style, refrain from 
seeking false glory and empty talk, undertake real work, 
be honest and upright, and be an example in rectifying 
party style. 


The party branch committee is the grass-roots organiza- 
tion of the party in the Army and is also the basic link 
needed to realize the party's leadership over the Armed 
Police Forces. Vigorous efforts to step up building party 
grass-roots branch committees and give full play to their 
role as fighting fortresses represent the basic guarantee 
for the implementation of the party's guidelines, policies 
and principles at grass root level and the maintenance of 
the Armed Police Forces’ centralization and its obedi- 
ence to the party's command. Right now, it 1s necessary 
to further realize the instructions of the party Central 
Committee and the Central Military Commission on 
stepping up party building in order to bolster the 
building of the forces’ grass-roots party branch commit- 
tees. In line with the principle of “keeping an eye on 
construction, promoting education, stressing assistance, 
and fostering popular advances,” it 1s imperative to deal 
effectively with the existing weak links in the building of 
the forces’ party branch comittees, upgrade the party 
branch committees’ ability to resolve its own problems 
as well as the ability of the leading grass-roots units to 
carry out overall construction, and strive to build the 
party branch committees into fighting fortresses which 
have sound organization, a tough system, and strong 
leadership to ensure the completion of all tasks by the 
forces and raise their overall fighting capacity. 


Party members are the cells of the party. The role of 
party members as exemplary models not only directly 
affects the party's cause and its image among the people, 
but 1s also related to the question of whether or not the 
various tasks submitted by the party to the Armed Police 
Forces can be completed successfully and whether or not 
the party's decisions and instructions can be resolutely 
implemented in the forces. Consequently, party mem- 
bers in the Armed Police Forces should: Firmly 
remember the party's basic objective and the communist 
historic mission, foster a world outlook and an outlook 
on life befitting a communist, and serve the people 
wholeheartedly; strictly organize their lives, accept the 
party’s education and supervision, and step up the 
cultivation of party character, and diligently study the 
fundamental theories of Marxism, erase the influence of 
bourgeois liberalizaton and various non-proletarian 
ideas, and bolster their ability to resist the decadent 
ideas, value concepts, and lifestyles of capitalism. Party 
members should be taught to become genuine party 
members, not only in terms of organization, but also in 
terms of thinking. They should become models who 
maintain unanimity with the party Central Committee, 
keep close ties with the people, observe strict discipline, 
uphold unity, engage in hard work, and remain honest 
and upright. 


As a people's armed forces under the leadership of the 
CPC, the Chinese People’s Armed Police Forces should 
keep in step with the party and the people and be of one 
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heart and soul with them. All officials and men should 
conscientiously obey the party's political discipline, 
engage in arduous struggles, make selfless contributions, 
and serve as loyal sentinels of the socialist motherland! 


Jiang Zemin Inscribes Kindergarten’s Name 
OW 2010135391 Shanghai People’s Radio Network 
in Mandarin 2300 GMT 19 Oct 91 


[From the “Morning News” program] 


[Text] A grand ceremony was held yesterday morning to 
inaugurate our country’s first kindergarten to be named 
after Soong Ching-ling. Jiang Zemin, general secretary of 
the CPC Central Committee, inscribed the kindergar- 
ten’s name. Huang Hua, member of the Standing Com- 
mittee of the Central Advisory Commission and presi- 
dent of the China Welfare Institute, and Chen Zhili, 
deputy secretary of the Shanghai Municipal CPC Com- 
mittee; unveiled the white marble statue of Soong Ching- 
ling on the lawn of the kindergarten. 


In her speech, Xie Liyuan, vice mayor of Shanghai Munici- 
pality, said: Pre-school education is the basis of the entire 
national! education. It is also the first step toward training 
successors to the socialist cause. | hope that the Soong 
Ching-ling Kindergarten will play an experimental and 
demonstrative role and become an important window show- 
casing New China's and Shanghai Municipality's preschool 
educational achievements. = 


The Soong Ching-ling Kindergarten is currently the 
municipality's largest boarding kindergarten. Its 
advanced facilities, beautiful environment, anc novel 
layout produced a good impression on participants at the 
inaugural ceremony who came from all walks of life at 
home and abroad. 


Li Tieying Speaks at Educator's Centennial 


OW 1910012191 Beying XINHUA Domestic Service 
in Chinese 0934 GMT 18 Oct 91 


[By reporter Feng Yingbing (7458 3841 0393)) 


[Text] Beying, 18 Oct (XINHUA) —People of all walks 
of life in the capital met at the Great Hall of the People 
today to mark the 100th birthday anniversary of Mr. Tao 
Xingzhi, a great educator of the people. 


Li Ruihuan, member of the Standing Committee of the CPC 
Central Committee Political Bureau, attended the meeting. 


Li Tieying, member of the CPC Central Committee 
Political Bureau and state councillor, delivered a speech 
at the meeting entitled “Emulate and Carry Forward Tao 
Xingzhi's Lofty Patriotism, Loyalty to the People, and 
Dedication to Education.”’ He said: Throughout his life, 
Mr. Tao Xingzhi loved the motherland fervently, pur- 
sued truth and progress, and dedicated himself to the 
cause of national salvation and to promoting democracy 
and education. A typical example of progressive intellec- 
tuals of the semicolonial and semifeudalistic China, he 
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first attempted to save the country through education, 
then dedicated himself to national and democratic rev- 
olutions. He explored a new method for China's educa- 
tion and trained people which China needed for its 
revitalization, and he made indelible contributions in 
these areas which will always be remembered by the 
Chinese people. 


Li Tieying added: Tao Xingzhi was a great patriot. 
Throughout his life, China was laden with problems and 
the nation was in great danger. Although he received his 
education at a missionary school and studied in the 
United States in his early years, he always loved his 
motherland which nurtured him, and he always kept this 
in mind: “I am Chinese, I love China; China ts tn a 
terrible state today, but it will be a territic country 
tomorrow.” After returning to China, he actively 
embraced Dr. Sun Yat-sen’s new Three Principles of the 
People—characterized by forming alliances with Russia 
and the communists—and supported the cause of 
workers and peasants. Then, in the following decade, he 
upheld the correct line championed by Comrade Mao 
Zedong and became an unreserved non-CPC bolshevik 
who followed the CPC. 


He further said: Tao Xingzhi was a great educator of the 
people. He maintained that schools should be set up for 
the laboring workers and peasants, and that educational 
work should be carried out according to China's situa- 
on. While calling on people to reyect outmoded and 
“conventional” education, he also opposed stereotyped 
foreign education which, in the name of “following other 
countries,” wa: actually training slaves to serve foreign 
countries. Guided by the principle of linking agriculture 
with education and science, he proposed that education 
should be a means used to train students so that they 
would become people “who are physically sound, hard- 
working as farmers, scientifically-minded, interested in 
art, and imbued with the spirit to reform society.” 


Li Tieying said: Tao Xingzhi loved the CPC. He seri- 
ously studied Marxism and Leninism and insisted on 
integrating himself with workers and peasants. Politi- 
cally, he supported the revolution; professionally, he 
sought to keep improving his work, to join the masses of 
workers and peasants, and to share the same destiny with 
them. While that was the path which progressive intel- 
lectuals in old China followed in search of revolution, it 
should also be the path which the vast number of young 
intellectuals in China today should follow so that they 
can mature healthily 


Li Tieying said: Tao Xingzhio dedicated his whole life to 
education, displaying the lofty spirit of “coming with one 
heart but leaving without taking even half a blade of grass,” 
and of “being willing to work hike a camel.” Despite 
difficulties he faced in those days because he had neither 
money nor power and because donations were the only 
source of income, he went ahead to promote education and 
operated his schools through hard work and thrift. Tao 
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Xingzhi's selfless and life-long dedication to people's edu- 
cational cause should be emulated by all of us, and espe- 
cially by the vast number of education workers. 


Li Tieying stressed: Tao Xingzhi's educational ideas and 
educational practices, which are still develon'ng, are our 
precious spiritual wealth. Under the x ance of 
Marxism, Leninism, and Mao Zedong 1. ught, we 
should study them in a scientific manner, and sum up 
and emulate his experiences so that they can serve our 
socialist educational cause. 


Zhang Jingfu, member of the Central Advisory Commis- 
sion Standing Committee and honorary president of the 
China Tao Xingzhi Institute, delivered the opening 
speech at the meeting. 


Sun Qimeng, vice chairman of the National People’s 
Congress [NPC] Standing Committee and president of 
the China Tao Xingzhi Foundation; Lei Jieqiong, vice 
chairman of the NPC Standing Committee and Tao 
Xingzhi's former comrade in arms; and Qian Weichang, 
vice chairman of the Chinese People’s Political Consul- 
tative Conference [CPPCC] National Committee and 
president of the China Tao Xingzhi Institute, also 
addressed the meeting. 


Tao Xingzhi was born in Huangtanyuan village in 
Anxian County in Huangshan, Anhui, on 18 October 
1891. He died of a cerebral hemorrhage in Shanghai on 
25 July 1946 at the age of 55. His major works include 
“The Restructuring of China’s Education,” “Collected 
Articles on Teaching, Learning, and Doing,” and “Pop- 
ularization of Education.” 


Hu Qiaomu, Wang Renzhi, He Dongchang. and others 
also attended the meeting. 


Present at the meeting were Tao Xingzhi's relatives, 
students, and friends. 


The commemoration meeting was cosponsored by the 
State Education Commission and the Cultural Affairs 
Committee of the CPPCC National Committee. 


Chen Yun Cables Condolences to Late Writer 


OW 1910013991 Beyine XINHUA Domestic Service 
in Chinese 0609 GMT 18 Oct 9] 


[Excerpt] Hangzhou, 18 Oct (XINHUA) —Comrade Chen 
Xuezhao, renowned writer and adviser to the China Asso- 
ciation of Writers, died as a result of illness in Hangzhou on 
the morning of 10 October 1991 at the age of 85. 


Upon Chen Xuezhao's death, Chen Yun, Peng Zhen, 
and Deng Yingchao cabled messages of condolences. 
Famous writers including Ba Jin, Liu Baiyu, Ke Ling, 
and Yan Chen telegraph: ‘ their condolences as well. 


Chen Xuezhao had toiled .or the cause of modern 
Chinese literature for 67 years. She abided by the party's 
guiding principles for literature, followed the course of 
integrating with workers and peasants, and faced the 
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masses of people. She published a number of influential 
works, including the novel “It Is Great To Be Serving.” 
After the Third Plenary Session of the | 1th CPC Central 
Committee, Chen Xuezhao was still imbued with 
unending aspirations and was reluctant to retire, despite 
her senility. She kept on writing, p»blishing 12 books 
including novels, essays, and translations. She has made 
valuable contributions to China's literary undertakings 
and cultural exchanges with foreign countries. 


Li Ruihuan Meets U.S., Hong Kong Figures 
OW 1710123191 Beying XINHUA in Enelish 
1138 GMT 17 Oct 91 


[Text] Beying, October 17 (XINHUA)}—Chinese Com- 
munist Party leader Li Ruihuan met on separate occa- 
sions here today with Nobel prize winner Professor 
Samuel C.C. Ting and Hong Kong entrepreneur Yew 
Mui Leong. 


Li, a standing committee member of the Political Bureau of 
the Chinese Communist Party Central Committee, congrat- 
ulated Ting on his successful article which wins the “special 
prize” at a solicitation of articles contributed by Overseas 
Chinese and foreign citizens of Chinese origin. 


Li also praised Yew Mui Leong, chairman of the Nan 
Yuan (Yin Fong) Group Co., for co-sponsoring the 
solicitation with the magazine “OUTLOOK” of the 
XINHUA news agency. 


Present at the meetings was XINHUA President Mu Qing. 


Li Ruihuan Lauds Tourism Institute Opening 


OW 1910184191 Beying XINHUA in English 
1348 GMT 19 Oct 91 


[Text] Tianjin, October 19 (XINHUA}—The China 
Institute for Tourism Admiunistrators—the country’s 
first tourism institute for adult education—opened in 
Tianjin on October 18. 


The institute, which was constructed by the Nationa! 
Tourism Administration at a cost of over 42.25 milhon 
yuan, will train middle and senior level administrative 
personnel for the country’s tourism industry. 


The institute has also received some three million US. 
dollars in aid from the United Nations to outfit teaching 
facilities and train teachers. 


Prior to the establishment of the institute, over 60 percent of 
China's tourism related teachers received training abroad. 
In addition, foreign teachers who will teach at the institute 
were sent by the United Nations, and teachers and experts 
from Beijing and Tianjin universities, as well as research 
institutes and various state departments have been invited 
to serve as part-time teachers. 


Li Ruihuan, a member of the Political Bureau Standing 
Committee of the Central Committee of the Chinese 
Communist Party, sent a letter congratulating the insti- 
tute on its Opening. 
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Li said that China’s tourism industry is on the rise, and 
will require a large number of administrative personnel. 
He expressed his confidence that the teachers at the 
institute will ensure that it becomes a first class institute 
with Chinese characteristics, and will make contribu- 
tions to improving tourism services and encouraging the 
further development of tourism in China. 


Economic & Agriculture 


‘Faction’ Reportedly Criticizes Deng Economics 


HK2310005991 Hong Kong PAI HSING in Chinese 
No. 250, 16 Oct 91 pp 31-33 


[By Chen Pai-tu (7115 2672 6634): “Conservative Fac- 
tion Publishes Book Opposing Deng Xiaoping’s Eco- 
nomic Policy”) 


{Text} An existing undercurrent against Deng Xiaoping 
within the higher leadership in mainland China merits 
attention. A theoretical reference book recently pub- 
lished by the State Education Commission directly chal- 
lenges a series of economic policies Deng Xiaoping 
forwarded, including his principle on economic opening 
up and his instructions on whether to develop a planned 
or market economy. 


This textbook [as published] has been compiled for the 
purpose of, and under the guiding principle of, coun- 
tering “peaceful evolution.” 


This book, entitled “Some Theoretical Issues Con- 
cerning Teaching of Political Economy at Present,”’ was 
published by the Higher Education Publishing House 
and edited by the State Economic Commission Higher 
Education Section. Editors include Wu Shuqing (presi- 
dent of Beijing University), Wei Xinghua (professor of 
the People’s University), and Jiang Xuemo (professor of 
Fudan University). 


Challeng.ng Deng Xiaoping’s Instruction on Developing 
Market Economy 


A section of the book, beginning on page 213, is specially 
devoted to a discussion of the planned and market 
economies. The introduction to this section reads: 
““Nowadays, when studying the issue of the socialist 
planned commodity economy, we must criticize the 
ideological trend of the market economy as a channel of 
infiltration by the West, and clear the confusion con- 
cerning the theoretical view that simply equates the 
commodity economy to the market economy.” 


The book classifies the commodity economy under the 
socialist economy while the market economy comes 
under the capitalist economy. “The economic reforms 
thai have emerged in different socialist countries since 
the 1950's have all undergone a structural change of 
varying degrees, from repelling the commodity-money 
relationship to adapting to it. In China, since the intro- 
duction of the refor~ and opening-up policy, great 
efforts have been made in quest of the development of 
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socialist economy. The collective wisdom of all the party 
and the economic circles have been pooled to make a 
scientific breakthrough in building up the planned com- 
modity economy based on public ownership. This 
achievement was hard won through a cognition process 
full of twists and turns. Therefore, we should really 
treasure this achievement, and we should never waver in 
face of drastic changes in the world. Now the problem is 
how to uphold the orientation for the socialist planned 
commodity economy and to heighten our guard against 
the ideological trend of market economy as a means of 
infiltration by the West.” 


“Taking the opportunity of the development of the 
commodity economy in socialist countries which are 
undergoing an economic structural reform,” the West 
“has induced and forced them to switch over to the 
market economy.” In support of this argument, the book 
cites some examples, such as U.S. aid to Poland, and the 
idea of Brzezinski, former national security assistant to 
the U.S. President during the Carter administration, 
who suggested that the West insist on the need for 
socialist countries to formulate a reform scheme fea- 
turing economic and political pluralism as a precondi- 
tion for extending aid to these countries. Such cases are 
quoted as evidence of “the attempt by noted politicians 
and the mass media of the West to flagrantly induce 
socialist countries to shift to the market economy.” 


The book warns that “the socialist economy will cer- 
tainly undergo a peaceful evolution if the economic 
reform in socialist countries forges toward the market 
economy.” 


It is obvious that the above-quoted passages are chal- 
lenges to Deng Xiaoping’s “new cat theory.” 


Purposeful Challenge to Deng Xiaoping 


In the latter half of last year, before the Seventh Plenary 
Session of the 13th CPC Central Committee, the eco- 
nomic situation was deteriorating, production was 
declining, enterprises’ economic efficiency was wors- 
ening, and the market was sluggish. Even when drawing 
up the Five-Year Development Plan and the 10-Year 
Program, members of the central leadership were still 
busy with the debate on the direction of development— 
whether toward market or planned economy—and on 
the nature of these two kinds of economy—whether they 
are socialist or capitalist. So Deng Xiaoping called Jiang 
Zemin and Li Peng to see him. He expressly pointed out 
to them: The central leadership “should neither classify 
the planned economy as something exclusive to 
socialism nor regard the market economy as something 
exclusive to capitalism”; in fact, the crucial point is the 
necessity of boosting the economy. The press calls this 
instruction by Deng the “new cat theory.” 


Out of a pragmatic attitude, Deng Xiaoping very 
expressly pointed out that there should be no more 
argument on the nature of the planned and market 
economies. However, the State Education Commission's 
leading body has continued to give unjustified warnings, 
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arguing that developing the market economy means 
promoting peaceful evolution. Thus, where the spear- 
head 1s pointed at is obvious to all. 


Regarding Cultural and Academic Exchange as a Tool 
for the West To Effect Peaceful Evolution 


This reference book, which was compiled by theoreti- 
cians who uphold hidebound ultra-leftist economic 
thinking, repudiates from different aspects the realistic 
Studies by mainland Chinese economists over the past 
few years of the development of the socialist economy. It 
even regards cultural and academic exchanges with the 
West as a means of “peaceful evolution.” This goes 
counter to a directive of the central authorities and Deng 
Xiaoping, because after the 4 June incident, the central 
authorities have reiterated time and again that cultural 
and academic exchanges have nothing to do with bour- 
geois liberalization or peaceful evolution. 


Anyway, when enumerating the various means of 
“peaceful evolution” used by the West, the book com- 
plains that the West “has attempted to sell the capitalist 
political and economic modes and values under the 
banner of ‘democracy, freedom, and human rights’ 
through economic, diplomatic, cultural, and other chan- 
nels,” “while Friedman and other economists tried to 
sell the theories of privatization and free market 
economy through international academic symposiums.” 


Opposing Deng Xiaoping’s Policy of Opening Up to the 
Outside World 


“With their economic and technological superiority, 
imperialists, making use of the temporary difficulties 
that socialist countries are facing, have tried to induce 
and force socialist countries to introduce political plu- 
ralism, economic privatization, and a full market, with 
economic aid and technological transfer as their impor- 
tant means” (see page | 52). 


The above-cited views are obviously contrary to Deng 
Xiaoping’s principles and policies on economic reform 
and opening up. When attending a symposium on Sino- 
foreign economic cooperation 6 October 1984, Deng 
Xiaoping told the participants: “One of the important 
contributing factors for the longstanding stagnation and 
backwardness in China is closed-doorism. Experience 
has shown that a country cannot be built with its doors 
closed, and a China isolated trom the world cannot make 
progress.” China “will have to open its doors to the 
outside world and take in foreign funds and technology 
to speed up its growth. In this regard, aid 1s not un:lat- 
eral.” “Western politicians must be aware that if they do 
not help developing countries, the market issue and that 
of economic development the West 1s facing can hardly 
be solved. Opening up in the economic field is not a 
problem that faces developing countries alone but, | am 
afraid, a problem for developed countries as well.” 


On the same occasion, Deng Xiaoping said: “We hope that 
the international business circles will consider cooperation 
with China from a worldwide point of view. We have been 
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doing well in cooperation in the past few years... [ellipses as 
published] History will at last prove that the benefits those 
who have helped us will secure will not be less than what 
they have offered us, not to mention the political and 
Strategic significance of such cooperation, which is undoubt- 
edly still greater.” 


In making these remarks Deng Xiaoping was apparently 
not regarding China’s interests as contrary to the West's 
political strategy. Instead, he believed these two aspects 
can complement each other, and can develop alongside 
and be beneficial to each other. 


The State Education Commission's reference book 1s 
against Deng Xiaoping’s opening up strategy and view. 


Making No Mention of Deng Xiaoping's Theory of, and 
Contributions to, Reform 


Although Deng Xiaoping’s economic reform in the past 
decade, as viewed from every angle, has shown many 
major shortcomings, it is, after all, something that should 
be appreciated because it has enabled China to save its 
national economy from the verge of collapse and then 
invigorate it, bringing about substantial improvement in 
the living standards, without making its people pay too 
high a price or suffer too much. However, although this 
book does reserve a chapter for discussing the impor- 
tance of opening up and reforming the socialist 
economy, it does not mention Deng Xiaoping’s theory 
on reform and opening up at all. It seems to simply 
ignore Deng Xiaoping’s existence and the economic 
success achieved in the 10-year reform. 


The publication of this reference book for economic theo- 
retical study, which is completely reactionary to the eco- 
nomic reform and opening up policy and which directs its 
spearhead at Deng Xiaop:ng, and its being recommended as 
a main reference book for higher education in mainland 
China is an event that merits attention. Meanwhile, on 2 
September, RENMIN RIBAO carried an editorial entitled 
“It Is Necessary To Further Reform and Opening Up.” A 
passage was deleted from thi: editorial, which reads: “In the 
process of reform and opening up, we must ask the question 
‘whether a specific thing is of socialist or capitalist nature,’ 
and we must uphold the socialist onentation. Our purpose 
in asking ‘whether a specific thing 1s of socialist or capitalist 
nature’ 1s to ensure the dominant role of public ownership.” 
If one relates the publication of the above-mentioned book 
with the deletion of the passage from the editorial, one can 
easily conclude that there 1s indeed an anti-Deng undercur- 
rent within the CPC higher leadership. 


Next year will see the CPC's 14th national congress, 
which will reveal some personnel changes. Will Deng 
Xiaoping’s line of reform and opening up be upheld? It is 
believed that the wrestling between tne two factions for 
and against reform and opening up will be further 
escalated as the 14th CPC National Congress draws 
nearer and nearer. 
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Li Peng Asks Guangdong To Pioneer Reform 


HK2310024291 Hong Kong THE STANDARD 
in English 23 Oct 91 p A-6 


[By Cary Huang] 


[Text] Premier Li Peng has asked Guangdong to con- 
tinue its pioneering role in China’s economic reform, 
which would concentrate on the state-run business sector 
in the next decade. 


The conservative leader made the request during his 
visit last week to the southern province, according to 
sources yesterday. 


After years of unsuccessfully trying to restructure the 
ailing state-run businesses in northern and eastern 
regions, Beijing’s conservative-dominated cabinet is 
looking to Guangdong to find ways to improve. 


During his visit to Guangdong, Mr Li told provincial 
officials the policy of allowing the province to spearhead 
bold economic reforms in the 1980s would continue in 
the 1990s. 


The leader asked Guangdong to apply its experience to 
reform the state-run sector, Guangdong sources said. 


“We not only praise Guangdong’s role in the 1980s in 
attracting foreign investment and developing rural enter- 
prises, but also pin on you our hopes of pioneering 
reform in the state-run large and medium-size industrial 
enterprises in the 90s," Mr Li was quoted as telling 
senior provincial officials. 


A recent central work conference concluded that Guang- 
dong was in the best position to engineer another round 
of bold reorm experiments aimed at invigorating the 
State-run industnes, Mr Li said. 


“We cannot claim complete success in reform and open 
policy because we have only had some achievements in 
non-public sectors,” he said. 


“Only when we have succeeded in boosting our publicly- 
owned sector, can we claim success in building a socialist 
economy with Chinese characteristics.” 


Guangdong’s state-run industries last year led the coun- 
try’s recovery from an industrial slide caused by Beijing's 
austerity programme. 


Mr Li said Beijing's decision to develop Shanghai's 
Pudong and eastern China did not mean shifting the 
nation’s economic focus away from the south, sources 
said. 


‘Both regions have their own conditions and character- 
istics in development. As a result, each has to exploit its 
own way for development and each has its own respon- 
sibility and contribution to the nation,” he said. 


The Premier asked Guangdong to work out a reform 
programme on state-run industries, which would achieve 
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substantial results in three years and establish a market 
mechanism in the sector while maintaining its socialist 
nature by the end of the century. 


Zhu Rongji at Advanced Transport Workers Meeting 


OW 1210055591 Beijing XINHUA Domestic Service 
in Chinese 0808 GMT 11 Oct 91 


[By reporters Zhu Youdi (2612 1635 2769) and Wang 
Yanrong (3769 1693 2837)} 


[Text] Beijing, 11 Oct (XINHUA)}—A national “confer- 
ence of outstanding workers” from transportation 
departments—a meeting to commend advanced collec- 
tives and model workers in the construction of the two 
civilizations—closed today. The conference is held every 
two years. Model workers and representatives of 
advanced collectives who hail from the frontlines of the 
production of means of transportation in localities all 
over the country, as well as advanced characters who 
came forth during flood fighting and relief, gathered 
together and talked freely about their understanding of 
the construction of the two civilizations. 


State Council Vice Premier Zhu Rongji received and held a 
discussion with some of the model workers and representa- 
tives of advanced collectives in the course of the meeting. 
He said: Effective political and ideological work is one of the 
important bases, and guarantees in our efforts to improve 
management and administration in enterprises. Leading 
cadres must change their work style and go down to the 
grass-roots level. We should follow the examples of model 
workers and advanced collectives and individuals and bring 
about changes in and improvement of practices in enter- 
prises. To improve management, locate sources of problems 
inside enterprises, and tap potential, enterprises should 
continuously probe into, study, locate, and overcome prob- 
lems; employ reform methods; enhance assets, and tap 
potential bit by bit. It is necessary to have a management 
system and ensure its operation through political and ideo- 
logical work as well as through supervision by the masses. 


Zhu Rongji also touched on issues concerning efforts to 
increase the economic returns of enterprises. He said: 
The frontlines of industries and enterprises producing 
means of transportation should sharply focus on quality. 
Quality concerns the existence of enterprises. A drop in 
quality reduces product sales, makes the masses unsatis- 
fied, and results in a failure to improve the economic 
returns of enterprises. In addition to imp#oving the 
quality of projects such as highway construction, trans- 
portation departments should improve the quality of 
services, like the civil aviation and railway departments. 
They should also increase the punctuality of their sched- 
uled flights, as well as passenger and freight transporta- 
tion on the open sea, along the coast, and in inland 
waters. We will bring about an improvement in the 
quality of our teams of workers and staff members once 
we improve quality of services. 


Minister of Communications Huang Zhendong said: 
This meeting also serves as an ideological and political 


4) NATIONAL AFFAIRS 


work meeting on strengthening the construction of the 
two civilizations in enterprises producing the means of 
transportation. We should earnestly implement guide- 
lines of the central work meeting, closely apply them to 
issues concerning effective efforts to improve large- and 
medium-sized state-run enterprises producing means of 
transportation, strengthen ideological and political 
work, and expand the roles of ideological and political 
work in mobilizing, guiding, and encouraging people. At 
present, an important task of ideological and political 
work in enterprises 1s carrying out efforts to fully arouse 
the socialist enthusiasm of workers and staff members. 
This lays a foundation for enterprise improvement 
among the masses. It is necessary to focus on and 
earnestly solve problems pertaining to aspects con- 
cerning safety, quality, service, and performance in our 
ideological and political work. 


Huang Zhendong also spoke emphatically about specific 
goals of campaigns launched by transportation depart- 
ments to promote the “Year of Quality, Variety, and 
Efficiency” this year. He asked model workers and 
advanced persons to enhance their leading roles, work 
together with the masses of workers and staff members to 
launch activities asking people to “make contributions 
through their jobs’, improve the safety aspects of, the 
quality of, and services provided through one’s job in a 
down-to-earth manner, and make contributions to raise 
labor productivity and economic returns. 


Before the meeting ended, a female representative to the 
meeting made a proposal to female workers and staff 
members of transportation departments nationwide, 
asking them to actively answer the call! of the meeting 
and play greater roles in the construction of the two 
civilizations in transportation departments. 


Tian Jiyun Inspects Guangdong Economic Zones 
OW 2110221691 Beying XINHUA Domestic Service 
in Chinese 1008 GMT 21 Oct 91 


[By reporter Zhang Cailong (1728 2088 7893)) 


[Text] Guangzhou, 21 Oct (XINHUA) —During his 
recent inspection of newly-built economic development 
zones in Guangdong, Vice Premier Tian Jiyun pointed 
out: In building economic development zones, it 1s on 
the right track for local governments to accelerate con- 
struction by raising capital funds through various chan- 
nels by themselves. 


Vice Premier Tian Jiyun, accompanied by responsible 
persons of Guangdong Province and local departments 
concerned, successively inspected the West Economic 
Development Zone in Zhuhai city, the Nansha Eco- 
nomic Development Zone in Guangzhou city, and the 
Zhongshan High-Tech Development Zone from 15 
October to 20 October. During the inspection, he lis- 
tened to briefings by the departments concerned, and 
inspected some development projects under construc- 
tion. He praised their efforts to accelerate the construc- 
tion of development zones by taking advantage of local 
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conditions to raise capital funds from private sectors and 
by adopting various measures to attract both Chinese 
and foreign investors. He held discussions with the 
responsible persons of the departments concerned. 


In a temporary work shed in the West Economic Devel- 
opment Zone of Zhuhai city, Vice Premier Tian Jiyun 
seriously listened to a briefing given by Zhuhai Mayor 
Liang Guangda on the development of the development 
zone, which covers an area of 570 square km of land. 
beaches, and barren hills. Its construction began in | 988, 
with neither state funds nor state loans, but rather funds 
raised from private sectors. The Jinhaian urban area, a 
development project in the first stage of construction, 1s 
beginning to take shape and be ready for investors. So 
far, the development zone has signed more than 300 
contracts or letiers of intent with Chinese and foreign 
businessmen, consortiums, and industrial circles. some 
30 joint ventures, cooperative enterprises, and wholly 
foreign-owned enterprises, with a total invesiment 
exceeding 500 million yuan, have been set up there 


Vice Premier Tian Jiyun inspected some construction 
sites in the development zone, the old Sanzao Airfield, 
and Jinhaian Beach. He said that it 1s on the mght track 
for local governments to raise capital funds by them- 
selves to develop and build economic development 
zones 


Vice Premier Tian Jiyun inspected the Nansha Eco- 
nomic Development Zone in Guangzhou, in the com- 
pany of Mr. Ying Tung Fok, a well-known patriot from 
Hong Kong. The development zone, located in the 
southeastern part of Fanyu County, provides excellent 
natural conditions for building a good harbor on the west 
bank of the Zhujiang. The zone 1s being developed with 
Mr. Ying Tung Fok’s investment. Al present, water and 
eletricity supplies are available, and roads are open to 
traffic in the development zone. Vice Premier Tian 
Jiyun inspected the deep-water cargo transport harbor 
under construction and other construction projects, and 
famiharized himself with the scale of development and 
construction and the coastal land fill proyect. He pointed 
out: While the state has certain difficulties in providing 
construction funds at present. use of foreign funds can 
promote the construction and development of econom 
development zones 


Vice Premier Tian Jiyun also inspected the Zhongshan 
High-Tech Development Zone, jointly constructed by 
the State Commission of Science and Technology 
Guangdong Province, and Zhongshan city. Since con- 
struction began last year, industrial buildings covering 
some 100,000 sq m have been built, and the new 
facilities have attracted a number of domestic and over- 
seas high-tech projects, and eight enterprises have 
already gone into operation. Vice Premier Tian Jiyun 
visited the computer manufacturing workshop of the 
Richao Science and Technology Company, Lid. and 
watched a work demonstration there He pointed out 
that we should lose no time importing high technology 
from abroad to promote the development of science and 
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technology in our country, and that there are broad 
prospects for developing high technology in the course of 
our modernization drive. 


During the inspection tour, Vice Premier Tian Jiyun also 
visited the 70th China Export Commodity Fair. He was 
accompanied on the tour by Wang Shuming, deputy 
secretary general of the State Council, Zhao Weicheng, 
deputy director of the Production Office of the State 
Council: Guo Rongchang, deputy secretary of the 
Guangdong provincial CPC Committee, and Ling 
Botang. vice governor of Guangdong Province. 


Chen Junsheng Inspects Shaanxi Impoverished Areas 
OW 2110142291 Beying XINHUA Domestic Service 
in Chinese 0815 GMT 21 Oct 91 


[By reporters Wang Chunsheng (3769 2504 3932) and 
Ou Zhengtao (0260 2973 3447}) 


[Text] Xian, 21 October (XINHUA)—While inspecting 
Qinba Mountainous area's Ankang Prefecture and Han- 
zhong Prefecture in southern Shaanxi Province in mid- 
October, State Councillor Chen Junsheng stressed that 
doing a good job in basic farmland construction work 1s 
the only way to solve food and shelter problems in 
impoverished mountainous areas, while impoverished 
mountainous areas must strive to achieve per capita 
stable high-yield basic farmland of about one mu during 
the Eighth Five-Year Plan period. 


After solving the poor’s food and shelter problems in 
more than 90 percent of China's impoverished areas, the 
issue Of eradicating poverty in remote mountainous 
areas, rocky mountain areas, severely cold areas, and 
minority nationality areas has become more prominent. 
Chen Junsheng pointed out that poverty eradication 
work during the Exght Five-Year Plan must make special 
efforts to reach these areas. Chen Junsheng thoroughly 
inspected the peasant households of Bathe County in 
Ankang Prefecture. After 20 years of unswerving efforts 
in basic farmland construction work, this county, which 
did not have the merest plot of flat land in the past, 
achieved a 0.86 mu per capita of terraced farmland 
stable yields, despite drought and excessive rains. Per 
capita tood grains have jumped to the present 354 
kilograms from the previous 187 kilograms. Per capita 
net income has also msen from 36 yuan to 293 yuan. 
Chen Junsheng fully affirmed the Baihe County expen- 
ence’ He urged impoverished mountainous areas 
actively to promote Bathe County's methods in an 
unwavering manner, to make sure that the tasks would 
not be altered with a change in leadership, and to lead 
the masses to restore basic farmland to establish a 
foundation to solve completely the food and shelter 
problems in mountainous areas. 


( hen Junsheng pointed out: Basic farmland construction 
is the fundamental work for the comprehensive realiza- 
tion of economic, social, and ecological efficiency, as we 
can only bring the mountainous areas’ resource advan- 
tages into full play after solving the food grain problem 
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The mountainous areas’ advantage is the enormous 
development potential in forestry, fruit growing, and 
animal husbandry industries. However, this will only 
remain empty rhetoric if the food grain problem is not 
solved. We will only be able to contain forest destruction 
and to open up wasteland, and effectively to develop 
superior products, after securing basic farmland which 1s 
essential to the peasants’ subsistence. Chen Junsheng 
inquired in details into Pinglh County's situation of 
reduced area sowing with high increase in total output in 
recent years. He stressed that we musi change the eaten- 
sive cultivation situation into intensive cultivation. 
Efforts should be made to enhance the application of 
science and technology, to bring into play the advantages 
of labor resources, and to wage a hard struggle to do a 
good job in basic farmland construction work, which 
would benefit the future generations in years to come. 


Commission Proposes Plan Io Boost Enterprises 


HK2310020091 Hone Kong TA KUNG PAO 
in Chinese 14 Oct 91 p 2 


[“Special dispatch”: “State Commission for Restruc- 
turing Economy Proposes Five-Point Opinion for Invig- 
orating Large, Medium Enterprises’’} 


{Text} Besyying, 13 Oct (TA KUNG PAO}—At the urban 
reform experiment work conference held not long ago, 
the State Commission for Restructuring Economy pro- 
posed the following five-point opinion for invigorating 
large and medium state enterprises. 


|. Enforce the “Enterprise Law” and grant decision- 
making powers to enterprises. This refers mainly to 
cadre management, use of labor, internal distribution, 
and establishment of offices. The employment system 
should be implemented and there should no longer be a 
demarcation line between cadres and workers. Losing 
enierprises are not allowed to issue bonuses and enter- 
prises which cannot make up their deficits within a 
prescribed time will have to reduce their wages. 


2. Encourage enterprises to face the market. Turn as 
quickly as possible the mandatory plans which are to be 
fulfilled into the state placing orders and signing con- 
tracts. Give full play to the market's regulatory role over 
prices and determine production based on sales to 
reduce overstock. 


3. Establish an enterprise bankruptcy mechanism. In 
connection with the bankruptcy experiments of clearing 
debt chains and structural readjustment, enterprises 
which are poorly managed, which are suffering from 
serious deficits, and which cannot repay the debts even 
with their assets, must close down or go bankrupt. 
Implement an insurance system for workers awaiting 
jobs and offer employment services. Readjustment of 
enterprise Organization structure and product mix 
should be carried out by means of auction, contract, 
lease. or merger. Enterprises which are to be merged will 
no longer get subsidies or loans 
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4. Continue to do the experiments of the joint stock 
system and separating tax payment from profit delivery 
well. Regarding enterprises undergoing the experiment 
of separating tax payment from profit delivery, their 
current loans may be handled flexibly, but their new 
loans must be repaid after paying taxes and the interest 
will be included in the cost. Enterprises which use their 
retained profits to repay loans and carry out technical 
transformation may be exempted from the payment of 
the “two kinds of funds.” Various forms can be adopted 
in trying out the joint stock system. First, the system of 
owners holding shares; second, improving the system of 
staff members and workers holding shares; third, devel- 
oping a joint stock cooperation system in township 
enterprises; and fourth, carrying out the experiment of 
duly increasing the public issue of stock in Shanghai and 
Shenzhen. 


5. Alleviate the burden of enterprises. 


Daging Diversifies Industrial Structure 


HK2210122891 Beiying RENMIN RIBAO in Chinese 8 
Oct Yi pl 


[By Zhu Weiqun (2612 4850 5028) and Peng Yuanzheng 
(1756 0337 2973): “Daqing City Speeds Development of 
Diversified Enterprises” } 


[Text] While ensuring the steady development of its 
main petroleum and petrochemical industries, Daqing 
City, which has achieved high and stable production for 
15 years in succession, has accelerated the development 
of diversified urban industries by relying on its strong 
points in natural resources and technology, thus forming 
a comprehensive industrial system. Since 1987, the 
output value of “substitute industries,” rather than the 
petroleum and petrochemical industries, has continu- 
ously increased at a rate of over 15 percent. In recent 
years, their output value has constituted |! percent of 
the city’s total industrial output. They have become part 
and parcel of the city’s economy. 


Daqing 1s an industrial mining city which developed by 
relying on the exploitation of oil resources and has 
maintained its single-line industrial structure for a long 
tume. In 1987, Daqing City set itself a task: To energet- 
ically develop diversified industries which have large 
markets, are highly competitive, able to earn foreign 
exchange using the city’s favorable internal and external 
conditions, and ensure that its economy will develop in 
a sustained and stable way and that the city will make 
more contributions to the state on a long-term basis. 


In making various reforms and opening wider to the 
outside world, Daqing, which has developed from the 
resources exploitation type city to a comprehensive 
industrial clusters type city, stressed making three trans- 
formations. They include: 


The transformation from single-line to diversified indus- 
tries. Daqing nas developed chemical, man-made fibers. 
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and plastics industries, centering on the intensive pro- 
cessing and comprehensive utilization of oil and gas 
resources; construction materials, machine building, 
electronic Measurement industries, centering on ser- 
vicing the main oil industries; clothing, catering, and 
other service trades, centering on city dwellers’ daily 
needs; agriculture, animal husbandry, and fisheries, cen- 
tering on the utilization of grasslands, cultivated land, 
and water-surface resources; and various sci-tech indus- 
tries centering on the comprehensive utilization of oil 
technology. 


The transformation from a mandatory product economy 
to an economy in which planning is combined with 
regulation by market mechanisms. While no longer lim- 
iting their operations to serving the internal needs of oil 
departments, some enterprises have begun to operate 
independently, gear themselves to social demands, 
involve themselves in competition, and enter domestic 
and international markets with their products. 


The transformation of an internally oriented economy to 
a both internally and externally oriented economy. “Sub- 
stitute industrial” enterprises have conducted coopera- 
tion or formed associations with more than 100 cities 
and counties in some 20 provinces and municipalities, 
and have imported more than 30 complete sets of 
equipment and nearly 100 technologies from some 10 
countries and regions. Through talent swaps, various 
enterprises have invited more than 2,000 professionals 
and technicians of all types, thus easing shortages of 
professionals and technicians among new industries. 


Li Langing on Foreign Trade Work Focus 


HK1910012791 Hong Kong CHING CHI TAO PAO 
in Chinese No. 40, 7 Oct 91 pp 6-7 


[Article by Li Lanqging, minister of foreign economic 
relations and trade: “Key Links in China's Foreign 
Economic Relations and Trade During Eighth Five-Year 
Plan’’) 


[Text] The last decade in the 20th century is a very 
important period in the historical process of China's 
socialist modernization. Bringing about further eco- 
nomic invigoration and social progress has a direct 
bearing on the consolidation and development of 
China's socialist system as well as the future and destiny 
of the Chinese nation. The 10-Year Program for 
National Economic and Social Development and the 
Outline for the Eighth Five-Year Plan are an action 
program for the Chinese people to realize the second- 
Step strategic targets. An important component of the 
national economy, foreign economic relations and trade 
are playing a more important role in China's moderniza- 
tion. We should redouble our efforts to advance faster 
than the national economic development rate and to act 
in effective coordination with the overall realization of 
the 10-year Program and the Eighth Five-Year Plan. 
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Noteworthy Achievements During the Seventh 
Five-Year Plan 


China made noteworthy achievements in foreign eco- 
nomic relations and trade during the Seventh Five-Year 
Plan. 


Foreign trade continued to develop steadily. During the 
five years, foreign trade totaled $375.3 billion, an 
increase of 63 percent over the Sixth Five-Year Plan, the 
annual growth rate being 7 percent, a rate set by the 
Seventh Five-Year Plan. Of this figure, exports 
accounted for $197.5 billion, an increase of 71.4 percent 
over the Sixth Five-Year Plan, the annual growth rate 
being 14.8 percent, fulfilling two years early the export 
target set by the Seventh Five-Year Plan. Imports totaled 
$177.7 billion, an increase of 54 percent over the Sixth 
Five-Year Plan. The balance of trade remained good and 
the country’s international payments ability improved. 
The mix of import and export commodities improved. 
The proportion of industrial finished products to the 
total exports during the Seventh Five-Year Plan rose by 
20.4 percent over the Sixth Five-Year Plan. Advanced 
technology, key equipment, and materials for the coun- 
try’s construction accounted for about 80 percent of the 
total imports. 


All types of economic cooperation with foreign countries 
developed in an overall way. The introduction of foreign 
capital kept its momentum. Signed agreements on for- 
eign loans totaled $36.58 billion and the funds actually 
used amounted to $30 billion. Approved foreign 
invested projects numbered 22,731, negotiated foreign 
capital was $24.007 billion, and actually invested foreign 
capital was $14.187 billion. During this period, foreign 
invested enterprises began to produce results and were 
becoming an important force for export expansion. The 
scale of technology exports and imports expanded. The 
Ministry of Foreign Economic Relations and Trade and 
local organizations authorized by this ministry approved 
3,000 contracts for technology imports, with a total 
contract amount of $15 billion. Technology exports 
developed faster than in the past, with 648 approved 
contracts for technology exports during the five years, 
totaling $2.2 billion. New development was registered in 
contracting foreign projects, labor cooperation, and 
overseas investments. During the five years, a total of 
11,000 contracts were signed for foreign projects and 
labor cooperation, with an aggregate amount of $10.1 
billion. Over 230,000 workers were sent for this purpose. 
About 600 non-trading enterprises were set up overseas, 
with total investments of $800 million from China. Aid 
to foreign countries developed healthily. During the five 
years, China assisted 50 countries in building 150 
projects while, on the other hand, sending medical teams 
to 42 of ther’. taiecos. There was new development in 
multilateral «co. ¢ and technological cooperation 
between China cua the relevant UN organizations. 
Donations amounted to $22 million and aid received 
totaled almost $300 million; in addition, China also 
received gratis economic and technological assistance 
from some developed nations and the EC. 
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These achievements in China's foreign economic rela- 
tions and trade during the Seventh Five-Year Plan have 
proved that the country’s policies on reform, opening up, 
foreign economic relations, and trade are correct; these 
achievements have also laid a foundation for us to move 
a step higher during the Eighth Five-Year Plan. 


The New Foreign Trade Structure Is Operating 
Normally 

The year 1991 is the first year of the Eighth Five-Year 
Plan and is also the first year for implementing the 
system of assuming sole responsibility for losses and 
profits in foreign trade. In the first half of this year, main 
businesses in foreign trade proved good, with the new 
foreign trade structure operating normally, stable devel- 
opment in exports, and a rise in imports. 


According to statistics compiled by the Ministry of 
Foreign Economic Relations and Trade, exports 
amounted to $28.25 billion in the first half of this year, 
an increase of 17.5 percent over the same period last 
year. One hundred and ten transactions were concluded 
in technology exports, with contracts amounting to $510 
million, an increase of 129 and 88 percent respectively 
over the same period last year. Imports totaled $14.32 
billion, an increase of 7.4 percent over the same period 
of last year (with imports by foreign-invested enterprises, 
this will make up $19.38 billion, an increase of 16.4 
percent). Now China's foreign exchange reserves exceed 
$30 billion. Apart from ensuring loan repayments to 
foreign countries, our foreign exchange will be used to 
increase imports, particularly the imports of suitable 
advanced technology and equipment. There was fast 
development in the introduction of foreign capital. In 
the first half of this year, approvals were granted to 5,028 
projects operating on direct foreign investments, an 
increase of 80.6 percent over the same period of last 
year. Negotiated foreign capital was $4.55 billion, an 
increase of 93.5 percent. Actual foreign investments 
were $1.65 billion, an increase of 34.7 percent. New 
agreements were signed for obtaining foreign loans of 
$3.24 billion, an increase of 14 percent over the same 
period of last year. The loans actually used were $3.13 
billion, a decrease of 2.9 percent as compared with the 
same period of last year. Although China is in the peak 
period of foreign loan repayment, its annual loan and 
interest repayment is still far below the safety line of 15 
percent. In the first half of this year, contracts involving 
$1.28 billion were signed for labor cooperation with 
foreign countries, an increase of 6.7 percent over the 
same period of last year. Eighty-five non-trading enter- 
prises were allowed to operate abroad, with total invest- 
ment of $50.5 million, of which 46 percent was Chinese 
investment. In addition, China also made progress in 
providing economic and technological assistance for 
foreign countries and in carrying out multilateral coop- 
eration with the United Nations. 


Work Focus During the Eighth Five-Year Plan 


The coming period will be characterized by the coexist- 
ence of changes in the international situation, challenges, 
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and opportunities. With a stronger sense of mission and 
urgency, we will take these opportunities to expand 
economic relations, trade, as well as technological 
exchanges and cooperation with foreign countries on the 
basis of equality and mutual benefit and will make 
further progress in foreign trade, in introducing foreign 
capital, technology, and equipment, and in foreign eco- 
nomic and trade cooperation. 


Developing foreign trade is the basis of expanding the 
scale of opening up. While maintaining an appropriate 
amount of foreign exchange reserves, we should make 
efforts to develop our foreign trade in a sustained, 
steady. and coordinated way and keep a basic balance 
between imports and exports. In exports, we will 
increase export commodities, improve their quality and 
mix, win confidence by “quality and reputation,” regard 
exporting good quality commodities as the glory of the 
country and exporting inferior quality commodities as 
the disgrace of the country, treat export commodity 
quality scrupulously, and improve the reputation and 
competitiveness of China’s commodities in the interna- 
tional market. We will make major efforts to update the 
Variety of export commodities, improve their packing. 
improve our marketing and after-sales service. 
strengthen management, lower export costs, and produce 
better economic results. In the meantime, we will adjust 
the mix of import commodities, keep an appropriate 
import scale, and use our foreign exchange for the 
imports of necessary advanced technology and key 
equipment. In the course of developing economic rela- 
tions with advanced countnes, we will also develop 

onomic and trade relations with developing and neigh- 
boring countries. 


We will further improve the structure of foreign eco- 
nomic relations and trade, set up a unified administra- 
tive mechanism, regulate foreign trade by macroeco- 
nomic means, improve the system of assuming sole 
responsibility for losses and profits, and integrate the 
foreign trade operational mechanism with the coordina- 
tive service system. In the course of running foreign 
trade and industrial enterprises, we will train foreign 
trade experts. We wall develop different kinds of lateral 
integration between trade, industry, agriculture, and 
technology. and encourage large and medium enterprises 
and enterprise groups to engage in exports so that they 
can participate in international competition. 


We will improve our investment environment to absorb 
foreign capital more effectively and will strengthen eco- 
nomic and technological cooperation and exchanges 
with foreign countnes. We should run foreign-invested 
enterprises well, introduce foreign capital through var- 
ious channels, and encourage foreign businessmen to 
make investments for Chinese enterprise technical trans- 
formation. This apples not only to coastal areas, but also 
to hinterland regions. Foreign loans should be used 
according to our repayment and absorption ability. In 
particular, we should use foreign loans provided on 
preferential conditions to supplement the shortage ot 
construction tunds and speed up the construction of 
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basic facilities. raw materials industry, and agriculture. 
Labor cooperation should be developed in more flexible 
forms through broader channels. The field and scale of 
cooperation should be expanded and efforts should be 
Made to sign more agreements on labor cooperation with 
countries short of workers. We will continue to develop 
international shipping and air transportation. If neces- 
sary and possible investments in foreign countnes will 
be increased. Following China’s economic development, 
economic and technological assistance to foreign coun- 
tries will also be increased. Economic cooperation with 
the Third World will be developed in more vaned forms 
On a More wide-ranging scale. 


We will continue to carry out the coastal economic 
development strategy. run special economic zones and 
open coastal cities and regions. support the development 
of Shanghai s Pudong area, and give full play to the 
economic resources, science, and technology of Shanghai 
and areas along the Chang Jiang. In the meantime, key 
border cities will be selected as open windows for the 
healthy dev clopment of border trade. An export-onented 
economy should be developed by relying on open 
regions, to help improve the economic management and 
technological level! of the hinterland. 


For the prosperity of the two sides of the strait, Hong 
Kong. and Macao. we wil! strengthen the various kinds 
of economic. trade. and technological cooperation and 
exchanges between them. and supplement each other's 
needs so as to develop together. We will, as always, make 
efforts to bring about “three communications” between 
the two sides of the strait and strengthen mutual 
exchanges and understanding under the principle of 
“two-way direct exchanges, mutual benefit, multiform, 
prolonged stability. and keeping promises.” We welcome 
more Taiwan businessmen to invest in and develop trade 
with the mainland. We will strengthen our cooperation 
with Hong Kong and Macao and welcome Hong Kong 
and Macao businessmen to invest and develop trade 
with the mainland. We will continue to display Hong 
Kong's role as a “tree port” and a financial and trade 
center, and make contnbutions to the stability and 
prosperity of Hong Kong and Macao. 


We will continue to strengthen our cooperation with the 
United Nations and other international trade and eco- 
nomic organizations. develop multilateral or bilateral 
economic and technological cooperation, and participate 
in multilateral trade to promote China’s national eco- 
nomic and social development. We wish to see new 
development in the range and quality of our multulateral 
economic and technological cooperation with the United 
Nations and in receiving technological assistance from 
developed nations We hope that GATT countnes wall 
appraise China's reform, opening up, and trade system 
according to the tacts and speed up the process of the 
talks on an early restorahon of China’s position as a 
signatory country to the GATT. Moreover, we will take 
an active part in the new round of talks on mululateral 
trade. to gain a better international environment for 
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China’s reform, opening up, and foreign trade develop- 
ment. The conglomeration of world economic zones has 
become an important trend today. We hope this trend 
will benefit world economic development as well as 
economic and trade exchanges and cooperation between 
different countnes and regions, so that al! kinds of trade 
protectionism will be prevented. l nder the principle of 
equality and mutual benefit, we are willing to © ‘n this 
kind of regional economic cooperation and make contr- 
butions to the establishment of a new international 
economic order. 


Prospects Seen for Grain Economization 
HK2110054491 Beyineg XINHUA Domestic Service 
in Chinese 2124 GMT 15 Oct 91 


{Commentary by reporter trainee Ma Chaoyang (7456 
2600 7122)) 


[Text] Beijing, 16 Oct (XINHU A} —Food 1s people's first 
necessity. 


Although this old saying has been repeated for many 
years, the food problem, like spells of dark clouds, 
frequently gives a warning to our large country with a 
population of some |.! billion. 


We now use 7 percent of the world’s arable land to 
support 22 percent of the world’s population and the 
people's problems of food and clothing are basically 
solved. Since 1985, however, our country has been 
deprived of 5 million mu of arable land a year by nature 
and all sorts of calamities; an additional 16 million 
people have been strengthening this grain-consuming 
force a year. 


We want to get more grain from the land and to save 
more grain by practicing economy. While stretching our 
hands to the places where grain exists, we naturally keep 
a close watch on the industria! realm 


Getting Grain From Milling Machines 


In the 1970's, mechanized and semimechanized grinding 
and rice milling equipment was quickly used in nosy 
cities and remote villages, the era in which “a stone mill 
1s pulled by a donkey” elapsed and never returned, 
China's grain processing indusiry eventually ushered in a 
new industrialized age 


The average rate of paddy production of our country 
now reaches 67.8 percent and that of wheat production 
amounts to 77.66 percent, compared with the age of the 
stone mortar and milling machine. this 1s no doubt a big 
leap forward, but considering the age in which we find 
ourselves, there is still a gap that allows for no neglect. 
Compared with the advanced countries, the rate of 
wheat and paddy production of our country 1s 3 percent 
to 5 percent lower. About 200 million metric tons of 
wheat and paddy are now processed each year. If the rate 
of production can be raised by 2 percent, 4 billion kg of 
grain can be saved. 
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What merits attention more 1s that there 1s a difference 
of about 3 percent between the rate of production of the 
processing factones of large and medium-sized cities and 
that of the ordinary wheat flour processing factones of 
the units at and below the county seat level; the rate of 
production of a modern combined nce milling machine 
is 5 percent higher than that of a traditional rice grain 
mulling machine used by most rural areas. If we change 
the traditional oil pressing equipment from oi! press to 
oul production by extraction technique, we can produce 3 
to 5 kg more oil in every 100 kg. Can the difference of 4 
billion kg be reduced if the rural areas are able to use 
wheat flour and rice milling machines such as the large 
cities use? 


Getting Grain From Dregs 


Deng Xiaoping earnestly said in 1986: Once complica- 
tions appear in the agricultural problem, if it is not 
solved in three to five years, it is finally likely to become 
a problem that must be solved scientifically and techno- 
logically. 

The popularization and application of advanced scien- 
ufic and technological achievements, including biolog- 
ical technology and comprehensive utilization tech- 


nology, can put a fairly considerable amount of grain 
under the control of the people. 


According to the statistical figures, if our country’s 
foodstuff trade relies on technological progress and the 
level of the backward enterprises and the general level of 
enterprises can reach the middle and high levels at home, 
about 5 to 10 percent of industrial grain can be saved a 
year. 


It is very significant that we get grain especially from 
dregs. The foodstuff industry has some 50 million metric 
tons of waste residue and waste liquid left over each year 
which still contain a large amount of the ingredients of 
grain, such as starch, protein, and others. The potential 
of comprehensive utilization ts very great. 


Feed grain is a fairly important aspect of industrial grain. 
About 40 billion kg of grain is directly used as feed grain 
in our country each year. If the feed composition is 
altered and mixed feed is used instead, the consumption 
of grain can be reduced by 15 percent to 20 percent 
under similar conditions. 


People cast their eyes on those utilizable dregs. The oi! 
extracted by general extraction technique accounts for 
only more than 10 percent of the oil-bearing crop and the 
cake feed that contains rich protein is used as feed and 
manure. In the advanced oil extraction technique, dif- 
ferent techniques can be applied according to the use of 
the bean dregs, whereby its protein can be retained and 
nutritious protein powder can be produced. 


Selecting the essence and discarding the dross has all 
along been a logical viewpoint for thousands upon thou- 
sands of years and modern science and technology face a 
challenge. Tianjin makes use of the residue left after 
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bean curd, starch, and beer have been made to produce 
over 10 kinds of feed and the protein content of these 
three kinds of residue are 29.16 percent, 14.38 percent, 
and 31.86 percent respectively. In traditional tech- 
nology. this residve rich in protein is discarded. 


In addition, distillers’ grains are used to produce protein 
pelleted feed and with the production of each metric ton 
of alcohol, one metric ton of feed containing as much as 
27 percent of protein can be simultaneously produced. 
The improvement and popularization of this technology 
will be accelerated in the Eighth Five-Year Plan period. 


Getting Grain From Spirits 


Distilleries are large consumers of industrial grain. The 
amount of grain used each year by the distilleries of our 
country to make spirits is equal to the amount of 
monthly grain ration for the population of the whole 
country. The amount of grain used to make spirits in 
1989 was tantamount to the sum total of imported grain 
in 1988. 


How can we save grain from spirits? 


According to the relevant departments’ calculation, our 
country’s capacity for the production of spirits exceeds 
the social demand by 3 million metric tons at least. If 
output of white spirit is reduced by half, 7 billion kg of 
grain can be saved. The strong white spirit with a high 
degree of alcohol is a high grain-consuming product, 
whereas drinking spirits with a low degree of alcohol is a 
world tendency as well as a direction in which the 
consumers of our country are heading. Therefore, read- 
justing the product mix of spirits and speeding up the 
production of the white spirit with a low degree of 
alcohol 1s a direction of the distillation trade as well as an 
effective method to economize on grain. 


After several years of readjustment guidance given by the 
Ministry of Light Industry, the alcohol content of the 
product of white spirit throughout the country has uni- 
versally dropped by 5 percent to 10 percent. With an 
increase in the proportion of the white spirit with a low 
degree of alcohol year by year, output of the highly 
concentrated white spirit with an alcohol content 
exceeding 58 percent has dropped to under § percent of 
the gross output of the white spirits. Output of beer with 
a low degree of alcohol 1s large but a comparatively small 
amount of grain is used. Beer is one of the products that 
consume less grain. It has developed relatively quickly in 
recent years. Through these measures, the Ministry of 
Light Industry enables the distillation trade to save some 
| million metric tons of grain per year above the original 
basis 


With the adoption of the excellent strain, the rate of 
distillation, the rate of acid production, the rate of 
transformation, and the rate of production can be raised 
and the consumption of grain can be reduced by a big 
margin. In the Seventh Five-Year Plan period, the dis- 
tillation trade substituted saccharified enzyme for malt 
traditionally used in fermentation. Saccharified enzyme 
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is highly efficient and less can be used. Some 200,000 
metric tons of grain can be saved a year. 


“With grain in the granaries, we do not panic.” If we 
write “practicing economy” al every grain-consuming 
crossing and use our grain-saving hands to grasp every 
link, the level of grain in our granaries will be higher and 
higher. 


Farmers To Receive More for Grain Next Year 


HK 1910050091 Beijing CHINA DAILY in English 
19Ocdt Yip! 


[By staff reporter Xie Liangjun] 


[Text] Farmers will get more for their grain next year— 
the latest move in the Chinese Government's “gradual 
reform” of the country’s 40-year-old grain pricing 
system. 


Low State-fixed buying and selling prices for grain, 
which had remained unchanged for decades, are blamed 
for the mounting cost of State consumer price subsidies 
and the lack of enthusiasm among grain-growers. 


A leading official of the State Price Bureau said that the 
State Council has decided to raise the wheat purchase 
price by an average of 0.12 yuan ($0.02) per kilogram 
from April Ist next year, in line with the decision to raise 
the price of State-rationed grain for urban residents by 
an average of 0.2 yuan ($0.04) per kilogram from May 
this year. 


Zou Xianggun, Deputy-Director of the State Price 
Bureau, said in Beijing yesterday that it was “one of 
China's major steps towards promotion of price struc- 
ture reform” during the Eighth Five-Year Plan period 
(1991-95). 


“The move will surely play a positive role in stimulating 
the country's agricultural production,” he said. 


Artificially-low purchasing and selling prices of grain 
have made farmers reluctant to plant more rice or wheat, 
and have led to enormous waste, estimated at 20 billion 
kilograms annually. 


The Chinese population is growing at an annual rate of 
15 million, while the area of cultivated farmland has 
been diminishing at a yearly rate of about 333,000 
hectares over the past decade. 


The good news of increases in the price they will get for 
their wheat came just as farmers were busy sowing the 
winter crop, to be harvested next April. 


Zou said that the move was made in response to farmers’ 
declining enthusiasm for the crop as returns from grain 
production fell, and also to increasing demand for grain 
because of the rising population. 
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Farmers’ Income Shows 63 Percent Increase 


HK1310031291 Hong Kong ZHONGGUO TONGXUN 
SHE in English 0755 GMT 12 Oct 91 


[Text] Beying, October 12 (HKCNA}—According to a 
recent government statistical report, the per capita 
income of Chinese farmers last year was RMB [Ren- 
minbi} 630, a 63.1 percent increase compared with the 
RMB 398 in 1985. After taking inflation into consider- 
ation, the average annual growth was approximately 5 
percent. Wages of staff and workers in urban areas had a 
relatively fast increase, with their per capita income put 
at RMB 2,150 last year, compared with RMB 1,148 in 
1985, a 53.3 percent [percentage as received] increase, 
representing an average annual growth of approximately 
10.6 percent. After taking inflation into consideration, 
the average annual growth was approximately 6 percent. 


Based on another statistical report, the number of cities 
in China with per capita income of more than RMB 
1,000 grew from 17 to 19 by the end of last year. 


A per capita income of less than U.S.$400 in China is 
considered as very low in terms of a world perspective, 
but it is not really low when viewed from the actual 
consumption of people in the mainland. 


According to a report published by the World Bank, the 
daily intake of calories by mainland Chinese is about 
2,700, corresponding to the average level of lower to 
medium income countries. The report also said that the 
per capita gross national product in 1988 was 
U.S.$1,380. This level is similar to that of Singapore and 
South Korea in the late 70's and to that of Hong Kong 
and Japan in the early 70's. 


The average consumption of clothing, household goods 
and electrical appliances in the mainiand 1s close to or 
even surpasses the average level of a medium income 
nation (the per capita gross national product of 1988 was 
U.S.$1,930), with the spread of color television sets in 
the cities reaching well over 80 percent. The per capita 
gross national product of 1988 was U.S.$1,930. Those 
indicators closely related to the consumption level such 
as average life expectancy, mortality rate, under-weight 
newborn infants, etc., all are close to those of developed 
countries and far exceed the average level of other 
developing countries. 


Since the per capita income in China 1s low, what is the 
secret which can explain how its per capita consumption 
can equal that of a medium income nation” A mainiand 
magazine recently published an article entitled “An 
Analysis of the Standard of Living in China and in the 
United States,” written by a U.S.-based scholar, Mr. Wu 
Shenghua. The contents of the article were very enlight- 
ening, with Mr. Wu pointing out that the per capita 
income in China only reflects “visible” currency earned. 
People in the mainland need not, in general, pay tax. 
Staff and workers of state-owned entities and some 
collective units enjoy free medical care and retirement 
insurance. Public housing rents are only about one 
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percent of income earned. These are forms of “invisible” 
income and if we convert the “invisible” forms of 
income into “visible” forms, then the per capita income 
would far exceed U.S.$300. 


A worker's monthly income, for instance, is RMB 200 
(including wages, bonus, subsidies, etc.), bringing his 
income up to RMB 800 with the inclusion of these 
“invisible” earnings. the calculation is as follows: 
According to the ratio of income distribution of Amen- 
cans, there is only left some RMB 540 after deducting 
one-third of their income to pay tax. Of this, there 
remains RMB 340 after deducting another quarter for 
rent and a final deduction of RMB 40 for medical 
insurance and RMB 100 for retirement/unemployment 
insurance, leaving RMB 200, which just equals the 
original “visible” income. 


The per capita U.S.$300 “visible” income earned should 
be multiplied by four to reach U.S.$1,200. Mr. Wu 
further added that the prices of daily consumer goods are 
five tumes higher in the U.S. than in China on average. In 
other words, the average annual income of U.S.$300 in 
China is five times higher in consumption value than 
that in the U.S. (approximately U.S.$1,500). This 
explains why Chinese earning a low income can achieve 
medium level consumption power. 


Article on Handling Surplus Rural Labor 


HK1610102691 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No. 40, 7 Oct 91 pp 16-17 


[Article by Deng Zehui (6772 3419 6540): “Where Is 
Way Out for Surplus Rural Labor in China?” ] 


[Text] In recent years, the “issue of blind flow” on the 
mainland has been a continuous hot topic for people. 
Blind flow will usually cause strong social turbulence at 
the beginning and end of every year. A large number of 
blindly rushing people flock to Guangdong, northeast 
China, Xinjiang, the Chang Jiang Delta, and Hainan; in 
the Year of the Snake, of the Horse, or the Ram... 
[ellipses as published] the rolling waves become higher 
one after another. 


Obviously, the strong momentum caused by the big tide 
of “blind flow” has already put before people the impor- 
tant problem of how to shift surplus rural labor. 


The Overloaded Land 


From the 1950's to the 1970's, the stability in China's 
rural areas was unmatched in the entire world. Several 
hundred million peasants quietly plowed the land, “work 
began at sunrise, rest began at sunset.” The rural areas 
actually became a “reservoir” storing up surplus labor 
However, after accumulating for 30 years, this huge 
“reservoir” cannot withstand the heavy burden any 
more. 


The fourth census in China indicated that in 1990, China 
had 1.16 bilhon people, including a rural population of 
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860 million, accounting for 73 percent of the total. In 
such a populous China, resources are obviously scarce. 
China has 14.4 dillon mu of land, but only 1.5 billion 
mu of farmland. of which less than one-tenth 1s stable- 
and high-yielding farmland. while low-yrelding infertile 
farmland, dry farmland, and saline-alkali farmland 
accounts for 600 million mu. According to estimaies by 
economists, if a country 1s to have adequate employment 
for us agricultural population, per capita farmland 
cannot be ess than nine mu. China has per capita 
farmiand of only 1.3 mu, which 1s unequally distributed, 
with nine provinces and municipalities having per capita 
farmland of less than one mu, while the lowest figure 1s 
less than 0.5 mu 


The fact that we have many people and very little land 1s 
one of the characteristics of the actual situation in China, 
and this trend 1s intensifying. Every year, the country’s 
rural labor force increases by 14.62 million people, while 
farmland decreases by several millon mu. Calculated on 
this basis, by the end of this century, a surplus labor force 
of some 280 millon to 300 million in China's rural areas 
will have to look for new occupations. China's land 1s 
facing an intensifying situation of being overloaded. 


Ihe Discord Caused by the Flow 


Information trom state departments concerned indi- 
cates: For every 20 persons in China, one 1s on the move, 
and the country’s 50 millon-strong flowing army 1s still 
expanding The total daily flow of people in 23 Chinese 
cies with over | millon imbhabitants has topped 10 
million, among which Shanghai has |.53 millon, Bei- 
jing. |.3 milhon, Guangzhou, |.! millon: and Chengdu, 
$30,000. Among the flowing population, 85 percent are 
peasants. who are “looking for jobs” everywhere and can 
be seen in the streets, alleys, and train stations and on 
piers and bridges. These people are called the “blind 
flow” in China 


The emergence of the “blind flow” has brought great 
discord to the unprepared cities. Urban infrastructure 
cannot cope with the pressure. The rapid increase in the 
flowing population has affected water supply, power 
supply. gas supply. coal supply. postal services, environ- 
ment, hygiene, and the supply of grain and sideline 
products. railway departments make desperate calls 
when secing the soaring flowing population; and the 
guerrillas who have babies exceeding the birth quota” 
also youn the huge flowing army. A survey by the Public 
Security Ministry alone uncovered more than | million 
children with no household registration in the country 
The flowing population has also brought destabilizing 
factors to public security and management of social 
order 


However, it 1s undemable that the other side of the 


discord caused by the flowing population is that i has 
promoted the development of tertiary industry in the 
urban areas. and enabled the trades facing labor short- 
ages to have prompt replenishment. Furthermore. the 
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fact that Chinese peasants leave the farmland and join 
the big tide of commodity economy 1s itself a historical 
advance. 


What Can We Do If the “Blind Flow” Does Not Flow’ 


Facing the discord caused by the “blind flow.” the first 
response by cities 1s to “block” 1, to block the flow of 
peasants. Beiing 1s trying to block them, so 1s Shanghai, 
Guangzhou.... [ellipses as published] Without exception, 
the cities which have been rocked have sent the job- 
hunting peasants back to the countryside. However. 
what will happen if the “blind flow” is trapped in the 
rural areas and stops flowing? Judged from the state's 
macroeconomic situation, the trapping of the huge sur- 
plus rural labor force in the rural areas will lead to huge 
losses to finance, manpower, and materials. 


A laborer who can work but who cannot create wealth for 
society is a pure consumer. China's current | 20 million 
surplus labor force is precisely 120 million pure con- 
sumers. According to an investigation by experts con- 
cerned, in China's rural areas, in order to raise a child 
and train him to be a laborer, the fees paid by the family 
and the working hours lost by the parents in bearing and 
raising the child amount to 4,000 yuan, while the state 
pays 1,300 yuan. By this calculation, from 1986 to 1990, 
the 120-muillion-strong surplus rural labor force con- 
sumed a training cost of 50 billion yuan. This is 
undoubtedly a very big factor restraining China's mod- 
ernization construction and the improvement of peo- 
ple’s standard of living. 


Someone estimated that im the past five years, the 
120-millhion-strong surplus rural labor force in China 
consumed more than 180 billion kg of grain. three times 
the total volume of imported grain in the same period, 
and this volume could solve the problem of grain 
shortage in China's poor areas. In addition, their living 
cost was as high as 180 billion yuan, which. if used for 
construction, could build 40 Gezhouba Hydraulic Power 
Stations or 15 Boshan Stee! Works in Shanghai 


Due to the long periodicity and great inertia of popula- 
tion growth, the discord caused by a large surplus labor 
force in China's economic and cultural construction will 
be lasting. By the year 2000, the surplus rural labor force 
in China will reach 300 million. For a rather jong period 
of time, China cannot but face a dilemma—agriculture 
and even the development of the whole national 
economy badly need the input of a large amount of 
money, while a large surplus labor force must consume 
several tens of billions of yuan 


The Realistic Choice 


Obviously, the flow of surplus rural labor is an inevitable 
trend. How can ut flow? The experts’ opinion is that, at 
present, China's cities cannot accommodate a large 
surplus rural labor force, and that the shifting of agricul- 
tural labor can only be carried out in the rural areas. One 
of the methods to shift 1 1s to deeply and extensively 
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develop agriculture, to turn agriculture into production 
which can accommodate more labor. 


In the next five years, China will increase the input in 
agriculture, harness major rivers and streams in a 
planned way, build a number of water conservancy 
projects, expand the irnmgated areas, and construct a 
number of high- and stable-yielding bases for commodity 
farm products. At the same time, the state also plans to 
transform 79 million mu of low- and medium-yielding 
farmland. These require millions of peasants. 


Henan’s Fugou County is an exemplary agricultural 
county. The county's experience indicates thai it 1s 
possible to attain the above-mentioned idea. The county 
has a rural labor force of 300,000, and per capita 
farmland of 3.7 mu. In the past 10 years, it has changed 
the traditional farming system, created seven kinds of 
interplanting methods and 34 kinds of cultivating 
methods, increased the multiple crop index by 265 
percent, formed a three- dimensional agriculture and an 
intensive operation, fully developed and utilized soil and 
light and heat resources, and enabled 60 percent of the 
county's farmland to increase returns to 700 yuan per 
mu. Thus, not only was the labor force of 300,000 in the 
county employed, but more than 30,000 seasonal 
workers from other localities were absorbed every year 


The second method of shifting labor within localities is 
to continue to rely on small towns, steadily develop 
township and town enterprises, and develop secondary 
and tertiary industries. Since reform and opening up in 
the rural areas, China's township and town enterprises 
have developed greatly. Up to the end of last year, the 
country had 19 millon township and town enterprises, 
which employed 100 millon workers. As China's leader 
Deng Xiaoping said, township and town enterprises 
“solve the outlet problem for 50 percent of surplus rural 
labor. Surplus rural labor does not rush to the cities, but 
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builds a large number of small new towns.” China has 
more than 2,300 counties, and more than 95,000 town- 
ships and towns, as well as numerous budding new 
towns, there 1s great potential to develop secondary and 
tertiary industries, which can provide peasants with 
more job opportunities. 


Another method of shifting surplus rural labor is to 
develop barren land. Per capita arable land in China is 
scarce, but there 1s plenty of undeveloped barren land. 
According to statistics, China still has 500 million mu of 
undeveloped barren land, |.! billion mu of barren hills 
and slopes, and 600 million mu of bush land which needs 
transformation. These three kinds of land amount to 2.2 
billion mu. If effective measures are taken to guide the 
huge surplus rural labor force to develop the “three 
barren lands,” and supposing each laborer operates 20 
mu, then 100 million laborers are needed. Practice in 
many places shows that development of the “three 
barren lands” not only provides an outlet for the surplus 
labor force, but also plays an important role in economic 
development. 


The fourth method of shifting surplus rural labor is to 
allow urban and rural areas to meet each other's needs, 
and to divert labor internally and externally. The former 
means establishing a rational flow mechanism, to let 
surplus rural labor flow to cities in an orderly way, to fill 
the “blank” urban jobs, the latter means diverting sur- 
plus labor through domestic absorption and labor 
export, to case unemployment pressure. One crucial 
point here is to open up the labor market. 


Of course, a long time 1s needed for China to achieve a 
more rational arrangement for surplus rural labor, and to 
catch up with the standard of modern industrial nations. 
In this sense, attainment of the shifting of surplus rural 
labor is undoubtedly a long-term strategic duty. 
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East Region 


Fujian Geologists Discover Large Copper Reserves 
OW 2010090191 Beying XINHUA in English 
0814 GMT 20 Oct 91 


[Text] Fuzhou, October 20 (XINHUA}—A copper field 
with future reserve of over one million tons has been 
discovered in Shanghang County, east China's Fujian Prov- 
ince. 


The field, some one sq. km in area, was located by the 
Fujian Geological and Mineral Administrative Bureau 
after five years’ prospecting. 


The copper field has been listed by the State Planning 
Commission as a key prospecting area. 


Yangtze Ethylene Project Passes State Examina ‘ion 
OW 1910084991 Beijing XINHUA in English 
0814 GMT 19 Oct 91 


[Text] Nanjing, October 19 (XINHUA}—The Yangtze 
Ethylene Project, the largest of its kind in China's 
petrochemical industry, passed state examination in 
Nanjing Friday. 


As one of four major ethylene projects built in the 1980s, 
the Yangtze project with ten sets of petrochemical equip- 
ment has absorbed an investment of more than 7 billion 
yuan. Its annual capacity includes 300,000 tons of eth- 
ylene and 450,000 tons of aromatic hydrocarbon. 


The plant can also process 3 million tons of crude oil 
every year into 2 million tons of petrochemical products 
and provide raw materials for textile, petrochemical and 
building material industries. 


During years of trial production, the plant turned out 
petrochemical products worth 10.1 billion yuan, earned 
a profit of 2.5 billion yuan and realized an export volume 
of 700 million U.S. dollars. 


By the end of September, it had repaid 2.64 billion yuan 
of its loans. 


Zhao Zhihao Meets Visiting Foreign Journalists 


$K2210142091 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 21 Oct 91 


[Text] On the evening of 21 Octot-r at Qilu Guesthouse, 
Zhao Zhihao, governor of the provincial government, cor- 
dially met with foreign journalists stationed in Beying who 
paid a visit to our province, and answered their questions. 


The information department under the Ministry of For- 
cign Affairs arranged for 21 foreign journalists to visit 
Shandong. They were from 15 news organizations of 
nine foreign countnes, including, respectively, Czecho- 
slovak News Agency, the Soviet Radio and Television 
Corporation, THE MIAMI HERALD of the United 
States, the (AUSTRIA MORNING HERALD), TOKYO 
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SHIMBUN and ASAHI SHIMBUN of Japan, POLI- 
TIKA of Yugoslavia, (7NARODNA ARMIJA) of Yugo- 
slavia, the German broadcasting station, the Austria 
Broadcasting Corporation, THE TIMES, IZVESTIYA of 
the USSR, L’HUMANITE of France, the JAPAN ECO- 
NOMIC JOURNAL, and the (7DAILY TELEGRAPH) 
of the United Kingdom. 


This visiting group of foreign journalists is of the largest 
scale to visit Our province over the past few years. They 
will pay an eight-day visit to Jinan, Taian, Qufu, Weithai, 
Yantai, and Qingdao. 


Governor Zhao Zhihao explained to the foreign journal- 
ists the province's general economic and social develop- 
ment situation and also answered their questions con- 
cerning reforms, the opening of the province to the 
outside world, invigorating large and medium-sized 
enterprises, family planning, and housing reform. 


Guo Changecai, vice governor of the provincial govern- 
ment, and responsible comrades of the relevant depart- 
ments under the provincial government and Jinan City 
attended the meeting. 


Shanghai Vice Mayor Urges Grain Conservation 


OW 2210032891 Shanghai JIEFANG RIBAO 
in Chinese 16 Oct 91 p 2 


[By Shanghai Vice Mayor Zhuang Xiaotian: “Everyone 
Cherishes Grain While All Trades and Professions Con- 
serve Grain”’] 


[Text] The CPC Central Committee and the State 
Council recently issued a circular on a decision to launch 
nationwide propaganda for cherishing and conserving 
grain and to designate the week of World Food Day (16 
October) as the Week of Propaganda for “Cherishing 
and Conserving Grain.” This is an event of greac signif- 
icance. The party committees and governments at var- 
ious levels, as well as the people, in Shanghai munici- 
pality should enthusiastically respond to the call of the 
party Central Committee and the State Council, consci- 
entiously launch a campaign to cherish and conserve 
grain in the municipality, and cultivate the good social 
conduct of “regarding grain conservation as an honor 
and waste of grain as a shame” and of “everyone 
cherishing grain and all trades and professions con- 


serving grain.” 


Food is the people's No. | need. The grain issue has a 
direct bearing upon the national economy and liveli- 
hoods, as well as on national development and social 
stability. In the 42 years since the founding of the 
People’s Republic, particularly in the years since the 
start of reform and opening to the outside world, the 
implementation of a series of correct policies in rural 
areas has brought about a great development of grain 
production and has basically solved the problem of 
feeding and clothing China's |.) billion people. Grain 
sufficiency ensures order, while grain shortages induce 
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disorder. Some parts of our country experienced unprec- 
edented floods this year, but necessary grain supply 
continued, livelihoods remained stable, and public order 
was not affected thanks to sufficient grain reserves 
accumulated over the preceding years of bumper grain 
harvests. This fact fully shows that our country has made 
a tremendous achievement in grain production. 


However, we must also soberly view the fact that our 
country’s agricultural foundation is still weak, and its 
per-capita amount of grain remains low because of its 
large population and limited area of cultivated land. 
Moreover, with the population constantly growing and 
the level of consumption constantly rising, the social 
demand for grain is becoming greater and greater. For 
this reason, we must not treat the grain problem lightly. 


Nevertheless, considerably serious waste still exists in 
the course of grain production, circulation, processing, 
and consumption. According to an initial estimate, the 
annual loss and waste of grain across the country amount 
to at least several tens of billions of kilograms. If the 
altrition rate during the course of grain production can 
be lowered to 5 percent to meet the UN Food and 
Agricultural Organization’s standard and if people in 
both urban and rural areas pay attention to grain con- 
servation, we will be able to reduce the grain loss by 
several tens of billions of kilograms every year. These 
savings mean a great fortune, equal to the yield from tens 
of millions of mu of fine cropland. This shows that it is 
very necessary to make great efforts to advocate “‘cher- 
ishing and conserving grain” and that there is a great 
potential for grain conservation. 


In recent years, Shanghai's grain market has always been 
stable, the grain supply has remained normal, and all 
trades and professions have been attaching importance 
to the grain issue. Many enterprises, institutions, neigh- 
borhoods, and neighborhood committees regard grain 
conservation as important work, constantly launch pro- 
paganda for grain conservation, exchange and popu- 
larize grain conservation experience, find new ways to 
save grain, and carry out grain conservation measures. 
They have scored certain succ ss in this regard. How- 
ever, with the improvement of the people’s living stan- 
dards and the gradual improvement of grain supply, 
some people have begun to pay less and less attention to 
cherishing grain because they lack a sufficient under- 
standing of China’s basic conditions and grain situation. 
Wasting grain is commonplace in some restaurants, 
hotels, hostels, and factories, as well as in the mess halls 
of schools, enterprises, and institutions. Those who 
waste grain do not cherish grain as they should, and 
people are indifferent to the waste. Hence, Shanghai's 
annual loss and waste of grain are considerably large. 


Shanghai is a very large industrial and commercial city 
with a population of over 10 million. Its annual grain 
consumption amounts to several million metric tons, 
most of which is shipped to Shanghai from other parts of 
our country. Local government pays a large amount of 
subsidies for grain purchases. For this reason, grain 
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conservation is of great significance to accelerating 
Shanghai's economic development. 


The first Week of Propaganda for “Cherishing and 
Conserving Grain” of this year took place 14-20 
October. During the week educational departments, 
trade unions, the Communist Youth League, and 
women’s and neighborhood organizations should launch 
various forms of propaganda and educational activities, 
and press units should also vigorously publicize the 
importance of cherishing and conserving grain to foster 
in the municipality the concept that “it is everybody's 
responsibility to cherish and conserve grain.” In partic- 
ular, the purpose is to make young people and children 
foster the good habit of cherishing and conserving grain 
from their childhood. All trades and professions should 
work out concrete grain conservation measures in light 
of actual conditions. Agricultural departments should 
promote conservation in the use of grain, ensure that no 
grain is wasted during harvesting, and popularize the use 
of grain-saving feed. Grain departments should empha- 
size the planned use of grain, safe grain storage, and 
scientific consumption. Light industry departments 
should strive to reduce waste in the use of grain while 
promoting conservation, the use of substitutes, and 
multipurpose utilization. Transport and railway depart- 
ments should focus on reducing losses incurred during 
transport. Cherishing and conserving grain has been the 
consistent basic policy of the party and the government. 
Governments at all levels must attach importance to 
grain conservation, make it systematic, and practice it on 
a long-term basis to contribute to China’s socialist con- 
struction with actual deeds. 


New Technology Helps Zhejiang Reduce Grain Waste 


OW 2010125691 Beijing XINHUA in English 
1211 GMT 20 Oct 91 


[Text] Hangzhou, October 20 (XINHUA) —Zhejiang is 
to apply newly developed technology to slash waste that 
occurs in grain production, storage, transportation and 
procession. 


An official from the provincial Science and Technology 
Committee said that the province is planning to set up a 
network to Oversee grain processing, storage and transpor- 
tation. 


Zhejiang, one of China’s major grain producers, wastes 
some 2.5 billion kg of grain in the course of storage, 
transportation and processing every year—equivalent to 
the annual output of a 200,000 ha [hectare] grain field. 


The province established the country’s first research 
institute for the prevention of grain waste in 1987. With 
the help of a Canadian research center, the institute has 
worked out practical measures for different grain areas 
of the province to cut waste to the maximum. 


Meanwhile, Zhejiang’s Grain Institute has developed a 
series of new grain preservatives, insecticides, anti- 
rodent products and storage equipment. 
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Article Views Socialist-Capitalist Conflict 
OW 2210142591 Hangzhou ZHEJIANG RIBAO in 
Chinese 15 Oct 91 p 3 


[By Lei Yun (7191 0061): “Build A Great Wall of Steel in 
Ideology”, footnote to the article indicates that a book 
entitled Build A Great Wall of Steel Against Peaceful 
Evolution will soon be published by the Zhejiang Peo- 
ple’s Publishing House and distributed internally by the 
Xinhua Bookstore] 


| Text} The conflict between the two systems of socialism 
and capitalism has been one of the fundamental conflicts 
in the international community since the first socialist 
country was born in the world. That socialism and 
capitalism are diametrically opposed has determined 
this conflict’s irreconcilability, incompatibility, inevita- 
bility, and acuteness. Communists have never disguised 
their perspectives. The ultimate goal of our struggle is to 
realize socialism and communism worldwide, to eradi- 
cate the capitalist system under which men exploit each 
other, to eliminate all forms of private ownership, and to 
liberate the entire human race. Communists, however, 
believe that revolution is the internal affair of people in 
other countries. Assessing from the perspective of irresi- 
Stability outlined in the law of historical development, 
we firmly believe that socialism will surely supercede 
capitalism, but we do not advocate the elimination of 
capitalist countries by socialist countries. For this 
reason, we have always observed the five principles in 
state-to-state relations, managing to live peacefully with 
capitalist countries for a long time. However, capitalist 
countries, especially Western reactionary forces, have 
not acted similarly. Because of their classist nature, they 
have always been extremely inimical toward socialism 
and have tried unsuccessfully to subvert and destroy 
socialist countnes by various means, especially by mili- 
tary threats or massive armed invasions. This has long 
been corroborated by numerous historical facts. 


Historical facts, however, also show that socialist coun- 
tries have not yielded to Western force; on the contrary, 
they have grown stronger with each fight, while the 
invaders themselves have ended up in notoriety. This 
very experience has prompted Western reactionary 
forces to switch to the strategy of peaceful evolution after 
the 1950s—a strategy based primarily on the political, 
economic, ideological, and cultural infiltration of 
socialist countries to achieve the militarily unattainable 
goal of toppling socialist countries. Socialist countries 
have been forced to counter the practice of peaceful 
evolution by Western reactionary forces. Consequently, 
peaceful evolution and the effort to counter it have 
become the main forms of conflict between the two 
social systems of capitalism and socialism today. While 
the strengths and strategies of those carrying out peaceful 
evolution are important, the outcome of this conflict is 
primarily determined by the strengths and strategies of 
those countering it as well as by the successful construc- 
tion of a great wall of steel against peaceful evolution in 
socialist countries. 
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Western reactionary forces have carried out peaceful 
evolution against socialist countries for a long ttme—at 
least for 40 years. The CPC has long been wary of this. 
Comrade Mao Zedong repeatedly alerted comrades 
throughout the party to the West's plot of peaceful 
evolution. He also formulated guidelines and many 
theoretical views and strategic principles on preventing 
and opposing peaceful evolution, devised several pre- 
ventive measures, and achieved substantial success in 
this respect. The socialist world as a whole, however, 
failed to react strongly to this plot. Some socialist coun- 
tries, in particular, remained indifferent. This and a host 
of other factors eventually led to their successive defeats 
after 1989, as each of them was transformed by peaceful 
means. This undoubtedly ts a historical tragedy. With 
their triumph over these socialist countries, Western 
reactionary forces have become more arrogant and impe- 
rious. They have directed the main thrust of their 
strategy of peaceful evolution against China. Hence, the 
challenge we currently face from peaceful evolution is 
greater, and the need for waging a struggle against 
peaceful evolution has become more urgent. 


Whether socialist countries can withstand and resist the 
offensive of peaceful evolution launched by Western 
reactionary forces is contingent upon their own actions 
and internal situations. The West has consistently imple- 
mented the strategy of peaceful evolution since the 
1950s. However, why have they achieved little success 
over a long period and have only scored successive 
triumphs over some socialist countries in recent years? 
The problem lies in the drastic overall decline of those 
countries during recent years. The causes of their trans- 
formation are very complicated—there are ideological 
and theoretical factors, leadership problems, erroneous 
policies, and laxity in party building. These factors are 
primary and fundamental, while the pressure and offen- 
sive from the West are secondary. Hence, while studying 
the West's strategy and means of peaceful evolution, we 
should also study the internal causes of evolution in 
certain socialist countries to draw a lesson and use the 
experience as reference in our struggle against peaceful 
evolution. 


Al present, the primary task faced by members of the 
CPC 1s to seriously think of ways and measures to 
oppose peaceful evolution in view of the negative expe- 
rience of evolution in a number of socialist countries and 
in light of the actual situation in our country. It should 
be pointed out that in this respect we already have the 
fundamental policy and measure: the party's basic line of 
“one center, two basic points.” This basic line is a 
powerful weapon for us to build socialism with Chinese 
characteristics, oppose peaceful evolution, and ensure 
that the party will not change its quality and the country 
will not change color. Comrade Jiang Zemin’s | July 
speech again expounded the basic economic, political, 
and cultural requirements for building socialism with 
Chinese characteristics; it put forward nine “musts,” and 
11 “must nots” and “forbidden things.’ This 1s a specific 
and further explanation of the party's basic line. If 
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people want to ask how China can resist and prevent 
peaceful evolution, the answer will be: “It 1s essential to 
implement firmly the nine ‘musts’ and observe the 11 
‘must nots’ and ‘forbidden things.” Now the issue is that 
we must solidly implement them in construction and 
reform and in all our work. On the one hand, we should 
soberly see the grim situation concerning and the 
Struggle to oppose peaceful evolution and look squarely 
at the hotbed of peaceful evolution in our country. On 
the other hand, we should also fully realize that we have 
many favorable conditions for resisting and preventing 
peaceful evolution. Peaceful evolution is only a possi- 
bility, not a certainty. As long as people inside and 
outside the party at all levels unify their thinking with 
Comrade Jiang Zemin’s “1! July” speech, firmly act in 
accordance with the guidelines of the “speech,” improve 
all work in the country, and improve party building, we 
can certainly foil the scheme of Western reactionary 
forces and achieve a great victory in the struggle against 
peaceful evolution. Therefore, we should have a sense of 
crisis and urgency along with full confidence in accom- 
plishing our tasks. 


To the broad masses of party members and cadres at 
various levels, it is primary in unfolding the struggle 
against peaceful evolution to conduct positive education 
on opposing peaceful evolution. It 1s necessary to orga- 
nize party members and cadres to study Comrade Mao 
Zedong’s thinking on preventing peaceful evolution 
again, study Comrade Deng Xiaoping’s exposition on 
adhering to the four cardinal principles and opposing 
bourgeois liberalization; study Comrade Jiang Zemin’s 
“| July” speech; study related important documents of 
the party Central Committee; raise our consciousness of 
the importance and urgency of opposing peaceful evolu- 
tion; strengthen our determination and confidence in 
preventing peaceful evolution; have a firm belief in 
socialism, clearly understand our party’s guiding ide- 
ology and policy for opposing peaceful evolution, and, in 
light of actual work of various localities, departments, 
and individuals, clearly understand specific policies and 
measures to oppose peaceful evolution. To help party 
members and cadres in their studies, concerned com- 
rades of the propaganda department of the provincial 
party committee have written a book ‘Build a Steel Wail 
To Resist Peaceful Evolution” as a supplementary 
teaching material for their reference. 


North Region 


Beijing Statistics Show Economic Development 


OW 1910212691 Beijing XINHUA in English 
1447 GMT 19 Oct 91 


[Text] Beying, October 19 (XINHUA) —Industrial pro- 
duction, construction, foreign economic relations and 
trade, agriculture and non-staple food processing have 
developed steadily in Beijing during the first three quar- 
ters of 1991. 
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The Beying Statistics Bureau recently released informa- 
tion showing that the city’s industrial output value 
reached 56.72 billion yuan during the period, up 12.8 
percent over last year’s same period. 


Since the beginning of the year factories and industrial 
enterprises have paid greai attention to adjusting their 
product mix. Thus far, during 1991, some 3,803 new 
products have entered production, an increase of 78.8 
percent over the first nine months of 1990. In addition, 
1.771 new products have been developed. 


Municipal revenue surpassed 5.39 billion yuan during 
the period, up 4.5 percent. 


Al the same time, the city’s commercial businesses also 
reported that business was brisk. The retail sale volume 
exceeded 28.13 billion yuan during the period, 16.1 
percent higher than the corresponding period in 1991. 


Statistics also show foreign investments are on the rise 
and that 417 joint ventures have been approved during 
1991, a two-fold increase over the 1991 period. 
According to the statistics, contracted foreign invest- 
ment has reached 355 million U.S. dollars, up 27 per- 
cent, and Being now has | ,.250 joint ventures 


The city’s grain output for the summer of 1991 reached 
1.1 billion kilograms, a 6.9 percent increase, while the 
output of vegetables, pork, milk and eggs also recorded a 
significant increase. 


Al present, Beijing has some 100 factories which are oper- 
ating at a loss, and the Beijing municipal government has 
initiated programs to ensure that at least 50 percent of that 
number are profitable by the end of this year 


Tour Guides Fired Over ‘Illegal Payments’ 


OW 2110144191 Beying XINHUA in English 
1347 GMT 21 Oct 91 


{Text} Beying, October 21 (XINHUA) —Tweive tourist 
guides were recently fired from various Being travel 
services for accepting illegal payments from customers. 


According to a report released at a tourism meeting held 
today in Beijing, Liu Min, formerly a tour guide with the 
Kanghui Travel Service, and other |! tour guides were 
dismissed from their jobs and are banned from ever 
again working for any tourism related organizations. 


The 12 tour guides, including three female guides, 
worked at the China Friendship Travel Service, the 
China Swan International Travel service, the Beiying 
branch of the International Travel Service, the Blue Sky 
Travel Service, former XINHUA Tourism Corporation 
Group and Great Wall! Travel Service. 


They were charged of receiving illegal commissions, 
embezzling public funds, and organizing tour groups 
without government authority. 


A recently released Being regulation on punishment for 
tour guides who violate laws and regulations stipulates 
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that tourism service personnel who are dismissed should 
never again be employed by any tourism units. 


Tianjin Holds Winter Fire Control Conference 


$K2210150691 Tianjin People’s Radio in Mandarin 
2300 GMT 21 Oct 91 


[Text] On 21 October at the People’s Assembly Hall, the 
municipal government held the 1991 Winter Fire Con- 
trol Work Conference. 


With the goals of ensuring stability, registering real 
results, and reducing fire accidents, the conference par- 
uucipants urged all units to strive to grasp fire control 
work this winter. 


Statistics show that in the first nine months of this year, 
1.052 fire accidents took place in the municipality, 
directly causing more than |.52 millon yuan in eco- 
nomic losses and 35 deaths and injunes. When com- 
pared with the figures #rom the corresponding period last 
year, the number o/ jive aceden's rose slightly, and the 
economic lowes and Loe qurader of dead and injured 
were lower by a wide Mrurgin. 


Song Pingshun, voce mayor of the municipality, attended 
ihe conterepce He pornleaw out: All units and relevant 
eater should comtaauely vwplement the Qnimcuple of 
PSCUMLILAY respomsiyyiy foe Use tuilillment of aseaned 
pohs awd Drenly gray ihe fire Contvol work of key unsts 
Meanwhile. we sPould extensively mobr'sze the prass cs 
and fully mobilize grad fely on the social forces to achieve 
ithe onuecepality’s wemses fee control work. 


Northwest Regan 


Gu davchi Inspects Langhow Woolen Mills 
HALDPOOLSS +!) Lanzhou Gansu People’s Radw 
Yoernovk aw Voydarin 2300 GMT 14 Oct 91 


| vat] Wale unspecting and guiding work in Lanzhou's 
Furst ae Third Woolen Mills, Gu Jinchi, provincial 
party © » mutes secretary, called on enterprises to make 
full use O7 Urea distinctive superiority, invigorate oper- 
at..m@s, and grve full scope to the backbone role of all 
large and mei \jum enterprises. 


Yesterday [14 October], Gu Jinchi visited the workshops 
ot Larnzhou's First and Third Woolen Mills and asked in 
great detail about the production and operations of the two 
enterprises. He told the responsible comrades of the two 
enterprises. Large and medium state-run enterprises must 
concentrate on making full use of their distinctive super- 
ority and manufacture products which cannot be manufac- 
tured by other enterprises. It 1s necessary to rely on large 
and medium enterprises in carrying out batch processing 
and large-scale production. Thus, large and medium enter- 
prises should take «count of all factors, rather than just 
focusing on their existing production capabilities, when 
formulating production plans and should gradually form 
enterprise groups, establish associations with enterprises 
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within and even outside the province, make full use of all 
superiorities of township and town enterprises, attach 
great importance to developing new products, improving 
product quality, and analyzing markets, and actively par- 
uicipate in market competition. 


Gu Jinchi also put forward specific requirements on such 
work aspects as strengthening party building within 
enterprises, recruiting new party members from the 
production forefront, as well as training, selecting, and 
promoting managerial cadres from among oulstanding 
workers and women under the prevailing circumstances. 


Addresses Party Work Meetiag 


HK2210081191 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 16 Oct 91 


[Excerpts] The provincial party committee began its work 
meeting in Lanzhou yesterday morning [16 October]. This 
meeting's main purpose was to relay and study the spirit of 
the work conference held by the central authorities, discuss 
how to do a better job in running Gansu’s state-run large 
and medium-sized enterprises, and how to enable such 
enterprises to bring along township and town enterprises 
and industries at the prefectural and county levels, work out 
measures and methods to implement the spirit of the central 
work conference, and mobilize cadres at all levels and the 
broad Masses across Gansu to go all out in the fourth quarter 
of thas year and strive to fulfill varnous annual work targets 
in a comprehensive way. The teensy evil g!so draw «xp an 
overall plan for next year's economec work. 


Comrade Gu Jinchi, provincial party secretary, presided 
over the meeting yesterday morning. Comrades Lu 
Ayan and Yan Haiwang, provincial deputy party sec- 
retanes, relaye the spirit of the central work conference 
at the meeting (M behalf of the provincial party com- 
mritee Standing Committee, C ormrade Zhang Wule, pro- 
vincial party comimciwe Standing Committee member 
and vice governor, delivered a speech on implementing 
the spirit of the central wo) neeting, running Gansu’'s 
State-run large and meds. o-s od enterprises well, and 
the overall plans for ecor. ™:. work im both the fourth 
quarter of this year and near year. [passage omitted] 


Al yesterday afternoon's meeting, Gu Jinchi, pre vincial 
party secretary, gave a report on his study and inspection 
trp to Jilin and Liaoning Provinces. The report was 
entitled “Strive To Run Large and Medium-Sized Enter- 
prises Well, Promote Gansu's Economy as a Whole.” 


From 9-23 September, Gu Jinchi and Rao Fengzhu, 
Standing Committee member of the provincial party 
committee and secretary of the Discipline Inspection 
Commission, ted a delegation to Jilin, Liaoning, and 
Tianjin for study and inspection. The delegation was 
composed of party secretaries and commissioners from 
all prefectures, autonomous prefectures, and cities across 
Gansu, as well as responsible persons of relevant depart- 
ments. During the trip, they inspected the Jilin Chemical 
Industrial Cooperation. [passage omitted] 
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In his report, Comrade Gu Jinchi introduced the expe- 
rvences of the two provinces and one municipality from 
four aspects, and forwarded several suggestions in light 
of Gansu’s weak points. He said: During the building 
socialism with Chinese characteristics, it 1s necessary to 
constantly free ourselves from old ideas, inspire our 
vigor, closely integrate the line, principles, and policies 
of the central authorities with local realities, and carry 
out our work in a creative way. In the face of difficulties, 
we should make greater efforts to strengthen the party's 
ideological and political work, encourage cadres and 
masses to emancipate their minds and forge ahead. and 
ensure that we do not become fatigued in our spint or 
backward in our thinking. In the face of success, we 
should persistently set high starting points and high 
aims. and establish lofty aspirations and great ideals of 
pioneering grand causes. In our efforts to attain the 
second step strategic goal, we should bring into full play 
the party's political supernority and give shape to a core 
strength centering around economic construction. While 
consolidating and developing the socialist economy 
under public ownership, we should start with both 
internal and external sides, and try our utmost to run 
State-run large and medium-sized enterprises well. We 
should also set up the idea of integrating urban with rural 
areas in our stride to promote the national economy. and 
enable state-run large and medium-sized enterprises to 
bring along local industnes and township and town 
enterprises in a comprehensive way 


Comrade Gu Jinchi called on cadres at all levels 
throughout Gansu to go all out, obtain a correct under- 
Standing of and grasp the new situation, new tasks, and 
new opportunities, do solid work in a down-to-earth 
manner under the guidance of the party's basic line. open 
a new prospect in the work of Gansu, and attain the 
second step of our strategic goal of redoubling the GNP 
[gross national product] and giving our people a fairls 
comfortable life. [passage omitted] 


Gives Summary Speech 
HK2310051891 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 19 Oct 9! 


{ Text] \ work meeting of the provincial party committee 
conc'uded mm Lanzhou on 19 October 


Comrade Gu Jinchi, provincial party secretary. made a 
summary at the meeting. Yan Haiwang, provincial party 
deputy secretary, presided over the meeting. Yang Zhen- 
jie. provincial party committee Standing Committee 
member and head of the Organization Department, 
relayed the spirit of a national work conference on 
cadres’ training 


Present al the meeting were responsible persons from the 
provincial party committee, provincial Advisory Com- 
mission, provincial people's congress, provincial govern- 
ment, provincial military district, and provincial Chi- 
nese People’s Political Consultative Conference 
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This provincial party committee meeting relayed 
speeches by Comrades Jiang Zemin and Li Peng at a 
central work conference, analyzed Gansu’s present eco- 
nomic situation in line with the spirit of the central work 
conference, and studied issues on how to make a success 
of running state-owned large and medium enterprises. 


During the meeting, Comrade Zhang Wule delivered, on 
behalf of the provincial party commuitice Standing Com- 
mittee, a speech on properly running state-owned large 
and medium enterprises, the focus of work in the fourth 
quarter of this year, and overall planning for next year’s 
economic work. 


Comrade Gu Jinchi briefed the meeting on his study and 
inspection tour to Jilin Chemical Industrial Company as 
well as the two provinces and one municipality of Jilin, 
Liaoning, and Tienjing. He also put forward some sug- 
gestions for future work. 


The implementation of the spirit of this work meeting 
will become a new starting pont for us in our efforts to 
reinvigorate state-run large and medium enterprises and 
step up Gansu's economic development 


Comrade Gu Jinchi emphasized the following three 
issues in his speech: 


1. Correctly analyze the present economic situation and 
fully understand the importance of enlivening state-run 
large and medium enterprises. 


2. Stress the major tasks of our work and firmly grasp 
implementation of various policies for activating enter- 
prises 


3. Strengthen leadership, improve our work styles, and 
strive to fulfill all work targets set for this year 


Comrade Gu Jinchi said: Now. with a clear onentation 
and mature policies, as long as we devote major efforts to 
the implementation of various existing policies and 
measures, we can surely make a success in running 
State-owned large and medium enterprises and expedite 
Gansu’s overall economic development 


Comrade Gu Jinchi also emphasized that during the present 
and coming periods, we should try every means to create 
conditions and help state-run large and medium enterprises 
solve problems and difficulties with which they are cur- 
rently faced. Efforts should be focused on such issues as 
readjusting product mix, reinforcing the operational mech- 
anism, earnestly strengthening internal manag: ment and 
organizational restructuring of enterprises, transforming the 
management functions, wholeheartedly relying on the 
working class, and better mobilizing the enthusiasm and 
creativity of cadres and staff members. We should center 
around the central task of enhancing economic efficiency. 
enable state-run large and medium enterprises to become 
more active and efficient. and strive to attain remarkable 
results next year 
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Attends Forestry Meeting 


HK2310091091 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 19 Oct 91 


{Excerpts} On the occasion of celebrating the fifth anni- 
versary of [words indistinct}, the provincial party com- 
mittee and government held a rally to commend 
advanced units and individuals in afforestation. 


The meeting was presided over by Zhang Wule, Standing 
Committee member of the provincial party committee 
and vice governor. A total of 199 advanced units and 104 
advanced individuals were commended at the meeting. 


After party, governmental, and military leaders, 
including Gu Jinchi, provincial party secretary, issued 
awards to 33 representatives of the advanced units and 
individuals, Vice Governor Lu Ming delivered a report 
on Gansu’s forestry. 


{Begin Lu recording} During the practice of planting trees 
everywhere and making Gansu green, people of all nation- 
alities across Gansu; the broad numbers of cadres, 
workers, and staff members, and all troops garrisoned in 
Gansu have plunged into this grand undertaking with 
immense zeal, and made great contributions to Gansu's 
forestry development. A large number of collectives and 
individuals advanced in afforestation have emerged. This 
is the first time since the founding of New China that the 
provincial party committee and government have given 
commendations on such a large scale, which will surely 
have a significant influence on Gansu's national economy 
and the building of forestry. Here, on behalf of the provin- 
cial government, |. [end recording} 


After summarizing the achievements made by Gansu in 
afforestation during recent years, Vice Governor Lu 
Ming said: The coming decade 1s a crucial one not only 
in our efforts to attain the second step strategic goal of 
China's modernization drive, but also in the building of 
forestry. To speed up the afforestation of Gansu and 
push Gansu's forestry building onto a new level, we 
should, from now on, comprehensively implement the 
national program of afforestation in a down-to-earth 
manner. grasp the comprehensive control of desert well, 
run state-owned tree farms well, persistently promote 
forestry through the application of science and tech- 
nology, protect existing forest resources, make good use 
of funds allocated to forestry building, and do a good job 
in the production shift and exploration of Bailongyiang 
Forest Region 


Gu Jinchi, provincial party secretary, delivered a speech 
at the meeting 


| Begin Giu recording} Just now, Comrade Lu Ming made 
a comprehensive summary of Gansu's afforestation 
work and put forward the targets, tasks, and measures for 
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the coming decade. | hope that all localities, depart- 
ments, and walks of life will draw up concrete measures 
and methods in light with realistic conditions, and 
conscientiously ensure their implementation. [passage 
omitted] [end recording] 


Afforestation is an important part of building the mate- 
rial and spiritual civilizations. As long as people 
throughout Gansu work as one, all circles of society 
make concerted efforts, and the vast numbers of cadres 
and masses unremittingly throw themselves into hard 
struggle and solid work, our grand goal to make Gansu 
green can unquestionably be attained. [passage omitted] 


Gansu Issues Circular on ‘Treasuring’ Grain 


HK1910035191 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 10 Oct 91 


{Text} The provincial party committee Propaganda 
Department and the provincial Grain Bureau jointly 
issued a circular a few days ago arranging for one week of 
activities to publicize the importance of treasuring and 
economizing grain. 


The circular called on all units in all localities to study and 
publicize the spirit of the circular of the Central Committee 
and State Council on conducting nationwide activities to 
publicize the importance of treasuring and economuizing 
grain. truly strengthen leadership of the activities. regard 1 
aS an important task to encourage the people to save grain, 
carry out intensive education on China's actual conditions 
and on grain production, and tell the people to carry 
forward the glorious tradition of hard struggle and building 
up the country through thnft and diligence. They should 
guide the broad masses of cadres and people to fully 
understand the importance of treasuring and saving grain 
and initiate a sound socialist custom under which people 
will think it praiseworthy to treasure and economize on 
grain and shameful to waste it. 


The circular also called on all localities to carry out 
relevant propaganda in various forms in a big way, and 
make the best of the one-week cherish-and-save-grain 
campaign and the activities to mark International Grain 
Day, which falls on 16 October, to increase the people's 
awareness of the need to consume grain sparingly 


In addition, the circular demanded that all localities set 
up and improve grain-saving systems taking the charac- 
teristics Of particular trades into account, working hard 
to pul an end to grain waste on the dinning table. Every 
canteen and guesthouse shall take specific measures to 
save grain. Regular examinations and appraisals should 
be held and advanced units commended and less 
advanced units encouraged to make progress, making 
sure that the circular on saving grain will be carried out 
to the letter 
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Hong Kong 


Mandatory Repatriation of Boat People T)) Resume 
HK2210004691 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Oct 91 pp 1, 2 


{By POST Reporters and Correspondents in Hanoi, 
London, and Washington] 


| Text} Hong Kong’s mandatory repatriation programme 
for Vietnamese boat people will resume in November 
following a two-year suspension of the controversial 
arrangement, it was announced yesterday. 


The Vietnamese Government had agreed that “double- 
backers”, Vietnamese boat people who have returned to 
Hong Kong after going home voluntarily, could be 
returned, said Refugee Coordinator Mr Clinton Leeks. 


They would be accompaned by any of their immediate 
family 


“They will be returned by air some time in November, 
but probably not in the first or second week,” he said. 


A more detailed agreement paving the way for the 
repatriation of all non-refugees is still being hammered 
out with the Vietnamese in Hanoi. 


Mr Leeks could not say whether a deal could be reached 
before the end of the year. 


Both the U.S. and the Chinese governments, parties of the 
Comprehensive Plan of Action, were informed of the agree- 
ment covering 320 of Hong Kong's 58,820 boat people 


American officials last night expressed understanding over 
the move on “doublebackers” but made clear that Wash- 
ington would continue to oppose forced repatriation. 


The Bush administration's official reaction was being 
withheld until early this morning (Hong Kong time). 


But officials indicated that the White House reaction 
would basically reflect the neutral American stand on the 
deportation of doublebackers, coupled with a reminder 
against the use of force to send back boat people. 


A simultaneous announcement was made by Mr Leeks in 
Hong Kong and British Foreign Secretary Mr Douglas 
Hurd in London. 


Mr Hurd also said Britain was contributing 3 million 
[British pounds] (HK$ [Hong Kong dollars} 40.12 mil- 
lion) towards the international operation helping the 
boat people to resettle in Vietnam. 


Hours after the announcement, however, Hanoi main- 
tained a deep silence over repatriation, including the fate 
ot “doublebackers” 


State-run media said nothing of a deal and government 
officials said there had been no word at all from higher 
levels of the Foreign Ministry. 
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“There has been no change of Vietnam's policy on the 
boat people. 


“We have not been advised of any statement on this 
subject,” said a ministry spokesman 


The Vietnam News Agency, the main government mouth- 
piece, said it would not be carrying any information on the 
matter, and no official announcement was likely. 


One Vietnamese official said yesterday's statement 
might be seen as premature by Hanoi because talks were 
sull going on with Hong Kong and Britain. 


“This is only one part of the whole problem of the boat 
people. It is likely there will be some more information 
once the discussions are completely finished,” he said. 


Independent observers interpreted the lack of response 
as indicative of Vietnam's wish to play down the issue. 


Despite the fact that the deal only covers about 300 boat 
people, initial reaction to the accord was generally 
favourable from Legislative Councillors, who said they 
hoped the accord was a positive first step 


There are currently 222 doublebackers and relatives 
earmarked for mandatory return. 


Of them, 204—106 doublebbacke-s and 96 family mem- 
bers——are being held in Nei Kwu Chau detention centre 
on the remote island of He: Ling “hau. The others are in 
Chi Ma Wan camp. 


Another 30 in Phoenix House have already asked to be 
returned under the UNHCR’s [United Nations High 
Commissioner for Refugees} voluntary repatriation pro- 
gramme for a second time. This month, 66 of the 
doublebackers left voluntarily 


About half of the doublebackers were men. 25 percent 
women and the rest juveniles and children 


Originally it was expected that the full agreement to send 
back all those deemed to be illegal immigrants would be 
signed last week 


Hanoi backed away from signing the deal at the last 
minute, raising the spectre that the Vietnamese Govern- 
ment was nervous about the prospect of condemnation 
from Washington 


Camp commandants were informed yesterday morning 
about the reduced accord and the boat people would be 
told today. 


Mr Leeks said the Government would try to encourage 
the Vietnamese to volunteer to return between now and 
the day they were due to be repatriated 


Doublebackers would not receive any cash payment, but 
family members who are not doublebackers will be given 
up to US$10 (HK$77.50) a month for a year as opposed 
to US$30 in the voluntary scheme. he said 


Mr Leeks said they would be sent in several groups so as 
to ensure reintegration 


SK HONG KONG & MACAO 


At the moment two flights are planned, but the Govern- 
ment has yet to reach an agreement with an airline. 


The cost of return the doublebackers would be equally 
shared by the Hong Kong and British governments, he said. 


Under normal procedures, the Vietnamese would be 
escorted by immigration officials and the police, and Mr 
Leeks did not anticipate that the garrison would be called 
to help. 


Mr Leeks said he did not think money was the only 
obstacle in getting the full agreement now. 


Issues that had yet to be sorted out included the reinte- 
gration programme into Vietnam. 


Mr Hurd announced last night that Britain was donating 
3 milhon [British pounds] as part of the International 
Re-integration Assistance Programme. 


The announcement was made in a written reply to a 
question in the House of Commons that included the 
announcement on double-backers. 


Mr Hurd said last night: “As we have always made clear, 
we have great sympathy for the economic hardship 
which in many cases has persuaded the migrants to leave 
their country for Hong Kong. But they have been misled 
into believing they will be resettled overseas in countries 
where they have greater economic opportunities. 


“lt is of no service to the real refugee if he is not 
distinguishable from those simply seeking a better stan- 
dard of living.” 


Shadow foreign spokesman Mr George Foulkes described 
the announcement as “wishy-washy” and accused the Gov- 
ernment of secretive dealings with Vietnam. 


Voluntary Repatriation Stressed 
HK22100085591 Hone Kong SOUTH CHINA 
WORNING POST in English 22 Oct 91 p 2 


[By Alan Boyd in Hanoi] 


| Text] Hanoi 1s expected to emphasise in the continuing 
talks with Hong Kong and British officials that 1 wants 
the existing voluntary repatriation schemes to continue 
alongside the “double-backer” programme 


Vietnamese Government spokesmen say the combination of 
voluntary returns and overseas resettlement 1s still seen as 
the most viable long-term solution to the problem 


“It must be an orderly return. We do not want large numbers 
coming back all at once,” said a Vietnamese official 


Yesterday's agreement—which was originally to have 
been signed last Wednesday—had been held over 
because it was a holiday in Hong Kong, it was revealed 


A Western dip'omat said: “The two sides were afraid there 
would be violence in the camps if 11 happened on a holiday 
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The other problem was that two or three of the key prov- 
inces where these people were to be resettled refused to 
accept them back because of the lack of housing and jobs. 


“Eventually the central Government was able to talk 
them round, but there 1s some resistance to this 
plan (of repatriating all non-refugees).” 


The decision to allow limited mandatory repatriation 1s 
believed to have been made as long ago as August, but 
was delayed because of concern at the possible reaction 
overseas and internal resistance to absorbing a large 
group of returning boat people. 


Senior government officials told the SOUTH CHINA 
MORNING POST at the tume that Hanoi accepted the need 
to stop doublebackers reaching the ternmtory and would take 
them back if they were deported by Hong Kong. 


The imitial agreement was finalised in September and 


proposed to a Hong Kong delegation which visited 
Hanoi last month. 


The partial backdown on the mandatory repatriation is 
being seen as a test case for the eventual return of all 
economic migrants in Hong Kong. 


Western diplomats said Hanoi had not changed its essential 
opposition to force being used in the return of boat people, 
but feared that the territory might unilaterally drop its 
first-asylum policy unless 1 made some gesture. 


An analyst from a resettlement country said: “The Viet- 
namese are committed at the highest levels to a substan- 
tial number of unwilling returnees. They have not 
diopped their objections to forced repatnation—it's just 
that the grey areas have been allowed to grow bigger ” 


He said Hong Kong's handling of the limited mandatory 
repatriation plan was likely to determine whether or not 
it was extended to cover other boat people. 


“They won't want overt force to be used, or this could stop 
the whole thing. There 1s some evidence that there isn't total 
agreement within the Vietnamese Government on even this 
number of forcible returns,” the analyst said. 


Another diplomat said Hanoi was manocuvring to pul 
the onus on the Hong Kong authorities in any mandatory 
repatriation. 


“They can easily justify accepting back this (double-backer) 
group because they are seen as having exploited the system 
and are not going to get much sympathy from anyone. 


“By the tome they get around to the real numbers, they 
hope it will have acted as a deterrent to fresh departures, 
and people will have become used to the idea of manda- 
tory repatriation,” he said. 


“And by distancing themselves right from the beginning, 
they have a fall back position should something go wrong.” 
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SRV ‘Likely’ To Punish Returnees 
HK2310025991 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Oct 91 pp 1. 2 


[By Alan Boyd in Hanoi and Fiona Macmahon} 


[Text] Vietnam 1s likely to retahate against the 250 
repeat boat people facing mandatory repatriation from 
Hong Kong, once they return home. 


Provincial officials in Haiphong, the area with the 
highest number of “double-backers’. said they could 
face legal action under the country’s penal code 


The secretary of the provincial boat people committee. 
Mr Vu Tuan, said: “We may get them to pay a fine. They 
will get no jobs. There will be no money for them. 


“These people must be punished for leaving a second ume.” 


He was speaking after the announcement that a deal had 
been struck for the forcible return of all double-backers 
in the next few months. 


The agreement, finalised at talks in Hanoi involving Viet- 
namese officials and British diplomats. left unresolved the 
fate of the other $9,000 boat people in Hong Kong 


Hong Kong's Refugee Coordinator, Mr Clinton Leeks. 
will fly to Hanoi today im an apparent lasi-minute 
allempt to persuade Vietnam to accept mandatory repa- 
tnation of all boat people who are not refugees 


The move came as authorities stepped up their campaign 
in the detention centres to warn boat people they might 
soon face the prospect of being forced home if they did 
not volunteer for repatriation to Vietnam 


Protests broke out for the first time yesterday among the 
small group of double-backers 


About $00 people took part in a two-hour demonstration at 
Ne: Kwu Chau, on the remote island of He: Ling Chau 


Marching around the small camp, home to 634 boat 
people, the Vietnamese carnmed placards saying “We 
would rather die than go back” 


Other placards said: “United States don't abandon us” and 
“Down with Forced Repatriation .. Long Live Liberty” 


4 Correctional Services Department spokesman said the 
group was adamant that they would fight their return all 
the way 


In the afternoon, about 4.000 Vicinamese at Whitehead 
Staged a similar demonstration, but tension among those not 
affected by the accord has reportedly dropped slightly 


Plans to carry out criminal proceedings against the repeat 
boat people have been under consideration in Hanoi for 
several months as a deterrent to further departures 


Mr Vu said Vietnam had previously held off taking action 
for humanitarian reasons, “though they are all criminals” 
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“Illegal departures violate the law and they can be put on 
tnal and imprisoned for two years,” he said. 


“But we will not do this to them. They will be punished 
financially instead.” 


The head of Vietnam's boat people programme, Mr 
Trinh Le, said at the weekend that second offenders 
would be deprived of the mght to go into business by 
themselves or take part in the free trade system now 
being introduced throughout the country. 


Legal action can already be taken under Article 89 of the 
Penal Code and the retaliation against the double-backers 1s 
expected to be part of a senes of deterrent measures. 


Mr Vu said organisers of illegal departures could face 
increased penalties and highly publicised trals 


Since mid-! 988. more than | 20 boat people tnals have been 
heid in Haiphong, involving action against 244 people 


Two convicted organisers were executed on murder 
charges after killing fishermen for their boats. 


“We want to show that provincial officials are not 
behind these departures, as some have wrongly 
claimed,” Mr Vu said 


Meanwhile. Hanoi and Hong Kong have held talks on 
Vietnam's request for an extradition treaty to be 
approved by the territory. The treaty might allow Hanoi 
to demand the return of suspected criminals in Hong 
Kong's detention centres. 


Vietnam charges that alleged criminals and escaped 
prisoners are terrorising other camp inmates and orga- 
nising departures in Vietnam. 


But a Western diplomat said the sensitive talks, which 
have so far been inconclusive, were filled with human 
rights issues 


“It leaves the matter open to potential abuse if Hanoi 
demands the indiscriminate return of people they allege 
are criminals, especially if there 1s suspicion of political 
overtones,” he said 


“Thus 1s a matter that 1s going to require careful handling 
by Hong Kong.” 


Mr Lecks will leave for Vietnam on a voluntary repatri- 
ation flight this morning and will join British Ambas- 
sador Mr Peter Wilhams in explaining the details of 
Hong Kong's plans for mandatory repatriation for all 
boat people who do not qualify for refugee status 


It 1s understood that Mr Leeks will try to explain to the 
Vietnamese Hong Kong's belief that mandatory repatn- 
ation can be carned out while preserving the dignity of 
those being returned 


Mr Lecks said he would answer questions raised by the 
Vietnamese authorities in discussions with British dip- 
lomats last week 


But he would also give practical details of how the boat 
people could be returned 
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Mr Leeks said he would stay in Hanoi as long as he felt 
necessary 


But he admitted « might take a while for the final 
agreement to be signed 


There are only about 250 double-backers compared with 
149.642 boat people screened out as non-refugees and a 
further 39.000 waiting to be screened 


The 2!9 double-backers and immediate family members 
already identified will be sent back to Hanoi next month 


The 204 held in Ne: Kwu Chau received leaflets yes- 
terday explaining the details of the deal 


Counsellors from the United Nations High Commis- 
sioner for Refugees (LU NHCR) urged the Vietnamese to 
consider going back voluntary for a second tume 


Relief workers report that Ne: Kwu Chau 1s tense and 
there are some divisions among the double-backers as to 
how they should react to the deal 


Despite the protests. Mr Leeks made it clear that nothing 
would counter the administration's resolve to return them 


‘The tact 1s that they are going back and no amount of 
protest 1s going to help because they are going back under 
normal international procedures,” Mr Leeks said 


PRC Party Official Meets Hong Kong Delegation 


OV 2210112491 Beguine XINHUA in Enelish 
P11 GMT 22 Oa Yl 


(Text! Beying, October 22 (XINHUA}—h Pengte: 
Standing Committee member of the Central Advisory 
Commission of the Chinese Communist Party, met with 
a delegation from Hong Kong Po Leung Kuk board of 
directors headed by its Chairwoman Lee K.H. Kathy at 
the Diaoy uta: State Guesthouse here this evening 


Present at the meeting were deputy director of the Hong 
Kong and Macao Affairs Office under the State Counc! 
Chen Ziyong and Vice-Minister of Civil Affairs Doye Cering 


Po Leung Kuk, established in 1878. 1s the largest chil- 
dren weltare institution in Hong Kong 


Trade Official Discusses Prison Goods Issue 


HAO 10040291 Hone Kone THE STANDARD 
n Enelish 22 Oct 91 p B-3 


By Enc Chan) 


‘Teat) Hong Kong officials clam the territory has 
reached the lumits of its resources to prevent the caport 
it goods made in Chinese prisons to the United States 


Trade Department director general Donald Tsang said 
yesterday the issue was of particular concern in the LS 
especially when two Hong Kong firms allegedly acted as 
middlemen in the exports of the prisoner-made goods to 
the | S 
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Eight | S trade organisations. including the General 
Chamber of Commerce and the Federation of Hong 
Kong Industries had al! told him during his recent US. 
visit they would warn thei members to avoid buying 
goods with prison labour content 


The Hong Kong Exporters Association has made the pre- 
vention of the cxport of prison goods an article of its 
association 


The Trade Department issued a circular on Friday 
warning traders that the exporting of goods with prison 
labour content was a violation of US. laws and the trade 
policy of China 


“Many things have been done on the issue and it 1s 
hoped that the | S. authority would realise that Hong 
Kong has done all we can under t:e existing legal 
framework.” Mr Tsang said 


Mr Tsang sand the | S. investigation into China's alleged 
trade barrers under US. trade law section 30! was 
something between (hina and the US 


Section 30! authoritves US. agencies to retaliate against 
unfair trade practices 


Mr Tsang said the Hong Kong Government should not 
get involved in the rssuc 


Mr Tsang sand Hong Kong's position was well under- 
stood by the LS. officials and law-makers he met during 
his lS. trip 


They assured him they would avoid hurting Hong Kong 
as a result of the current 40! investigation 


Mr Tsang is to leave tor Geneva today to participate in 
the Uruguay round of negotiations for the General 
Agreement of Tariffs and Trade 


He said he hoped the GATT negotiations could come to 
a successful conclusion towards the end of the year or 
yearly neal year 


Airport Customs Officers Seize Heroin, Smuggler 
HK2I21003 569) Hone Kone THE STANDARD 


mbnelisnh OOO Vipa 


{Text} Airport C ustoms officers arrested a Nigenan man 
on Sunday after finding nine kilogrammes of heroin base 
worth $10 millon [currency not specified] in a suitcase 
he was carrying on a flight from Kathmandu 


The seizure was the biggest of herom base since 1984 


A ( ustoms spokesman said Ihe man %. was believed to 
he part of an miernationa! syndicate 


lt was thought the drug. hidden in plastic sheeting, was 
bought in Bombay and was destined for Europe, where 
18 Value would be doubled after processing 


Officers found the drug when the surtcase was X-rayed 


The man has been charged with traffickong in a dangerous 
drug and wil! appear at the San Po Kong Magystracy 
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